
CITY OF SHERMAN 
CITY COUNCIL REGULAR MEETING AGENDA 

COUNCIL CHAMBERS OF THE CITY HALL 
220 WEST MULBERRY STREET 

SHERMAN, TEXAS 
MONDAY, JUNE 18, 2012 

5:00 P.M. 
 
 

A.1 CALL TO ORDER, QUORUM DETERMINED, MEETING DECLARED OPEN  
 
A.2 PLEDGE OF ALLEGIANCE  
 
A.3 INVOCATION BY COUNCIL MEMBER CAROLYN S. WACKER 
 
A.4 APPROVE MINUTES OF THE REGULAR CITY COUNCIL MEETING OF JUNE 4, 

2012 
 

Public Hearing 
 
B.1 INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5746 

Amending Section 8, Subsection (5)(a), Ordinance No. 2280, so as to Grant a Specific 
Use Permit to Dean Gilbert, Sr. and Dean Gilbert, Jr. (Owners) and Evergreen 
Presbyterian Ministries, Inc. (Tenant) to Allow a Production, Training and Arts Center 
for Adults with Developmental Disabilities in a C-1 (Retail Business) District and the O-
1.2 (Sam Rayburn) Overlay District at 422 and 424 North Rusk Street, being 0.283 acres 
in the J.B. McAnair Survey, Abstract No. 763; Providing that this Specific Use Permit 
Shall be Granted Subject to Certain Conditions; Providing a Penalty Not to Exceed 
$2,000.00 
 

Close Public Hearing and Consider Adoption of Ordinances 
 
B.2 ADOPTION OF ORDINANCES 

Consider Adoption of Ordinance Number:   5746 
 

B.3 CONSENT AGENDA 
Asterisked (*) items are considered to be routine and will be enacted in one motion 
without discussion unless a Council Member or a citizen requests a specific item be 
discussed and voted on separately 
 

Resolutions 
 
C.1 RESOLUTION NO. 5678 

Approving the Grayson Central Appraisal District’s Proposal Regarding the Relocation 
of the Appraisal District Offices 
 



C.2 RESOLUTION NO. 5679 
Relating to Greater Texoma Utility Authority Contract Revenue Refunding Bonds, Series 
2012A (City of Sherman Project); Approving the Issuance Thereof and the Refunding of 
Certain Outstanding Bonds of the Authority 
 

C.3 * RESOLUTION NO. 5680 
Authorizing Execution of a Professional Engineering Services Agreement with Freeman-
Millican, Inc. for the 2012 Head Works Lift Station Study 
 

C.4 * RESOLUTION NO. 5681 
Authorizing Execution of an Agreement with Larry Scruggs for the Abatement of Ad 
Valorem Property Taxes for the Construction of a New Single-Family Residence at 816 
East Pecan Street 
 

Other Business 
 
D.1 CITIZEN REQUESTS 
 
D.2 MEDIA QUESTIONS 
 
D.3 COUNCIL COMMENTS 
 
D.4 ADJOURNMENT 
 
 COUNCIL CALENDAR 

 
  



 
From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. A.1 
 

CALL TO ORDER, QUORUM DETERMINED, MEETING DECLARED OPEN 
  

 
The Honorable Bill Magers, Mayor 
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From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. A.2 
 

PLEDGE OF ALLEGIANCE 
  

 
The Honorable Carolyn S. Wacker, Council Member 
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From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. A.3 
 

INVOCATION BY COUNCIL MEMBER CAROLYN S. WACKER 
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From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. A.4 
 

APPROVE MINUTES 
OF THE REGULAR CITY COUNCIL MEETING OF JUNE 4, 2012 
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STATE OF TEXAS  § 
     June 4, 2012 
 
COUNTY OF GRAYSON § 
 
BE IT REMEMBERED THAT A Regular Meeting of the City Council of the City of Sherman, 
Grayson County, Texas was begun and held in the Council Chambers of City Hall on June 
4, 2012. 
  
MEMBERS PRESENT:  MAYOR BILL MAGERS; DEPUTY MAYOR WILLIE STEELE. 
    COUNCIL MEMBERS HOWETH, PLYLER, SMITH, SOFTLY,  
    WACKER.  
    
MEMBERS ABSENT:  NONE.  
  
CALL TO ORDER 
Mayor Magers called the meeting to order at 5:00 p.m.  The 
Pledge of Allegiance and the Invocation were given by 
Council Member Joe Smith.  
 

 CALL TO ORDER 

APPROVE MINUTES 
The Council reviewed the Minutes of the Regular City 
Council Meeting of May 21, 2012.  Council Member Plyler 
moved to approve the Minutes as presented; Second by 
Council Member Softly.  All present voted AYE. 
MOTION CARRIED. 
 

 APPROVE MINUTES 

PUBLIC HEARING 
CONDUCT THE SECOND PUBLIC HEARING CONCERNING 
THE ANNEXATION OF 71.671 ACRES ALONG WASHINGTON 
STREET IN THE CITY OF SHERMAN’S EXTRA TERRITORIAL 
JURISDICTION 
Mayor Magers called for the second public hearing on the 
voluntary annexation of 71.671 acres along Washington 
Street in the City’s extra-territorial jurisdiction. 
 
No citizens appeared before the City Council to discuss the 
annexation of 71.671 acres along Washington Street in the 
City of Sherman’s Extra Territorial Jurisdiction. 
 

  
ANNEXATION 
WASHINGTON  
STREET  

FINAL STATEMENT / ACTION PLAN FOR PROGRAM YEAR 
2012 COMMUNITY DEVELOPMENT BLOCK GRANT 
Mayor Magers called for the public hearing on the Final 
Statement / Action Plan for Program Year 2012 Community 
Development Block Grant.  
 
Charles Carter, 424 S. Vaden, addressed the City Council 
about the Community Development Block Grant Program.  
Mr. Carter said he is at the moderate income level and 
during the last 18 months, through this program, the City 
has replaced plumbing, installed a new sewer line, and 
rewired his home.  He received $12,000 of free work on his 
home.   
 
He said he was very thankful and encouraged the City 
Council and Mayor to continue the program.  He also praised 

 COMMUNITY  
DEVELOPMENT 
BLOCK GRANT 



Theresa Caudle, Community Development Coordinator, and 
Mr. Barnes, the inspector.  He asked the City Council to 
approve the program because there are still many people in 
Sherman that need the help.   
 
No other citizens appeared before the City Council to 
discuss the Final Statement / Action Plan for Program Year 
2012 Community Development Block Grant.  
 
The Public Hearing was closed.  
 

  

CONSENT AGENDA 
The Council reviewed the Consent Agenda.  Council Member 
Wacker moved to approve the Consent Agenda, as 
presented.  Second by Deputy Mayor Steele.  All present 
voted AYE. 
 

 CONSENT AGENDA 

RESOLUTIONS 
RESOLUTION NO. 5675 – AUTHORIZING PUBLICATION OF 
THE PROPOSED FINAL STATEMENT / ACTION PLAN FOR 
THE COMMUNITY DEVELOPMENT BLOCK GRANT FOR 
FISCAL YEAR 2012; AUTHORIZING SUBMISSION OF THE 
BLOCK GRANT APPLICATION; AUTHORIZING EXECUTION 
OF CERTAIN ASSURANCES OF COMPLIANCE IN 
CONNECTION WITH THE ADMINISTRATION AND CONDUCT 
OF THE COMMUNITY DEVELOPMENT PROGRAM FOR 
FISCAL YEAR 2012 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AUTHORIZING PUBLICATION OF THE 
PROPOSED FINAL STATEMENT / ACTION PLAN FOR THE 
COMMUNITY DEVELOPMENT BLOCK GRANT FOR FISCAL 
YEAR 2012; AUTHORIZING SUBMISSION OF THE BLOCK 
GRANT APPLICATION; AUTHORIZING EXECUTION OF 
CERTAIN ASSURANCES OF COMPLIANCE IN CONNECTION 
WITH THE ADMINISTRATION AND CONDUCT OF THE 
COMMUNITY DEVELOPMENT PROGRAM FOR FISCAL YEAR 
2012.  
 
Council Member Wacker said she felt that the reinvestment 
in the community is very important.  As Sherman’s 
representative on the Texoma Area Paratransit Board, the 
money that goes toward public transportation is much 
needed and greatly appreciated.  TAPS is used by citizens of 
every income level and by children for afterschool 
transportation.   
 
Mayor Magers said that there may be government programs 
that are questionable, but he continues to get positive 
comments about the Community Development Block Grant 
program.   
CONSENT AGENDA.  
 
 
 
 
 

  
RES 5675 
COMMUNITY  
DEVELOPMENT 
BLOCK GRANT 
 



RESOLUTION NO. 5676 – RENEWING GUIDELINES AND 
CRITERIA FOR THE CITY OF SHERMAN’S INDUSTRIAL TAX 
ABATEMENT PROGRAM TO PROMOTE DEVELOPMENT / 
REDEVELOPMENT IN CERTAIN AREAS OF THE CITY 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, RENEWING GUIDELINES AND CRITERIA 
FOR THE CITY OF SHERMAN’S INDUSTRIAL TAX 
ABATEMENT PROGRAM TO PROMOTE DEVELOPMENT / 
REDEVELOPMENT IN CERTAIN AREAS OF THE CITY.   
CONSENT AGENDA.  
 

 RES 5676 
INDUSTRIAL TAX 
ABATEMENT  

RESOLUTION NO. 5677 – AUTHORIZING EXECUTION OF A 
DEED FOR THE RESALE OF ONE TRACT OF LAND 
LOCATED AT 323 WEST RAINEY WITHIN THE SHERMAN 
CITY LIMITS SEIZED FOR DELINQUENT TAXES 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AUTHORIZING EXECUTION OF A DEED 
FOR THE RESALE OF ONE TRACT OF LAND LOCATED AT 
323 WEST RAINEY WITHIN THE SHERMAN CITY LIMITS 
SEIZED FOR DELINQUENT TAXES.   
CONSENT AGENDA.  
 

 RES 5677 
DEED FOR PROPERTY 
(323 W. RAINEY) 

CITIZENS REQUESTS 
There were no citizens requests.   
 

 CITIZENS REQUESTS 

MEDIA QUESTIONS 
There were no media questions.  
 

 MEDIA QUESTIONS 
 
  

COUNCIL COMMENTS 
CONGRATULATIONS TO ALL GRADUATING SENIORS 
Council Member Plyler congratulated graduating seniors 
from all Grayson County high schools and from both 
colleges and acknowledged their hard work.    
 

  
CONGRATULATIONS 
TO ALL GRADUATING 
SENIORS  

HOT SUMMER NIGHTS 
Council Member Smith reminded citizens that Hot Summer 
Nights starts this coming Thursday night.   
 

 HOT SUMMER NIGHTS 

HOT SUMMER NIGHTS AND SUMMER ACTIVITIES 
Council Member Wacker recognized Hot Summer Nights as 
well, and thanked the staff for putting together the flyer with 
all the summer activities.  She recognized both the Parks 
and Recreation Department and the Tourism Department.  
 

 HOT SUMMER NIGHTS  
& SUMMER ACTIVITIES 

SHERMAN, TEXAS, ONE OF THE TOP PLACES TO LIVE 
Mayor Magers said Sherman, Texas was recently rated again 
as one of the top places to live in the United States, from a 
cost effective, tax standpoint.  He wanted to get some 
notoriety for the community and offered a “hats off” to the 
community and to the staff.  Sherman wants to be 
affordable.   
 

 SHERMAN, TEXAS, 
ONE OF THE TOP  
PLACES TO LIVE  

  



ADJOURNMENT 
On Motion duly made and carried, the meeting adjourned at                             
5:08 p.m. 
 

 ADJOURNMENT 

 
 
 
 

      
     MAYOR 
 
 
     
CITY CLERK 

  

 
 

  



 
From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. B.1 
 

INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5746 
Amending Section 8, Subsection (5)(a), Ordinance No. 2280, so as to Grant a Specific Use 
Permit to Dean Gilbert, Sr. and Dean Gilbert, Jr. (Owners) and Evergreen Presbyterian 

Ministries, Inc. (Tenant) to Allow a Production, Training and Arts Center for Adults with 
Developmental Disabilities in a C-1 (Retail Business) District and the O-1.2 (Sam Rayburn) 
Overlay District at 422 and 424 North Rusk Street, being 0.283 acres in the J.B. McAnair 

Survey, Abstract No. 763; Providing that this Specific Use Permit Shall be Granted Subject 
to Certain Conditions; Providing a Penalty Not to Exceed $2,000.00 

 
 
Issue 
To consider granting a Specific Use Permit to Dean Gilbert, Sr. and Dean Gilbert, Jr. (Owners) 
and Evergreen Presbyterian Ministries, Inc. (Tenant) to allow a production, training and arts 
center for adults with developmental disabilities in a C-1 (Retail Business) District and the O-1.2 
(Sam Rayburn) Overlay District 
 
Background 
The property is located at 422 and 424 North Rusk Street between Washington and Mulberry 
Streets; formerly a real estate office.  Evergreen Presbyterian Ministries has enjoyed a proud 
history of providing excellent services and support to individuals with developmental disabilities 
since 1959. Evergreen began when a Presbyterian minister, a handful of staff and four young 
men, who had both developmental and intellectual disabilities, moved to an abandoned 
schoolhouse out in the pinewoods of Northwest Louisiana in a community called Evergreen. 
Since its inception, Evergreen has grown to serve over 1,000 individuals in six states: Louisiana, 
Texas, Arkansas, Oklahoma, Tennessee and Kentucky.  Evergreen offers a wide range of 
community-based services designed to not only meet basic needs but also teach life skills and 
help each client reach his or her own personal potential.  Evergreen adapts its services and 
support to fit the unique needs of each individual; and the amount and range of services depends 
on the needs of each client.  They live in their own homes or apartments, are encouraged and 
supported in their vocational endeavors, and are enabled to make their own life choices each 
day.  All of Evergreen’s efforts are designed to help people with developmental disabilities 
become a contributing, participating “part of society” rather than living “apart from society.”    
 
Origination 
Dean Gilbert, Sr. and Dean Gilbert, Jr. (Owners) and Evergreen Presbyterian Ministries, Inc. 
(Tenant) 
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Board Recommendation 
At the May 22, 2012 regular meeting, the Planning and Zoning Board voted 8/0 to recommend to 
the City Council that the Specific Use Permit be approved subject to the Staff Review Letter.  
 
Attachments 
Ordinance No. 5746 
Location Map 
Photograph 
Site Plan 
Letters 
P&Z Communication Form 
Staff Review Letter 
 
 
 
 
 
Prepared by:       Approved by: 
Scott Shadden, Development Services Director              George Olson, City Manager 



ORDINANCE NO. 5746 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AMENDING SECTION 8, SUBSECTION (5)(A), 
ORDINANCE NO. 2280, SO AS TO GRANT A SPECIFIC USE PERMIT 
TO DEAN GILBERT, SR. AND DEAN GILBERT, JR. (OWNERS) AND 
EVERGREEN PRESBYTERIAN MINISTRIES, INC. (TENANT) TO 
ALLOW A PRODUCTION, TRAINING AND ARTS CENTER FOR 
ADULTS WITH DEVELOPMENTAL DISABILITIES IN A C-1 (RETAIL 
BUSINESS) DISTRICT AND THE O-1.2 (SAM RAYBURN) OVERLAY 
DISTRICT AT 422 AND 424 NORTH RUSK STREET, BEING 0.283 
ACRES IN THE J.B. MCANAIR SURVEY, ABSTRACT NO. 763; 
PROVIDING FOR A REPEALER; PROVIDING THAT THIS SPECIFIC 
USE PERMIT SHALL BE GRANTED SUBJECT TO CERTAIN 
CONDITIONS; PROVIDING A PENALTY NOT TO EXCEED $2,000.00; 
FINDING AND DETERMINING THAT THE MEETING AT WHICH 
THIS ORDINANCE IS PASSED WAS NOTICED AND IS OPEN TO THE 
PUBLIC AS REQUIRED BY LAW. 
 

 WHEREAS, the City Planning and Zoning Commission and the City Council, in 
accordance with the state law and the ordinances of the City of Sherman, have given the required 
notices and have held the required public hearings regarding this Specific Use Permit; and 
 
 WHEREAS, the City Council finds that this use will complement or be compatible with 
the surrounding uses and community facilities; contribute to, enhance, or promote the welfare of 
the area of request and adjacent properties; not be detrimental to the public health, safety, or 
general welfare; and conform in all other respects to all applicable zoning regulations and 
standards; and 
 
 WHEREAS, the City Council finds that it is in the public interest to grant this specific 
use permit, subject to certain conditions;  

 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF SHERMAN, TEXAS: 
 

SECTION 1.  That from and after the passage of this ordinance, Dean Gilbert, Sr. and 
Dean Gilbert, Jr. (Owners) and Evergreen Presbyterian Ministries, Inc. (Tenant) are granted a 
Specific Use Permit to allow a production, training and arts center for adults with developmental 
disabilities in a C-1 (Retail Business) District and the O-1.2 (Sam Rayburn) Overlay District at 
422 and 424 North Rusk Street, and that Section 8, Subsection (5)(a), Ordinance No. 2280 is 
hereby amended so as to hereafter include the following described property: 
 

SITUATED in the City of Sherman, County of Grayson, State of Texas, being a 
part of the J.B. McAnair Survey, Abstract No. 763, being all of the a tract of land 
conveyed by Donald Douglas Davis to Phyllis Kay Davis by Deed dated June 1, 
1976, recorded in Volume 1347, Page 163, Deed Records, Grayson County, 
Texas, and being more particularly described as follows, to-wit; 



BEGINNING at a chiseled “X” in concrete on the West line of Rusk Street, said 
‘X” maintaining the Northeast corner of said Davis tract, the Southeast corner of a 
14 x 150 ft. strip of land conveyed by C.C. Smith and W.A. Smith to the City of 
Sherman, Texas, by deed recorded in Volume 369, Page 213, of said Deed 
Records; 
 
THENCE South 16 deg. 00 min. 00 sec. East, with the West line of said Rusk 
Street, a distance of 83.67 ft. to a ½ inch steel rod maintaining the Northeast 
corner of a 6 x 142 strip of land conveyed by Marjorie S. Chapman to Jack E. 
Morgan, et ux, by Deed dated January 2, 1968, recorded in Volume 1097, Page 
769 of said Deed Records; 
 
THENCE South 75 deg. 18 min. 43 sec. West, a distance of 141.41 feet to a ¾ 
inch pipe on the East line of an 8 x 93 ft. strip of land conveyed by C.C. Smith 
and W.A. Smith to the City of Sherman, Texas, by deed dated October 6, 1941, 
recorded in Volume 427, Page 472, of said Deed Records, said pipe maintaining 
the Northwest corner of said 6 x 142 ft. strip;  
 
THENCE North 15 deg. 14 min. 30 sec. West, with a chain link fence, a distance 
of 22.72 ft. to a chain link fence corner post maintaining the Northeast corner of 
said 8 x 93 ft. strip;  
 
THENCE South 79 deg. 04 min. 41 sec. West, a distance of 8.23 ft. to a ½ inch 
steel rod maintaining the Northwest corner of said 8 x 93 ft. strip; 
 
THENCE North 16 deg. 47 min. 18 sec. West, a distance of 60.55 ft. to a ½ inch 
steel rod maintaining the Southwest corner of the above mentioned 14 x 150 ft. 
strip; 
 
THENCE North 75 deg. 21 min. 27 sec. East, with the South line of said 14 x 
150 ft. strip, a distance of 150.15 ft. to the Place of Beginning and Containing 
0.283 acres of land more or less…  
 
SECTION 2.  That this specific use permit is granted on the following conditions: 
 
Zoning: 
1. All aspects of the C-1 (Retail Business) District and O-1.2 (Sam Rayburn) 

Overlay District must be followed. 
2. Fire lanes and codes shall be coordinated with the Fire Marshal, (903.892.7267). 
3. Site plan approval is valid for a period of one year, if progress has not been made 

within that time period; resubmission to the Planning & Zoning Commission is 
required. 
 

Engineering: 
4. Any exterior improvements built in the floodplain or public right-of-way will 

require further review by the City. 



 SECTION 3.  That a person who violates a provision of this ordinance, upon conviction, 
is punishable by a fine not to exceed $2,000.00. 

 
 SECTION 4. That all ordinances or parts of ordinances in conflict with the provisions of 
this ordinance are hereby repealed. 
 
 SECTION 5.  That it is hereby officially found and determined that the meetings at 
which this ordinance was introduced and passed were open to the public and that public notice of 
the time, place and purpose of said meetings were given all as required by law.  
 
 INTRODUCED on this the _____________ day of _________________, 2012.   
 
 ADOPTED  on this the ________________  day of _________________, 2012.   
 
 EFFECTIVE DATE on this the _________ day of _________________, 2012.   
 
       CITY OF SHERMAN, TEXAS 
 
 
 
 
 
       BY:       

BILL MAGERS, MAYOR 
 
 
ATTEST: 
 
 
BY:       
 LINDA ASHBY, CITY CLERK 
 
 
APPROVED AS TO FORM 
AND CONTENT: 
 
 
BY:       

BRANDON S. SHELBY, 
CITY ATTORNEY 
 
 
 
 
 
 
 



 
 

 



 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 



 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



                                                                                AGENDA ITEM   #5 

City of Sherman 
Planning and Zoning Commission  

Board of Adjustments  
Agenda Communication Form 

May 22, 2012 
Lawrence Davis, Chairman 

 

 Don Hicks, Vice-Chairman                                                       Brad Morgan, Commissioner                            
Darren Tankersley, Commissioner         Ron Barton, Commissioner           

      Richard Barber, Commissioner                                                 Joe Gilbert, Commissioner   
         Ryan Michael Kreck, Commissioner Sam Thorpe, Commissioner   
   

 
422 & 424 North Rusk Street 

Being 0.283 acres in the J.B. McAnair Survey, Abstract No. 763 
Specific Use Permit & Site Plan 

 
Requested Action/Proposed Use:  
Planning and Zoning Commission  
Specific Use Permit and site plan approval to allow a production, training and arts center for 
adults with developmental disabilities in a C-1 (Retail Business) District and the O-1.2 (Sam 
Rayburn) Overlay District. 
 
Background: 
The property is located at 422 and 424 North Rusk Street between Washington and Mulberry 
Streets; formerly a real estate office.  Evergreen Presbyterian Ministries has enjoyed a proud 
history of providing excellent services and supports to individuals with developmental 
disabilities since 1959. Evergreen began when a Presbyterian minister, a handful of staff and four 
young men who had both developmental and intellectual disabilities moved to an abandoned 
schoolhouse out in the pinewoods of Northwest Louisiana in a community called 
Evergreen. Since its inception, Evergreen has grown to serve over 1,000 individuals in six states: 
Louisiana, Texas, Arkansas, Oklahoma, Tennessee and Kentucky.  Evergreen offers a wide 
range of community-based services designed to not only meet basic needs but also teach life 
skills and help each client reach his or her own personal potential.  Evergreen adapts its services 
and supports to fit the unique needs of each individual, and the amount and range of services 
depends on the needs of each client.  They live in their own homes or apartments, are encouraged 
and supported in their vocational endeavors and are enabled to make their own life choices each 
day.  All of Evergreen’s efforts are designed to help people with developmental disabilities 
become a contributing, participating “part of society” rather than living “apart from society.”    
 
Adjacent Zoning: 
C-1 (Retail Business) District and R-1 (One Family Residential) District 
 
Origination: 
Dean Gilbert, Sr. and Dean Gilbert, Jr. (Owners) and Evergreen Presbyterian Ministries, Inc., 
(Tenant)   



Master Plan Designation:  
Urban/Downtown – Buildings are two to five stories and are built right up to the sidewalk, 
creating a sense of enclosure. Sidewalks provide pedestrian access and streetscape amenities. 
Parking is available along the street or in small parking lots in the rear of the buildings.  
 
Number of notices mailed: 
9 
 
Objections received: 
0 
 
Attachments: 
Location map 
Photographs 
Site Plan 
Staff Review Letter 
 
 
 
 
 
Prepared by:      Approved by: 
Patsy Reeves,      Scott Shadden, 
Developmental Services Secretary   Director of Developmental Services 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
  



 
From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. B.2 
 

ADOPTION OF ORDINANCES 
Consider Adoption of Ordinance Number:   5746 

 
 
B.1 INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5746 

Amending Section 8, Subsection (5)(a), Ordinance No. 2280, so as to Grant a Specific 
Use Permit to Dean Gilbert, Sr. and Dean Gilbert, Jr. (Owners) and Evergreen 
Presbyterian Ministries, Inc. (Tenant) to Allow a Production, Training and Arts Center 
for Adults with Developmental Disabilities in a C-1 (Retail Business) District and the O-
1.2 (Sam Rayburn) Overlay District at 422 and 424 North Rusk Street, being 0.283 acres 
in the J.B. McAnair Survey, Abstract No. 763; Providing that this Specific Use Permit 
Shall be Granted Subject to Certain Conditions; Providing a Penalty Not to Exceed 
$2,000.00 
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From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. B.3 
 

CONSENT AGENDA 
Asterisked (*) items are considered to be routine and will be enacted 

in one motion without discussion unless a Council Member or a citizen 
requests a specific item be discussed and voted on separately 

 
 
C.3 * RESOLUTION NO. 5680 

Authorizing Execution of a Professional Engineering Services Agreement with Freeman-
Millican, Inc. for the 2012 Head Works Lift Station Study 
 

C.4 * RESOLUTION NO. 5681 
Authorizing Execution of an Agreement with Larry Scruggs for the Abatement of Ad 
Valorem Property Taxes for the Construction of a New Single-Family Residence at 816 
East Pecan Street 
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From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. C.1 
 

RESOLUTION NO. 5678 
Approving the Grayson Central Appraisal District’s Proposal 

Regarding the Relocation of the Appraisal District Offices 
  

 
Issue 
Support for the relocation of the Grayson Central Appraisal District’s (District) offices 
 
Background 
As one of the taxing entities entitled to participate in the appointment of members to the 
District’s Board of Directors, the City of Sherman is being asked to approve the District’s 
proposal to relocate its current offices from 205 North Travis Street to 512 North Travis Street.  
The proposal provides that the current offices will be used as a trade-in to reduce the purchase 
price and renovation costs of the new offices, which total amount shall not exceed $1,964,609. 
 
Origination 
Teresa Parsons, Chief Appraiser, Grayson Central Appraisal District 
 
Financial Consideration 
The expenditures for this project are the responsibility of the District.   The District’s current 
fiscal year 2012 budget adopted by their Board included funds for a loan payment on a loan to 
finance construction of these facilities. 
 
Staff Recommendation 
It is recommended that the City Council approve the District’s proposal. 
 
Alternatives 
In accordance with the City Council’s direction 
 
Attachments 
Resolution No. 5678 
Memorandum dated May 29, 2012 from Teresa Parsons, Chief Appraiser 
Resolution of the District’s Board of Directors approved February 8, 2012 
Estimates of Probable Construction Costs 
Texas Property Tax Code, Section 6.051 
        
 
Prepared by:       Approved by: 
Robby Hefton, Assistant City Manager/CFO  George Olson, City Manager 
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RESOLUTION NO. 5678 
 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, APPROVING THE GRAYSON CENTRAL 
APPRAISAL DISTRICT’S PROPOSAL REGARDING THE 
RELOCATION OF THE APPRAISAL DISTRICT OFFICES; FINDING 
AND DETERMINING THAT THE MEETING AT WHICH THIS 
RESOLUTION IS PASSED WAS NOTICED AND IS OPEN TO THE 
PUBLIC AS REQUIRED BY LAW. 

 
 WHEREAS, § 6.051 of the Texas Property Tax Code authorizes the board of directors of 
an appraisal district to purchase real property and improvements as necessary to establish and 
operate the appraisal office; and 
 

WHEREAS, the Board of Directors of the Grayson Central Appraisal District 
(“District”) has delivered a copy of Resolution # 10-6.051, setting forth the desire to purchase 
property situated in the City of Sherman, Grayson County, Texas; and 

 
WHEREAS, the District’s Board of Directors has also delivered information showing 

the costs of available alternatives; and 
 
WHEREAS, § 6.051 of the Texas Property Tax Code requires that an appraisal district’s 

purchase of such real property and improvements must be approved by three-fourths (3/4) of the 
taxing units entitled to vote on the appointment of board members; and 

 
WHEREAS, the referenced provisions of the Texas Property Tax Code authorize the 

following action; 
 
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 

CITY OF SHERMAN, TEXAS: 
 
SECTION 1. That the City of Sherman, Texas, hereby approves the Grayson Central 

Appraisal District’s proposal to: 
 
1. Purchase the property located at 512 North Travis Street, Sherman, Texas; 
2. Trade the current office at 205 North Travis Street, Sherman, Texas; 
3. Perform the necessary renovations of the property at 512 North Travis Street, 

Sherman, Texas; 
4. Negotiate a request for proposals in accordance with the District’s requirements; 
5. Limit the total cost to the entities for the purchase package including renovations 

that will not exceed $1,964,609; and 
6. Pursue appropriate permanent financing for the project, contingent on the taxing 

units’ approval of the purchase as outlined above. 
 

 



 SECTION 2. That it is hereby officially found and determined that the meeting at which 
this resolution is passed is open to the public and that public notice of the time, place, and 
purpose of said meeting was given as required by law. 
 
 PASSED AND APPROVED on this the _____ day of ________________, 2012. 
 
       CITY OF SHERMAN, TEXAS 
 
 
 
 
 
       BY:       

BILL MAGERS, MAYOR 
 
 
ATTEST: 
 
 
BY:       

LINDA ASHBY, CITY CLERK 
 
 
APPROVED AS TO FORM 
AND CONTENT: 
 
 
BY:       

BRANDON S. SHELBY, 
CITY ATTORNEY 

 



 



 



 



 



 



 
 

  



From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. C.2 
 

RESOLUTION NO. 5679 
Relating to Greater Texoma Utility Authority Contract Revenue Refunding Bonds, 

Series 2012A (City of Sherman Project); Approving the Issuance Thereof 
and the Refunding of Certain Outstanding Bonds of the Authority 

  
Issue 
Approving Bond issuance through Greater Texoma Utility Authority (GTUA) for $10,740,000 
for a partial refinancing of existing debt  
 
Background 
The City constructs most of its major water and sewer improvements with debt issued by GTUA 
on the City’s behalf.  This proposed debt issuance relates to refinancing a portion of three 
previous debt issues through GTUA.  This refinancing is being made to take advantage of lower 
interest rates, which will result in debt service savings of about $986,911, about 9%, or about 
$110,000 per year for the remaining nine-year term.   
 
Origination 
City Council and GTUA 
 
Financial Consideration 
Debt service on these bonds will be paid by the City to GTUA in accordance with the Contract 
for Water Supply and Sewer Service between the two entities.  Funds for this contractual debt 
repayment are generated through the City’s water and sewer revenues and have been budgeted.  
 
Staff Recommendation 
It is recommended that the resolution be passed as presented. 
 
Alternatives 
No viable alternatives can be suggested at this time. 
 
Attachments 
GTUA General Manager Jerry Chapman’s Letter of June 12, 2012 
Final Pricing Summary 
Resolution No. 5679 
Exhibit A – Bond Purchase Agreement 

 
 
Prepared by:       Approved by: 
Robby Hefton, Assistant City Manager/CFO  George Olson, City Manager 
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RESOLUTION NO. 5679 
 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, RELATING TO GREATER TEXOMA UTILITY 
AUTHORITY CONTRACT REVENUE REFUNDING BONDS, SERIES 
2012A (CITY OF SHERMAN PROJECT); APPROVING THE ISSUANCE 
THEREOF AND THE REFUNDING OF CERTAIN OUTSTANDING 
BONDS OF THE AUTHORITY; FINDING AND DETERMINING THAT 
THE MEETING AT WHICH THIS RESOLUTION IS PASSED WAS 
NOTICED AND IS OPEN TO THE PUBLIC AS REQUIRED BY LAW. 

 
WHEREAS, the City Council has heretofore authorized the execution of a certain 

contract with the Greater Texoma Utility Authority (the “Authority”) (formerly the Greater 
Texoma Municipal Utility District), and has entered into a contract entitled “Contract for Water 
Supply and Sewer Service” dated as of March 1, 1985 (the “Contract”); and 

 
WHEREAS, under Section 4.15 of the Contract, it is provided that the City shall approve 

the issuance by the Authority of any bonds that are to be payable (in whole or in part) from 
certain moneys that the City has contracted to pay under the provisions of the Contract; and 

 
WHEREAS, in connection with the proposed “Greater Texoma Utility Authority 

Contract Revenue and Refunding Bonds, Series 2012A (City of Sherman Project)” (the 
“Bonds”), Morgan Keegan & Company, Inc. and First Southwest Company (collectively, the 
“Underwriters”) have agreed, pursuant to a Bond Purchase Agreement between the Underwriters 
and the Authority, dated as of June 12, 2012 (the “Purchase Agreement”), to purchase the Bonds, 
and such purchase of the Bonds by the Underwriters and the terms of the Purchase Agreement 
relating to the City are hereby approved; and 

 
WHEREAS, the City acknowledges that no Notice of Sale relating to the Bonds has 

been prepared, and the City hereby waives any requirement that a Notice of Sale relating to the 
Bonds be prepared, because the City has found and determined and hereby finds and determines 
that it is neither necessary nor advisable for the Authority to prepare a Notice of Sale relating to 
the Bonds because, insofar as the City is concerned, the Purchase Agreement evidences a 
“negotiated sale” of the Bonds with the Underwriters and contains sufficient information to 
accomplish the purposes of a Notice of Sale; and 

 
WHEREAS, the net effective interest rate on the Bonds will not exceed the maximum 

permitted by law and it is now appropriate for this Council to approve the Purchase Agreement 
(in lieu of approving a Notice of Sale with respect to the Bonds) as well as the issuance and 
delivery of the Bonds, the Resolution of the Authority authorizing the Bonds (the “Bond 
Resolution”), together with the Pricing Certificate, dated June 12, 2012, executed pursuant to the 
Bond Resolution (the “Pricing Certificate”), and the refunding of a portion of the following 
bonds (collectively hereinafter referred to as the “Refunded Bonds”), to wit: 

 
(a) Greater Texoma Utility Authority Contract Revenue Bonds, Series 

2002A (City of Sherman Project), dated September 15, 2002, scheduled to mature 



on October 1 in each years of the years 2013 through 2021, aggregating in 
principal amount of $2,185,000; 

 
(b) Greater Texoma Utility Authority Contract Revenue Bonds, Series 

2002B (City of Sherman Project), dated September 15, 2002, scheduled to mature 
on October 1 in each year of the years 2013 through 2021, aggregating in 
principal amount of $335,000; and 

 
(c) Greater Texoma Utility  Authority Contract Revenue Refunding 

Bonds, Series 2003 (City of Sherman Project), dated June 1, 2003, scheduled to 
mature on October 1 of each year of the years 2013 and 2020, aggregating in 
principal amount of $8,450,000; 
 
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 

CITY OF SHERMAN, TEXAS: 
 
SECTION 1. That all of the above and foregoing recitals and preambles are found to be 

true and correct, and made a part of this resolution for all purposes. 

 SECTION 2. That the use of the proceeds of the Bonds for the refunding of the 
Refunded Bonds is hereby approved.  The Bond Resolution and the Pricing Certificate are 
approved as to form and content, and the City acknowledges that the payment of principal of and 
interest on the Bonds is payable, in whole or in part, from payments to be made by the City 
under and pursuant to the Contract.  The City acknowledges and accepts its duties under the 
Purchase Agreement, the form and content of which is attached hereto as Exhibit A.  The City 
Manager is authorized to execute the certification referred to in Section 8(d)(9) of the Purchase 
Agreement as well as any other documents or certifications necessary to accomplish the delivery 
of the Bonds. 
 
 SECTION 3. That it is the purpose and intent of the City Council of the City to approve 
the Bond Resolution, the Pricing Certificate and the refunding of the Refunded Bonds in full 
accordance with the provisions of the Contract mentioned in the preamble hereof.  To the extent 
required by the Underwriters or the Office of the Attorney General of Texas, the Authority is 
authorized by this City Council to make changes and revisions to the Bond Resolution and/or the 
Pricing Certificate from the forms approved by this Resolution in order to expedite the delivery 
of the Bonds.  It is the intent of the City to authorize the Authority to proceed with the refunding 
of the Refunded Bonds at the earliest possible date. 
 
 SECTION 4. That, in order to assist the Authority in complying with Rule 15c2-12 of 
the Securities Exchange Act of 1934, as amended (the “Rule”), the City covenants and agrees as 
follows: 
 
 (a) Annual Information.  The City will provide to the Authority, no later than March 
1 of each year (or such other date as may be agreed to by the City and the Authority, but no later 
than the sixth month after its fiscal year end), while the City is an “obligated person” under the 
Rule, the information with respect to the City described in Tables 1 though 8 appearing in the 
Official Statement and Appendix C to the Official Statement relating to the Bonds.  Any 



financial statements to be provided pursuant to this Section shall be (i) prepared in accordance 
with the accounting principles described in Appendix C to the Official Statement, (ii) audited, if 
the City commissions an audit of such statements and the audit is completed within the period 
during which they must be provided.  If the audit of such financial statements is not completed 
within such period, then the City shall provide notice to the Authority that the audited financial 
statements are not available and shall provide unaudited financial information of the type 
included in the Official Statement for the applicable fiscal year to the Authority by the required 
time.  Thereafter, when and if audited financial statements are available, the City shall provide 
such audited financial statements as required to the Authority. 
 
 If the City’s fiscal year end differs from the Authority’s fiscal year end, the City shall 
provide the most recent year end annual information as well as cumulative current year to date 
information.  The City shall notify the Authority if the City changes its fiscal year. 
 
 The financial information and operating data to be provided pursuant to this Section may 
be set forth in full in one or more documents or may be included by specific reference to any 
document available to the public on the Internet Web site of the Municipal Securities 
Rulemaking Board (“MSRB”) or filed with the United States Securities and Exchange 
Commission (“SEC”). 
 

The City will notify the Authority as soon as possible if the information required by this 
Section cannot be provided in the above-mentioned time frame. 

 
 (b) Material Event Notice.  To the extent applicable to the City as an “obligated 
person” under the Rule and in connection with the Bonds, the City agrees to notify the MSRB in 
a timely manner and not more than ten (10) business days after occurrence of the event: 
 

(i) Principal and interest payment delinquencies; 
(ii) Nonpayment related defaults, if material; 
(iii) Unscheduled draws on debt service reserves reflecting financial 

difficulties; 
(iv) Unscheduled draws on credit enhancements reflecting financial 

difficulties; 
(v) Substitution of credit or liquidity providers, or their failure to perform; 
(vi) Adverse tax opinions, the issuance by the Internal Revenue Service of the 

proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB), or other material notices or determinations with 
respect to the tax-exempt status of the bonds, or other material events 
affecting the tax status of the Bonds; 

(vii) Modifications to rights of holders of the Bonds, if material; 
(viii) Bond calls, if material, and tender offers; 
(ix) Defeasances; 
(x) Release, substitution, or sale of property securing repayment of the Bonds, 

if material; 
(xi) Rating changes; 



(xii) Bankruptcy, insolvency, receivership, or similar event of the City, which 
shall occur as described below; 

(xiii) The consummation of a merger, consolidation, or acquisition involving the 
City or the sale of all or substantially all of its assets, other than in the 
ordinary course of business, the entry into of a definitive agreement to 
undertake such an action or the termination of a definitive agreement 
relating to any such actions, other than pursuant to its terms, if material; 
and 

(xiv) Appointment of a successor or additional trustee or the change of name of 
a trustee, if material. 

 
 (c) Accuracy and Completeness.  The City warrants that all information provided by 
it to the Authority pursuant to this Section will be accurate in all material respects to the best of 
its knowledge and belief.  The City will provide the Authority with such information as the 
Authority may reasonably request to confirm the accuracy and completeness of any information 
provided by the City pursuant to this Section.  If the Authority thereafter has reasonable grounds 
to question the completeness or accuracy of such information, the City will afford the Authority 
and its attorneys and agents, at the expense of the Authority, reasonable access to any and all 
records, documents, contracts, and other information which is in the custody or control of the 
City to confirm such accuracy and completeness.  The Authority and its attorneys and agents 
shall maintain the confidentiality of all such information; unless required to be provided by the 
Authority to the MSRB, and except as otherwise provided by law.  The City shall not be required 
to provide information or to allow access to its records which exceeds the standards applicable to 
a due diligence inquiry in the preparation of an official statement in connection with the sale of 
Bonds or any Additional Bonds by the Authority. 
 
 (d) Limitations, Disclaimers and Amendments.    (1)  The City shall be obligated to 
observe and perform the covenants specified in this Section for so long as, but only for so long 
as, the Authority and the City each remain an Obligated Person, provided that the Authority and 
the City in any event will give notice of any payment or deposit of funds by either of such parties 
that causes the Bonds to be retired and defeased. 
 

 (2) The provisions of this Section are for the sole benefit of the Holders and 
beneficial owners of the Bonds, and nothing in this Section, express or implied, shall give 
any benefit or any legal or equitable right, remedy, or claim hereunder to any other 
person.  The Authority and the City undertake to provide only the financial information, 
operating data, financial statements and notices which it has expressly agreed to provide 
pursuant to this Section and do not hereby undertake to provide any other information 
that may be relevant or material to a complete presentation of the Authority’s or the 
City’s financial results, condition, or prospects or hereby undertake to update any 
information provided in accordance with this Section or otherwise, except as expressly 
provided herein.  Neither the Authority nor the City make any representation or warranty 
concerning such information or its usefulness to a decision to invest in or sell Bonds at 
any future date. 

 



 (3)  UNDER NO CIRCUMSTANCES SHALL THE CITY BE LIABLE TO THE 
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART 
FROM ANY BREACH BY THE CITY, WHETHER NEGLIGENT OR WITHOUT 
FAULT ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT 
EVERY RIGHT AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR 
TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO 
AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE. 

 
 (4)  The provisions of this Section may be amended by the City (with the written 
approval of the Authority) from time to time to adapt to changed circumstances that arise 
from a change in legal requirements, a change in law, or a change in the identity, nature, 
status, or type of operations of the City, only if (1) the provisions of this Section, as so 
amended, would have permitted an underwriter to purchase or sell Bonds in the primary 
offering of the Bonds in compliance with the Rule, taking into account any amendments 
or interpretations of the Rule to the date of such amendment, as well as such changed 
circumstances, and (2) either (a) the Holders of a majority in aggregate principal amount 
(or any greater amount required by provisions of the Bond Resolution that authorizes 
such an amendment) of the outstanding Bonds consent to such amendment or (b) a person 
that is unaffiliated with the City (such as nationally recognized bond counsel) determines 
that such amendment will not materially impair the interests of the Holders and beneficial 
owners of the Bonds.  If the provisions of this Section are so amended, the Authority 
shall include with any amended financial information or operating data next provided in 
accordance with the Bond Resolution an explanation, in narrative form, of the reasons for 
the amendment and of the impact of any change in the type of financial information or 
operating data so provided. 

 
 (e) Remedies.  In the event the City fails or refuses to provide the information 
required by paragraphs (a) and (b) hereof, the Authority may enforce its right hereunder by an 
action for mandamus or specific performance; provided, however, before enforcing such 
remedies, the Authority shall give the City notice as provided herein and a reasonable 
opportunity to provide the requested information. 
 
 SECTION 5. Reporting of Significant Events.  (1)  Upon the occurrence of any of the 
events described below, the City will promptly notify the Authority and provide information 
requested by the Authority pertaining to (i) an action, suit or other formal proceeding at law or in 
equity, against the City that would materially and adversely affect the City’s financial condition 
or its ability to make payments under the Contract and (ii) any change in the City’s financial 
condition or financing arrangements that would materially and adversely affect the City’s 
financial condition or its ability to make payments under the Contract. 
 
 SECTION 6. That the Contract is reapproved in all respects and shall be and remain in 
full force as the agreement of the parties. 
 



 SECTION 7. That it is hereby officially found and determined that the meeting at which 
this Resolution is passed is open to the public as required by law and that public notice of the 
time, place, and purpose of said meeting was given as required. 
 
 SECTION 8. That this Resolution shall be effective from and after its adoption, and it is 
so resolved. 
 
 PASSED AND APPROVED on this the ________ day of ________________, 2012. 
 
       CITY OF SHERMAN, TEXAS 
 
 
 
 
 
       BY:       

BILL MAGERS, MAYOR 
 
 
ATTEST: 
 
 
BY:       

LINDA ASHBY, CITY CLERK 
 
 
APPROVED AS TO FORM 
AND CONTENT: 
 
 
BY:       

BRANDON S. SHELBY, 
CITY ATTORNEY 



EXHIBIT A 

Bond Purchase Agreement 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 
  



From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. C.3 
 

* RESOLUTION NO. 5680 
Authorizing Execution of a Professional Engineering Services Agreement with Freeman-

Millican, Inc. for the 2012 Head Works Lift Station Study 
  

 
Issue   
To consider a contract for professional engineering services with Freeman-Millican, Inc. for a 
study to evaluate options for improvements to the Head Works of the Lift Station at the City’s 
Wastewater Treatment Facility 
 
Background 
The current Capital Improvement Program contains a project to evaluate options for improving 
the Head Works Lift Station at the City’s Wastewater Treatment Facility. 
 
Origination 
Utilities Administration, Department #710 
 
Financial Consideration 
The fee for the study portion of the project will be a lump sum of $87,940.00.  The fee for the 
design portion of the project will be negotiated based upon the recommended alternative. This 
project is funded through the Greater Texoma Utility Authority.  
 
Staff Recommendation 
It is recommended that the contract for professional engineering services with Freeman-Millican, 
Inc. for the 2012 Head Works Lift Station Study be approved. 
 
Alternatives 
As may be directed by the City Council 
 
Attachments 
Resolution No. 5680 
Contract for Professional Engineering Services 
 
 
 
 
 
Prepared by:                Approved by: 
Mark Gibson, Director of Engineering and Utilities          George Olson, City Manager 
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RESOLUTION NO. 5680  
 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AUTHORIZING EXECUTION OF A 
PROFESSIONAL ENGINEERING SERVICES AGREEMENT WITH 
FREEMAN-MILLICAN, INC. FOR THE 2012 HEAD WORKS LIFT 
STATION STUDY; FINDING AND DETERMINING THAT THE 
MEETING AT WHICH THIS RESOLUTION IS PASSED WAS NOTICED 
AND IS OPEN TO THE PUBLIC AS REQUIRED BY LAW. 

 
 BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHERMAN, 
TEXAS: 
 
 SECTION 1. That the City Manager be and is hereby authorized and directed, subject to 
all contract documents being properly completed and approved as to form and content by the 
City Attorney, to execute a Professional Engineering Services Agreement with Freeman-
Millican, Inc. for the 2012 Head Works Lift Station Study to be approved in accordance with all 
contract documents attached hereto and made a part hereof for all purposes. 

 
 SECTION 2. That it is hereby officially found and determined that the meeting at which 
this resolution is passed is open to the public and that public notice of the time, place, and 
purpose of said meeting was given as required by law. 
 
 PASSED AND APPROVED on this the _____ day of ________________, 2012. 
 
       CITY OF SHERMAN, TEXAS 
 
 
ATTEST: 
 
 
BY:       BY:       

LINDA ASHBY, CITY CLERK   BILL MAGERS, MAYOR 
 
 
APPROVED AS TO FORM 
AND CONTENT: 
 
 
BY:       

BRANDON S. SHELBY, 
CITY ATTORNEY 

 
 
 

 
 



 
 
 



 
 
 
 



 



 



 



 





 
  



From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. C.4 
 

* RESOLUTION NO. 5681 
Authorizing Execution of an Agreement with Larry Scruggs 

for the Abatement of Ad Valorem Property Taxes for the Construction 
of a New Single-Family Residence at 816 East Pecan Street 

 
Issue 
This item is to consider property tax abatement for the construction of a new single-family 
residence at 816 East Pecan Street. 
 
Background 
Several years ago, the City Council began a residential tax abatement program to encourage the 
redevelopment of older sections of town.  This application is for the construction of a new 
single-family residence at this location.  This lot is in the designated zone for residential tax 
abatements. 
  
Origination 
Larry Scruggs, Applicant; Ron Barton, Cupid Homes, General Contractor 
 
Financial Consideration 
A $75.00 application fee has been received for this residential lot. If granted, the initial 
abatement for this lot will be approximately $448.00 annually. 
 
Staff Recommendation 
The staff recommends approval of this abatement since it meets the requirements of the process. 
 
Alternatives 
The City Council could decide against granting this abatement. 
 
Attachments 
Resolution No. 5681 
Residential Tax Abatement Agreement 
Application 
Warranty Deed 
Site Plan 
Photo 
Building Permit Application 
Location Map 
 
 
Prepared by:       Approved by: 
Scott Shadden, Director of Development Services  George Olson, City Manager 
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RESOLUTION NO. 5681  
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AUTHORIZING EXECUTION OF AN 
AGREEMENT WITH LARRY SCRUGGS FOR THE ABATEMENT OF 
AD VALOREM PROPERTY TAXES FOR THE CONSTRUCTION OF A 
NEW SINGLE-FAMILY RESIDENCE AT 816 EAST PECAN STREET; 
FINDING AND DETERMINING THAT THE MEETING AT WHICH 
THIS RESOLUTION IS PASSED WAS NOTICED AND IS OPEN TO THE 
PUBLIC AS REQUIRED BY LAW. 

 
 BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHERMAN, 
TEXAS: 
 
 SECTION 1. That the City Manager be and is hereby authorized and directed, subject to 
receipt of a fully-executed agreement from Larry Scruggs and subject to all contract documents 
being properly completed and approved as to form and content by the City Attorney, to execute 
an agreement with Larry Scruggs for the abatement of ad valorem property taxes for a period of 
ten (10) years, for the construction of one (1) new single-family residence at 816 East Pecan 
Street, lying within the City of Sherman’s Residential Tax Reinvestment Zone, in accordance 
with the City’s policies and procedures established for this purpose. 

 
 SECTION 2. That it is hereby officially found and determined that the meeting at which 
this resolution is passed is open to the public and that public notice of the time, place, and 
purpose of said meeting was given as required by law. 
 
 PASSED AND APPROVED on this the _____ day of ________________, 2012. 
 
       CITY OF SHERMAN, TEXAS 
 
 
ATTEST: 
 
 
BY:       BY:       

LINDA ASHBY, CITY CLERK   BILL MAGERS, MAYOR 
 
 
APPROVED AS TO FORM 
AND CONTENT: 
 
 
BY:       
 BRANDON S. SHELBY, 

CITY ATTORNEY 



THE STATE OF TEXAS         § 
§ 

COUNTY OF GRAYSON  § 
 
 

AGREEMENT 
 
 THIS AGREEMENT, entered into by and between the CITY OF SHERMAN, 
TEXAS, a home rule city and municipal corporation of the State of Texas, duly acting herein by 
and through its City Manager, hereinafter referred to as CITY, and LARRY SCRUGGS, 
hereinafter referred to as OWNER, 
 

WITNESSETH: 
 
 WHEREAS, on the 18th day of April, 2011, the City Council of Sherman, Texas, passed 
Ordinance No. 5692 establishing a reinvestment zone for residential tax abatement, as authorized 
by Chapter 312 of the Texas Tax Code, as amended, hereinafter referred to as CODE; and 
 
 WHEREAS, the CITY has adopted a resolution (Resolution No. 5571) stating that it 
elects to be eligible to participate in a residential tax abatement program; and 
 
 WHEREAS, the CITY desires to create the proper economic and social environment to 
induce the investment of private resources in real estate construction located in incorporated 
areas of the CITY; and 
 
 WHEREAS, the CITY hereby finds that it may effectively encourage and assist the 
creation of such an environment by participating in tax abatement pursuant to the CITY; and 
 
 WHEREAS, the CITY has created a reinvestment zone within its jurisdiction to induce 
the investment of private resources in real estate construction located in incorporated areas of the 
CITY, and OWNER has agreed to construct certain real property improvements; and 
 
 WHEREAS, OWNER is prepared to comply with the provisions of the CITY’S 
guidelines and criteria enacted the 18th day of April, 2011; 
 
 NOW, THEREFORE, WITNESS THIS TAX ABATEMENT AGREEMENT which 
provides as follows: 

 
I. 
 

1.01 To the extent authorized by the Texas Constitution and by the Tax Code, CITY 
hereby agrees to exempt from City of Sherman taxation a portion of the increase in value of 
taxable real property of OWNER in the CITY over the same real property and its value as 
calculated by the Grayson Appraisal District for ad valorem property tax purposes in accordance 
with the following schedule.  Such tax exemption shall be in effect for tax years beginning 
January 1, 2012, and continuing for tax years 2013, 2014, 2015, 2016, 2017, 2018, 2019, 2020 



and 2021, with same constituting ten (10) tax years. However, nothing contained herein shall be 
construed to grant an abatement of taxes to be assessed based on the change of use of the 
property from an agricultural use to another use, sometimes referred to as rollback taxes, 
penalties or interest.  In the event rollback taxes are applicable for the real property utilized by 
OWNER, then such increase in value of taxable property resulting from such rollback shall be 
used as the tax value for such property for the tax year 2012, sometimes referred to herein as the 
Base Tax Year. 

 
SCHEDULE OF TAXES ASSESSED 

 
TAX YEAR                         ABATEMENT 

2012                                      100%    
2013                                      100% 
2014                                      100%  
2015                                      100% 
2016                                      100%   
2017                                      100%  

    2018               80% 
    2019    60% 
    2020    40% 
    2021    20%  
        

 
II. 

 
2.01 OWNER warrants and represents that the real property upon which OWNER has 

constructed or will construct improvements is qualified property within the meaning of that Act, 
and that such has been and will remain eligible for tax abatement under the provisions of the 
Property Redevelopment and Tax Abatement Act, Sections 312.001, et seq., Texas Tax Code. 
 

2.02 To continue to qualify for tax abatement under the terms of this Agreement, 
OWNER hereby warrants and represents that the improvements made by OWNER on the real 
property described herein are for residential use. 
 

2.03 The tax abatement granted under the terms of the Agreement shall only be 
implemented if appraised value of all real property and improvements located thereon owned by 
OWNER and lying within designated zone exceeds the base year value.  The OWNER agrees 
that Grayson Appraisal District shall, at reasonable times upon reasonable notice, have access to 
the property made the subject of this Agreement, and that the above set forth inspectors shall be 
able to inspect the property to insure that the improvements are being made in accordance with 
the terms and conditions hereof and utilized in accordance with this Agreement. 

 
III. 

 
3.01 The term of this Agreement shall be for tax years 2012, 2013, 2014, 2015, 2016, 

2017, 2018, 2019, 2020 and 2021, as indicated above in paragraph 1.01. 



IV. 
 
 4.01 The kind, number and location of all proposed property improvements are set 
forth as follows: 
 

Construction of one (1) new single-family residence at 816 East Pecan Street, 
Sherman, Texas, and as more particularly described by the following: 
 

BEING all of Lots 13R and 14R of the Replat of Lots 13, 14, 15 
and part of 16 in Block 13, and Lots 22, 23 and 24 in Block 18 of 
Chaffin’s First Addition.  

 
V. 

 
5.01 OWNER agrees that, should he fail to make improvements substantially as 

described or fail to perform any other term or covenant hereof, CITY shall have the right, after 
giving notice and opportunity to cure as hereinafter set out, to recapture all tax revenue on said 
property in the zone lost as a result of this Agreement for the entire term of the Agreement. Such 
recapture shall mean that all of such property shall be taxed at the full improved value as 
assessed by the Grayson Appraisal District for all years this Agreement has been in effect. The 
payment of such recaptured taxes minus any taxes paid by OWNER during the years this 
Agreement has been in force shall be due January 1 of the next following year and shall be 
delinquent if not paid on or prior to January 31st.  Penalties and interest shall be calculated 
thereafter as if all taxes had become due in the same year. The CITY agrees prior to enforcement 
of the terms of this paragraph to give 120 days written notice to the address shown below of 
OWNER’S default in completing the improvements called for in this Agreement, and OWNER 
shall have the right to cure such default within the 120-day period. 

 
VI. 

 
6.01 This Agreement shall inure to the benefit of CITY and OWNER, and shall be 

binding upon them, their heirs, successors and assigns. It is specifically provided and agreed that 
the right to tax abatement shall inure to the benefit of subsequent owners so long as the term and 
conditions of this Agreement are in effect. 

 
VII. 

 
7.01 CITY agrees that this Agreement may be assigned and the improvements leased 

or sub-leased, without any further necessity for consent, by the OWNER to any person, firm or 
corporation. 

 
VIII. 

 
8.01 At any time before the expiration of the term hereof, this Agreement may be 

modified by the mutual action of the parties hereto to include other provisions that could have 
been included in the original agreement or to delete provisions that were not necessary to the 



original agreement. Such modification must be in writing and signed by all the parties hereto and 
made by the same procedure by which the original Agreement was approved and executed. In no 
event may the original Agreement be modified so as to extend the term beyond the original term 
of this Agreement. 

 
IX. 

 
9.01 This Agreement shall be construed subject to the laws of the State of Texas, and 

particularly to the Property Redevelopment and Tax Abatement Act, Chapter 312 of the Texas 
Tax Code. 

 
9.02 All appraisal values for real property shall be made by the Grayson Appraisal 

District or such other entity as may succeed or replace such District. 
 
9.03 OWNER is hereby notified that the Grayson Appraisal District may impose 

additional requirements which must be met in order for OWNER to realize the benefit of tax 
abatement and this Agreement.  Contact should be made by OWNER with the District in person 
at 205 North Travis Street, Sherman, Texas, or by telephone at (903) 893-9673. 
 

X. 
 

10.01 This Agreement is subject to all provisions of all outstanding bond issues of 
CITY.  To the extent that this Tax Abatement Agreement conflicts with any of the provisions of 
such bond issues, such bond issues and attendant documents thereto shall control. 

 
XI. 

 
11.01 This Tax Abatement Agreement is specifically subject to present laws of the State 

of Texas and any future laws enacted subsequent to the execution of this Agreement which may 
provide retroactively for a modification of Agreements of this type as a matter of law.  Upon the 
effective date of any such law, then this Agreement shall automatically be so modified. 

 
XII. 

 
12.01 Notices required by this Agreement shall be mailed to the following addresses as 

same may be in the future changed by either party upon written notice to the other: 
 

City of Sherman   Larry Scruggs  
P.O. Box 1106                          1024 E. Pecan 
Sherman, Texas 75091-1106  Sherman, Texas 75090 
(903) 892-7200   (903) 816-3580 

    
   Copy to: Grayson Appraisal District 
        205 North Travis Street 
        Sherman, Texas 75090 
       (903) 893-9673 
 



 This Agreement is performable in Grayson County, Texas.  Witness our hands on this the  
 
_____ day of __________________________, 2012.  

 
CITY:       OWNER: 
CITY OF SHERMAN, TEXAS LARRY SCRUGGS 
 
 
 
 
BY:       BY:       

GEORGE OLSON     LARRY SCRUGGS 
CITY MANAGER     

 
 
ATTEST:       
 
      
BY:       
 LINDA ASHBY                             
 CITY CLERK    
        
 
APPROVED AS TO FORM 
AND CONTENT:    
 
 
BY:       
 BRANDON S. SHELBY 
 CITY ATTORNEY 
 



THE STATE OF TEXAS § 
COUNTY OF GRAYSON § 
 

BEFORE ME, the undersigned authority, on this day personally appeared LARRY 
SCRUGGS, known to me to be the person whose name is subscribed to the foregoing instrument 
and acknowledged to me that he executed the same for the purposes and consideration therein 
express. 
 

GIVEN UNDER MY HAND and seal of office this _____day of _________, 2012 A.D. 
 
 
 
 
 
              

NOTARY PUBLIC IN AND FOR THE 
STATE OF TEXAS 

 
 
 
 

 



 



  



 



 



  





 





 



 
  



 
From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. D.1 
 

CITIZEN REQUESTS 
  

 
The Honorable Bill Magers, Mayor 
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From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. D.2 
 

MEDIA QUESTIONS 
  

 
The Honorable Bill Magers, Mayor 
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From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. D.3 
 

COUNCIL COMMENTS 
  

 
The Honorable Bill Magers, Mayor 
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From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. D.4 
 

ADJOURNMENT 
  

 
The Honorable Bill Magers, Mayor 
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From:  The Office of the City Manager Date: 6-18-2012 
 
Subject: Agenda Item No. N/A 
 

COUNCIL CALENDAR 

 

CITY COUNCIL MEETINGS

JANUARY JULY

Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri Sat
1 2 3 4 5 6 7 1 2 3 4 5 6 7
8 9 10 11 12 13 14 8 9 10 11 12 13 14

15 16 17 18 19 20 21 15 16 17 18 19 20 21
22 23 24 25 26 27 28 22 23 24 25 26 27 28
29 30 31 29 30 31

FEBRUARY AUGUST

Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri Sat
1 2 3 4 1 2 3 4

5 6 7 8 9 10 11 5 6 7 8 9 10 11
12 13 14 15 16 17 18 12 13 14 15 16 17 18
19 20 21 22 23 24 25 19 20 21 22 23 24 25
26 27 28 29 26 27 28 29 30 31

MARCH SEPTEMBER

Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri Sat
1 2 3 1

4 5 6 7 8 9 10 2 3 4 5 6 7 8
11 12 13 14 15 16 17 9 10 11 12 13 14 15
18 19 20 21 22 23 24 16 17 18 19 20 21 22
25 26 27 28 29 30 31 23 24 25 26 27 28 29

30

APRIL OCTOBER

Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri Sat
1 2 3 4 5 6 7 1 2 3 4 5 6
8 9 10 11 12 13 14 7 8 9 10 11 12 13

15 16 17 18 19 20 21 14 15 16 17 18 19 20
22 23 24 25 26 27 28 21 22 23 24 25 26 27
29 30 28 29 30 31

MAY NOVEMBER

Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri Sat
1 2 3 4 5 1 2 3

6 7 8 9 10 11 12 4 5 6 7 8 9 10
13 14 15 16 17 18 19 11 12 13 14 15 16 17
20 21 22 23 24 25 26 18 19 20 21 22 23 24
27 28 29 30 31 25 26 27 28 29 30

JUNE DECEMBER

Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri Sat
1 2 1

3 4 5 6 7 8 9 2 3 4 5 6 7 8
10 11 12 13 14 15 16 9 10 11 12 13 14 15
17 18 19 20 21 22 23 16 17 18 19 20 21 22
24 25 26 27 28 29 30 23 24 25 26 27 28 29

30 31

01/02/12 - January 2nd Council meeting cancelled
01/16/12 - M.L.K., Jr. Birthday / Regular Council Meeting
02/20/12 - Washington's Birthday / Regular Council Meeting
04/02/12 - April 2nd Council meeting cancelled
04/20/12 - 12 Noon Budget Planning Meeting in Council Chambers
06/21-22/12 - Budget Workshop in Council Chambers
06/25/12 - 12 Noon Called Meeting for Annexation Ordinance
   (71.671 acres on Washington Street)
09/03/12 - Labor Day / Called Council Meeting on 09/04/12

2012
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