
           

CITY OF SHERMAN
CITY COUNCIL REGULAR MEETING AGENDA

COUNCIL CHAMBERS OF THE CITY HALL
220 WEST MULBERRY STREET

SHERMAN, TEXAS
MONDAY, MAY 18, 2015

5:00 P.M.
             

 
 

A. 1. CALL TO ORDER, QUORUM DETERMINED, MEETING DECLARED OPEN
 

A. 2. PLEDGE OF ALLEGIANCE LED BY DEPUTY MAYOR DAVID PLYLER
 

A. 3. INVOCATION BY DEPUTY MAYOR DAVID PLYLER
 

A. 4.   APPROVE MINUTES OF THE CALLED CITY COUNCIL (BUDGET PLANNING)
MEETING OF APRIL 21, 2015 AND THE REGULAR CITY COUNCIL MEETING
OF MAY 4, 2015

 

Proclamations
 

B. 1.   PROCLAMATION
“Motorcycle Safety and Awareness Month” – May 2015

 

Public Hearing
 

C. 1.   INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5877
Approving a Negotiated Settlement between the Atmos Cities Steering Committee ("ACSC")
and Atmos Energy Corp., Mid-Tex Division, Regarding the Company's 2014 and 2015 Rate
Review Mechanism Filings; Approving a Settlement Agreement with Attached Rate Tariffs
and Proof of Revenues; Declaring Existing Rates to be Unreasonable; Adopting Tariffs that
Reflect Rate Adjustments Consistent with the Negotiated Settlement; Finding the Rates to be
Set by the Settlement Tariffs to be Just and Reasonable and in the Public Interest; Requiring
the Company to Reimburse ACSC's Reasonable Ratemaking Expenses; Declaring an
Effective Date; Requiring Delivery of this Ordinance to the Company and the ACSC's Legal
Counsel

 

C. 2.   INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5878
Amending Chapter 5 of the Code of Ordinances, entitled "Fire Prevention and Protection", at
Article 5.04, entitled "Liquefied Petroleum Gas"

 

Any item on this posted agenda may be discussed in Executive Session provided it is within one of the permitted categories under Chapter 551
of the Texas Government Code 

  



             

Close Public Hearing and Consider Adoption of Ordinances
 

C. 3.   ADOPTION OF ORDINANCES
Consider Adoption of Ordinance Numbers:  5877 and 5878

 

C. 4.   CONSENT AGENDA
Asterisked (*) items are considered to be routine and will be enacted in one motion without
discussion unless a Council Member or a citizen requests a specific item be discussed and
voted on separately

 

Resolutions
 

D. 1.   RESOLUTION NO. 5971
Authorizing Execution of an Agreement with Sean Vanderveer under the City of Sherman's
Central Business District Historic Building Restoration and Improvement Grant Program for
Improvements to 127 North Walnut Street

 

D. 2.   * RESOLUTION NO. 5972
Finding and Determining a Public Purpose and Public Necessity Exists for Construction of
City Project South Sherman Relief Sewer; Appointing an Appraiser and Negotiator as
Necessary; Authorizing the City Manager to Establish Just Compensation for the Property
Rights to be Acquired; Authorizing the City Manager to Take all Steps Necessary to Acquire
the Needed Property Rights in Compliance with All Applicable Laws and Regulations

 

D. 3.   * RESOLUTION NO. 5973
Authorizing Execution of an Agreement with Tobar Properties, LLC for the Abatement of
Ad Valorem Property Taxes for the Construction of a New Single-Family Residence at 900
North East Street

 

Requests to Advertise
 

E. 1.   * REQUEST TO ADVERTISE
Construction of the Wastewater Treatment Plant Headworks Lift Station and Electrical
Upgrade Improvements

 

E. 2.   * REQUEST TO ADVERTISE
Construction of the Sears Lift Station Relief Sewer Project

 

Other Business
 

F. 1.   OTHER BUSINESS
Receive Presentation from Parks and Recreation Director Kevin Winkler on "The Taylor
Street Complex"

 

G. CITIZEN REQUESTS
 

Any item on this posted agenda may be discussed in Executive Session provided it is within one of the permitted categories under Chapter 551
of the Texas Government Code 

  



 

H. MEDIA QUESTIONS
 

Consider Board/Commission Appointments
 

I. 1.   APPOINT/REMOVE OR CONSIDER QUALIFICATIONS TO BOARDS AND
COMMISSIONS
(a) Parks and Recreation Advisory Board (2)

 

I. 2.   APPOINT/REMOVE OR CONSIDER QUALIFICATIONS TO BOARDS AND
COMMISSIONS
(a) Sherman Housing Authority (2)

 

J. COUNCIL COMMENTS
 

Executive Session
 

K. 1. EXECUTIVE SESSION
In Accordance with Chapter 551, Government Code, V.T.C.S. (Open Meetings Law), "The
City Council Will Now Hold a Closed Executive Meeting Pursuant to the Provisions of the
Open Meetings Law, Chapter 551, Government Code, Vernon's Texas Codes Annotated, in
Accordance with the Authority Contained in the Following Sections:

Section 551.071 Consultation with City Attorney concerning Pending or Contemplated
Litigation:
(a) Receive the City Attorney's Briefing on Pending or

Contemplated Litigation

Section 551.074 Personnel Matters:
(a) Deliberate the Appointment, Employment, Evaluation,

Reassignment, Duties, Discipline, or Dismissal of a
Public Officer or Employee

 

The Council reconvenes into General Session
 

L. 1. OPEN MEETING
Reconvene into Open Meeting and Consider Action, if any, on items discussed in Executive
Session

 

M. ADJOURNMENT
 

COUNCIL CALENDAR
 

 

Any item on this posted agenda may be discussed in Executive Session provided it is within one of the permitted categories under Chapter 551
of the Texas Government Code 

  



CERTIFICATION

I, the undersigned authority, do hereby certify that the above Notice of Regular Meeting of the City
Council of the City of Sherman is a true and correct copy of said Notice and that I posted a true and correct
copy of said Notice on the bulletin board at City Hall of said City of Sherman, Texas, a place convenient
to the public, and said notice was posted on May 15, 2015 at 3:00 p.m., and said time of posting was 72
hours before said meeting was convened or called to order. 

Dated this 15th day of May, 2015
City of Sherman, Texas 

____________________________________________
City Clerk

The above agenda schedule represents an estimate of the order for the indicated items and is subject to change at any time.
 
All agenda items are subject to final action by the City Council.
 
An unscheduled closed executive session may be held if the discussion of any of the above agenda items concerns the purchase, exchange,
lease or value of real property; the appointment, employment, evaluation, reassignment, duties, discipline or dismissal of a public officer or
employee; the deployment or use of security personnel or equipment; or requires consultations with the City Attorney.
 
At the discretion of the City Council, non-agenda items under the headings of “Citizens Requests”, “Media Questions”, and “Council
Concerns” may be presented to the Council for informational purposes; however, by law, the Council shall not discuss, deliberate, or vote
upon such matters except that a statement of specific factual information, a recitation of existing policy, and deliberations concerning the
placing of the subject on a subsequent agenda may take place.
 
The City Attorney has approved the Executive Session items on this agenda.
 
PERSONS WITH DISABILITIES, WHO PLAN TO ATTEND THIS MEETING AND WHO MAY
NEED ASSISTANCE, ARE REQUESTED TO CONTACT LINDA ASHBY AT (903) 892-7204,
TWO (2) WORKING DAYS PRIOR TO THE MEETING SO THAT APPROPRIATE
ARRANGEMENTS CAN BE MADE.
  
Mayor  Deputy Mayor Council Members  
Carolyn S. Wacker David Plyler Ryan Johnson, Council-At-Large, PL #1 Terrence R. Steele, Council – District #2

    Jason Sofey, Council-At-Large, PL #2 Tom Watt, Council – District #3

    Lawrence Davis, Council – District #1 David Plyler, Council – District #4

Any item on this posted agenda may be discussed in Executive Session provided it is within one of the permitted categories under Chapter 551
of the Texas Government Code 

  



   
City Council Regular Meeting Agenda Item No.   A. 4.           
Meeting Date: 05/18/2015  
Prepared By: Linda Ashby, City Clerk 
Approved By: Robby Hefton, City Manager

Caption:
APPROVE MINUTES OF THE CALLED CITY COUNCIL (BUDGET PLANNING) MEETING
OF APRIL 21, 2015 AND THE REGULAR CITY COUNCIL MEETING OF MAY 4, 2015

Attachments
April 21, 2015
FY 2015 Budget Planning Meeting
May 4, 2015
Loy Lake Bridge 



STATE OF TEXAS   § 
April 21, 2015 

COUNTY OF GRAYSON § 
 
BE IT REMEMBERED THAT A Called Meeting of the Sherman City Council was begun and held in the 
City Council Chambers on April 21, 2015.  
 
COUNCIL MEMBERS PRESENT: Mayor Cary Wacker; Deputy Mayor David Plyler. 

Council Members Davis, Johnson, Sofey, Steele, Watt.  
   

COUNCIL MEMBERS ABSENT:  None. 
 
CITY STAFF PRESENT:  Robby Hefton, City Manager; Brandon Shelby, City Attorney; 

Don Keene, Director of Administration and Finance; Mark 
Gibson, Director of Utilities; Scott Shadden, Development 
Services Director; Steve Ayers, Director of Community and 
Support Services; Clay Barnett, Director of Public Works and 
Engineering; Danny Jones, Interim Fire Chief; Otis Henry, 
Police Chief; Mary Lawrence, Director of Finance; Kevin 
Winkler, Parks and Recreation Director; Tammy Davis, 
Controller; Jim Cross, Assistant Public Works Director; Lisa 
Whitfield, Engineering and Development Coordinator;  Clint 
Philpott, City Engineer; Steve West, Animal Control Supervisor; 
Jamie Baggs, Fire Department Division Chief; Tom Brown, Fire 
Department Division Chief; Dan Wood, Fire Department 
Division Chief; Patsy Reeves, Administrative Secretary; Pam 
Cloer, Assistant to the City Manager; Linda Ashby, City Clerk. 

 
 
PURPOSE: Call to Order, Quorum Determined, Meeting Declared Open 
 
 Budget Planning 
 Financial Update and Council Input for 2015-2016 Budget Year 
 

Adjournment  
 
 

CALL TO ORDER, QUORUM DETERMINED, MEETING DECLARED OPEN  
Mayor Wacker called the meeting to order at 12:00 p.m., declared a quorum present, and opened the 
Called City Council Meeting.     
 
FINANCIAL UPDATE AND COUNCIL INPUT FOR 2015-2016 BUDGET YEAR 
Robby Hefton, City Manager, said the purpose of the meeting is to set the stage for the work that the 
staff has already begun on the budget process for this year, and to make sure the staff is heading in 
the right direction, based on the Council’s direction.  
 
Many things that will be discussed are from the plan that has already been put into place last year.  
There will be a financial update for things going on this year and how the City ended 2014.  There will 
be a projection of 2015 and a look at 2016.  After the financial update, Mr. Hefton will discuss the staff 
plan and the staff initiatives.  Mr. Hefton said he has formerly spoken with each Council Member about 
the things that are important to them.  Some of those are also included today. But the main thing today, 
will be that the staff has “their marching orders” going forward.  
 
From a financial and operational standpoint, there were some changes and movement of staff.  At the 
end of the meeting, the Council will confirm the dates for the budget workshop and approval and 
adoption of the budget.   
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Financial Update  
Mary Lawrence, Director of Finance, presented the financial update.  The General Fund ended the 
year up $1.7 million above the ending balance in 2013, almost entirely due to sales tax.  She called this 
the “Panda Effect.”  The City received about $1.4 million more sales tax revenue than what was 
budgeted.  Since there was other construction in Sherman at the time, there is no way to determine 
how much of the sales tax could be attributed to Panda Energy.  There were hundreds of workers that 
were staying at Sherman hotels, eating at the restaurants, and shopping at the stores.  Even with this 
indicator, an underlying growth can still be seen that is not related to Panda Energy.   
 
Expenses for 2014 were also down slightly compared to budget and there were some open positions in 
the Police Department. The ending reserves for FY 2014 were $8.9 million, up to about 106 days.   
 
In the Utility Fund, reserves were down about $1.2 million, including a $1.1 million transfer from the 
Utility Fund to the General Fund.  Revenues were up compared to budget and actual expenses were 
below budget.  Ending reserves were at $5.4 million, or 89 days.  
 
In the Solid Waste Fund, ending reserves for 2014 were at almost $1.7 million and revenues were up a 
little.  A portion of this was construction related, but there were some ongoing increases that should 
continue.  Ending reserves were at 107 days. 
 
The Capital Improvement Program fund balances at September 30, 2014 were $700,000 in the 
General Improvement Fund and $2 million in the Utility Improvement Fund.  Most of the General 
Improvement Fund balances are encumbered for projects that were budgeted in 2014, but were not 
completed.  Most of the Utility Improvement Fund balances are also encumbered for projects such as 
the Gallagher Tank Repainting and Repair Project, which is budgeted at $1 million.   
 
Ms. Lawrence outlined the specific line items for the General Fund with actual amounts for 2014.  The 
Panda Effect was obvious in the sales tax line item and she said less was budgeted for 2015.  The 
difference in the property tax revenue from 2014 to 2015 is mostly due to the rate increase.  About 
$600,000 is attributed to the 2.4 cent tax rate increase, however there is some new value growth.  She 
said about one-third of the growth between 2014 and 2015 is new value of Panda Energy added to the 
tax roll.  
 
She said the transfer from the Utility Fund to the General Fund will be about $1.1 million lower next 
year and is non-recurring.  Ms. Lawrence explained that, this year instead of basing the projected 
expenditures for 2015 on what had been budgeted, the staff looked at what had actually been spent for 
the last three years, and then averaged that amount.  This amount was then adjusted for known things 
that were going on.  She said hopefully this would give a more realistic picture of the actual amounts.   
 
She said of the $2,984,000 projected for transfers out, $1.5 million is street sales tax revenue that is 
being moved from the General Fund to the General CIP Fund and will be used for the projects this 
summer.   
 
The projected fund balance in the General Fund at the end of 2015 is projected to be about 97 days.  
 
Ms. Lawrence displayed property tax collections revenue, excluding the Tax Increment Financing 
Zones, both with and without Panda Energy.  The project was about two-thirds complete in 2015 and 
they decided to start their tax abatement.  The City received about $400,000 total revenue from Panda 
in 2015.  In 2016, the abatement goes down but they will have the full value on the roll.  The abatement 
ends in 2020 and the full value of Panda Energy will be on the tax roll in 2020.  It is projected to be at 
least $1 million.  
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The chart also shows the effect of the tax rate increase from 2014 to 2015.  Very little of this increase is 
other new property added to the tax roll.   
 
Ms. Lawrence explained the sales tax history saying from 2009 to 2013 was before Panda Energy.  
There was a sharp increase from Panda Energy and the numbers now appear to be decreasing.  
However, she said Panda money was one-time, and there is still a nice increase anyway.  She said 
Sherman has had growth without Panda.   
 
Hotels don’t send in their tax receipts until the end of April, however she said two of the big hotels have 
already sent theirs in.  The staff compared these hotel tax receipts for the first calendar quarter of 2015 
with their receipts for the first calendar quarter of 2014, and one hotel’s receipts had declined 10% and 
the other declined about 20%.   Since it appears that something is decreasing, the staff slowed down 
the end of the year projections.   
 
For the Utility Fund, the water revenue in 2014 came in about what was budgeted.  For 2015 there is an 
increase, mainly due to Panda Energy.  The City expects to receive $900,000 to $1 million annually in 
water revenue just from Panda Energy.  Without Panda, the growth in water revenue is pretty flat.  She 
added that the water revenue number can “swing” several hundred thousand dollars either way, 
depending on a wet versus dry summer.   
 
Ms. Lawrence said the debt service in the Utility Fund was budgeted at almost $5.2 million for 2015, 
and the actual should be at almost $4.7 million.   In addition to the $4.6 million for 2016, there will also 
be a part of the debt from the Water Treatment Plant Expansion.  That project will cost $20 million and 
the debt service will be $1.2 million to $1.5 million.  With this amount added, the City will be at about $6 
million for debt service on known projects by 2017.  That amount does not include the new water tower 
or any other projects that are needed.  The debt service expenditure will increase in both the 2016 and 
2017 budget.   
 
The ending balance in the Utility Fund will be at about 119 days at the end of the current year.   
 
In the Solid Waste Fund, as in all funds, the vehicle usage expenditure is expected to be down a lot.  
When the budget was built, gasoline was $3.50 per gallon and was expected to increase.  Instead it 
dropped to $2.00 per gallon.  Therefore there were some savings in all the funds, but the Solid Waste 
Fund has really benefited from those savings.   
 
The Solid Waste Fund is expected to end reserves at about 73 days.   
 
The staff has assessed the fleet replacement in the Solid Waste Fund and looked at the condition of 
the fleet and the lifecycle of the fleet.  A pro-active plan has been developed for replacing the fleet.  
Ongoing that plan indicates that the City needs to spend about $850,000 annually.   
 
From 2008 to 2012, the City was not replacing fleet at that level.  Fleet replacement in 2015 was a 
“catch up” year.  In 2016 and 2017 the City is getting closer to that ongoing funding level.  At the current 
rate, the City is not at that funding level.  To maintain the fleet, the staff will propose a modest rate 
increase to keep the level of funding for the solid waste fleet.   
 
Mr. Hefton added that the staff doesn’t know exactly what the rates will look like for the Solid Waste 
Fund, but he said it would not be a 20% rate hike.  There will probably be a modest increase in both the 
residential and commercial solid waste program.  He added that, during the economic downturn, the 
staff put off capital spending in both rolling stock and in capital projects.  This is a symptom of the staff 
doing the best they could with what they had.   
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Council Member Johnson asked if this was just in the Solid Waste Fund or in all the funds.  Mr. Hefton 
said this proposal was just in the Solid Waste Fund.  Proportionally, solid waste is very capital intensive 
and very equipment intensive.  Overall the City is in better shape from a fleet standpoint, in the Utility 
Fund and the General Fund.  Fleet for the General Fund is also less expensive than the equipment 
needed for the Solid Waste Fund.  Mr. Hefton said there was no other significant rate increase in the 
other funds and the staff plans to “hold the line” knowing that the street sales tax will be coming up this 
year.   
 
Council Member Watt said there was a 119 day reserve in the Utility Fund and since Mr. Hefton’s 
personal comfort zone is around 75 days, would it be possible to transfer some of the money to fleet 
and delay the rate increase.  Mr. Hefton said the staff might possibly be able to do that and will look at 
that scenario.  However, they don’t have a view of the budget yet in any of the funds for 2016.  That is 
still being developed.   
 
He added that the debt service line item will be significantly different in a year or two, than it is today.  
There will be $1.5 million in expenses on the Water Treatment Plant Expansion alone, that aren’t 
showing up now.  Mr. Hefton said $1.5 million is about 23 days of reserves.  If the City does nothing to 
the finances, the balance of reserves will decrease with the additional expenses coming on line.   
 
The staff will look at the General Fund and the Utility Fund, but the Solid Waste Fund is about where it 
needs to be, in terms of reserves.  The other two funds are higher than normal, however it doesn’t take 
into account transferring any money for capital projects that will need to be accomplished.  Hopefully 
there will be a major project for the Loy Lake Rebuild that will be partially funded by street sales tax, 
partially funded by TIF dollars, and partially funded by General Fund dollars.  There are projects that 
are already scheduled to do, that the City has no funding for other than the fund balances.   
 
He added that if they needed to forgo a rate increase in the Solid Waste Fund for 2016, the staff will 
bring back some options for the Council to discuss at the June budget work session.  Mayor Wacker 
said the Council will discuss options, but last year they started looking at some of the big projects that 
have been put off for so long, and made a philosophical decision to stop doing the short term fix of the 
transfer between funds and build up the reserves so some of the critical projects could be done.   
 
Critical Issues 
Just like last year, Mr. Hefton said the staff went through a process to determine critical needs from a 
staff and operational standpoint, that are coming in 2016 and beyond.  Priorities were identified as high, 
medium, and lower priorities in terms of things that are most critical.  Projects that were most critical for 
last year were the Water Treatment Plant expansion, staffing and compensation issues, capital and 
CIP funding, stormwater management, and the Fire Station maintenance and relocation.   
 
Those priorities were updated and items that had moved up to a higher priority this year were added.  
These include street maintenance and sidewalks; water system improvements, including the above-
ground storage tanks; substandard structures; Wastewater Treatment Plant improvements; F.M. 1417 
development; the development ordinances; and a public information officer.  He could not guarantee 
that there would be funding for all the priorities, but they are high priorities to the staff and if funding can 
be found, they will be proposed to the Council.  
 
The staff made some system improvements and upgrades to Incode.  The City Engineer position has 
also been filled.  The Council also approved a plan to replace the City’s telephone system at last 
night’s meeting.  That project had already been identified as important, but it became more important, 
and will ultimately save the City $60,000 annually in operating costs.   
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Of those projects identified last year, the Water Treatment Plant expansion is ongoing and the Pilot 
Program is underway.  The project is on schedule and bonds have been issued for the engineering and 
design work.  Bonds will probably be issued in late 2015 or early 2016 for the $20 million.  
 
Compensation and staffing are ongoing issues.  Some adjustments were made in 2015, especially for 
patrol and how the City was recruiting.  There will be an update on the success of that program either 
at the budget workshop or prior to the workshop.   
 
There was no action taken in 2015 on stormwater management and planning.  There may be some 
grant opportunities or some smaller steps that could be taken in 2016, such as property acquisition or 
developing ordinances related to floodwater management, that could move the issue forward.  
 
The City is in the process of site location for Fire Station No. 6 on the north side of Sherman.  The staff 
expects to have made major steps for that project and hopefully have the land under contract or 
purchased by the end of the fiscal year.   
 
Capital, capital maintenance, fleet, and funding will continue to be a major focus not only this fiscal 
year, but for several years to come.   
 
Mr. Hefton said the staff always looks at the operating budget for one year, but the CIP funds will be 
provided as well.  The staff will also continue to make progress on the critical issues that were 
discussed.  He introduced the critical issues for 2016. 
 
He said the Street Sales Tax has been in place for seven years.  In 2007, the first year it was presented 
to voters, it passed by a three-to-one margin.  Four years later the voters passed the Street Sales Tax 
by a nine-to-one margin.  Mr. Hefton said there is widespread support in the community for Street Sales 
Tax and it is an excellent program because it places the responsibility for maintenance of the streets on 
the people who use it.  That is, people within the City and people who come to Sherman to use our 
services.  From a retail standpoint, over half of the sales tax revenue comes from those outside of 
Sherman.  Mr. Hefton said it just makes sense to have those people help maintain the street 
infrastructure.   
 
The Street Sales Tax issue will come up for consideration again in November 2015.  It is a four year 
program and can only be used for streets that exist at the time of the election.  The City generates a 
little over $1 million annually from this revenue source.  At the end of the eight year period, the City will 
have completed dozens of miles of mill and overlay and over 100 miles of chip seal and other 
improvements to help maintain the streets.  Those funds were also used to help with the downtown 
area, Sherman Commons, and other areas of the City.  Mr. Hefton said it is vital that the City continue 
this source of funding for the streets.   
 
Other items that are staff priorities for 2016 include compensation, benefits and staffing for employees. 
Mr. Hefton said the City is in the service industry and two-thirds or more of the costs in the General 
Fund are people costs.  He felt it would always be important to keep up with the market and to take 
care of the employees.  He would also like to consider hiring a public information officer and a city 
planner for 2016 if funding it available.  
 
Mr. Hefton said F.M. 1417 development from S.H. 56 north to U.S. Hwy 82 or maybe Plainview Road is 
also a critical issue.  The new Wal-Mart will be open by the end of 2015 and their presence on F.M. 
1417 is already driving activity.  The staff feels like they have a “short window” to help manage and 
direct the growth that will occur on F.M. 1417.  If the City is not proactive in managing that growth, Mr. 
Hefton said it will be managed for us, perhaps in ways that we don’t like.  Much of the staff’s attention 
will be focused on the issue in 2016, and there may be dollars attached as they start to consider 
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developer’s ordinances for the area.  There is already an overlay ordinance for F.M. 1417 that is 
helpful, but considerations need to be made about encouraging the right type of development.   
 
As for transportation, Mr. Hefton said there are very few opportunities between U.S. Hwy 82 and S.H.  
56 to ensure that there is good arterial transportation from S.H. 289 and the western boundary of 
Sherman into F.M. 1417 and even the center of the City.  There is a limited opportunity to help drive the 
transportation corridor in the area.  Mr. Hefton said there are many aspects to managing the growth on 
F.M. 1417, which will need to be considered.  
 
Other staff priorities include the capital improvement plan and fleet funding that was discussed earlier.   
 
A year or two ago, Mr. Hefton said there was a presentation about the results of the Stormwater 
Management Study that recommended projects that totaled about $55 million.  Many of those projects 
initially related to things like the purchase of property within the floodplain.  FEMA’s objective, since 
they make repairs and improvements to properties in the floodway, is to provide grant funding to 
purchase property in the floodplain so that when floods happen they can mitigate the damage that 
occurs.  Mr. Hefton said there might be an opportunity for the City to use a little of their money and a lot 
of FEMA’s money to purchase property in the floodplain and the floodway.   
 
He said there might also be some development ordinances that could be considered, especially those 
concerning detention.  The City should consider whether they need to focus on a regional detention 
effort or continue with on-site detention.  There are some items concerning stormwater management 
that Mr. Hefton felt could be considered during the upcoming fiscal year.   
 
Council Member Watt said the City doesn’t have any program in place to communicate or educate the 
citizens if they are in flood areas.  Mr. Hefton said there is not a dedicated communication or education 
plan in place, nor is there funding for such a plan.  In the future, the City should consider if there needs 
to be a stormwater management fee that would provide annual funding for such education programs.  
He did not feel that 2016 was the right time for that, because he felt the Street Sales Tax was the most 
important current issue.   
 
Mr. Hefton added that there are things that the City can do that won’t commit them to annual outlays.  
He added that part of the reserve funds in the General Fund could be set aside as matching funds for 
any projects that might require a percentage match with FEMA for purchase of property.  The staff will 
continue to look at ongoing ways to improve conditions and educate the public and mitigate damage 
that has happened in the past.  The City can’t stop flooding, but they can help mitigate the damage and 
encourage people not to build in the floodplain or to make flooding worse.  
 
Council Member Watt said he is glad the City is taking steps, even if they are small steps.  Mr. Hefton 
said the City could do all $55 million worth of the FEMA projects and still not be where they need to be 
with flooding.  For the next fiscal year, he said the staff will try to do what they can with the money 
available, but not initiate a stormwater management fee.  Council Member Sofey confirmed that the 
City would have to spend about $200,000 to even begin the process and fund the study.  Mr. Hefton 
said they should also be prepared to implement the plan if the study is done.  Council Member Sofey 
felt that the stormwater fee would be needed at some point, to have an ongoing source of revenue for 
the plan.  
 
Mr. Hefton said he thought that maybe 2017 would be the year that the City starts the process of the 
Stormwater Management Fee Study, when there might be better funding to commit to an ongoing 
revenue source such as the stormwater management fee.  The study itself will take six to 12 months to 
complete.   
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Mr. Hefton said he felt the City could do a better job with code enforcement and substandard structures 
than in the past.  The City hasn’t been able to dedicate a lot of funding to the issue in the past.  He felt 
the City might use some of the fund balance in the General Fund as well as the Community 
Development Block Grant.  The CDBG funding does limit where projects can be done to target areas, 
which are generally on the east side of town.  He felt combining CDBG funding sources with other 
creative ways to address substandard structures, would allow the City to accomplish more.   
 
He said the City of Gainesville has a program where they partner with private entities to reclaim the 
antique wood, ornamental architecture, windows, doors, and fixtures, that are within the house that has 
a value to resell.  By doing that, they have been able to significantly reduce the cost of demolishing the 
houses.  This has allowed them to demolish about 200 houses in a two year period.  Currently it is 
done on a voluntary basis.   
 
Sherman’s process is dictated by law that requires a certain number of notices and specific time 
between notices, and due process for the individuals and the property owners.  The process takes 
months before the City can even get close to demolishing a house.  Mr. Hefton said these are all 
unoccupied structures and not houses that need to be rehabilitated.   
 
He felt there were other ways that funding could be used for substandard structures that are more 
palatable to property owners.  These should be on a volunteer basis and allow the City to move more 
quickly and to be more successful.  
 
Mr. Hefton said the City may also want to change the process for communicating with property owners 
and tenants on the structures that are occupied.  He felt the changes would not be too expensive and 
may identify a different funding source to make a greater impact for the City.  By the summer, Mr. 
Hefton said he would like to have a list of structures and properties identified so if the Council approves 
the plan and funding is available for 2016, the staff will be ready to start the program.  
 
Mr. Hefton said there is a dedicated funding source with downtown tax increment financing funds for 
the downtown sidewalks.  The TIF program generates about $60,000 annually.  For the past few years, 
that funding has been earmarked for the Sitescape Plan that was completed two or three years ago.  
The City paid $300,000 to $400,000 of the TIF funds for the project, and the TxDOT grant completed 
the project.  The project ended up being about a 50-50 split.  The City deplenished all the downtown 
TIF funds with the previous streetscape project.   
 
Beginning in 2015 and in 2016, the City will have the additional $50,000 or $60,000 annually that can 
be used for a project.  The staff believes that downtown sidewalks would be a good use for the funds.  
The project must be in the Central Business District, which goes over to U.S. Hwy 75 and up to Travis 
Street.  He felt a “noticeable” difference could be made, starting around the Courthouse Square and 
moving up Travis Street.   
 
Mr. Hefton said the goal of the Loy Lake Road Rebuild is to finish what was started.  There is a nice 
wide, six-lane bridge that will be completed soon.  The City’s part of the project, which connects the 
bridge, south to Sara Swamy Drive, will be open at the same time.  That road will be a nice, four-lane, 
divided median, concrete curb and gutter road with sidewalk.  It then narrows back down from Sara 
Swamy Drive to U.S. Hwy 82.  The City wants to complete that part of Loy Lake Road to complete the 
project.  That portion of the road will cost over $2 million.  The project is a perfect use of TIF funds, 
however they will not pay the total cost of the project.  Hopefully, Street Sales Tax money can also be 
used for the project.   
 
Mr. Hefton said for the most part, the City already has the right-of-way for the project and the utility 
poles are already set many feet from the curb.  He said there might be a small right-of-way acquisition 
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that would still be needed.  The Street Sales Tax can be used for anything within the street right-of-way 
and on a street that existed prior to the election.  Money can also be used from the General Fund fund 
balance.   
 
Mr. Hefton addressed space utilization for City facilities and said the goal is to better use the space that 
is available.  There has been some remodeling at City Hall, and the cost was a few thousand dollars 
because the internal staff was used.  The staff would like to do that in several City buildings to better 
utilize the available space and there will be some funding in 2016 for that project.  
 
Updating the development ordinances was discussed in regards to F.M. 1417, however Mr. Hefton said 
the City needs to look at that citywide as well, and could include items such as regional detention, 
updating along F.M. 1417, or any other growth corridors.  He said there were some issues with large lot 
development to the west that presents some unique challenges.  The needs of citizens living on a 
quarter of an acre in town are different from those living on one to five acres in town.  The staff has 
identified some issues in ordinances that already exist such as animal ordinances.  The staff needs to 
take a more comprehensive look at the needs of the citizens.   
 
There are several big utility issues including the Water Treatment Plant expansion, a new above-
ground storage tank, as well as major projects at the Wastewater Treatment Plant.  Utility issues will 
continue to be a priority.  
 
The staff has also discussed a solid waste rate adjustment that will be an alternative for discussion at 
the budget work session.  He said these are the “high profile” issues but there are other operational 
items that are part of the normal process for budget development.   
 
Council Priorities 
Mr. Hefton also presented a list of priorities that he has heard the Council Members discuss over the 
last few months.  At the end of the meeting he would like to know if the City Council feels the staff is 
“headed in the right direction.” 
 
The City has the Downtown Grant Program that has been in place for several years and has been very 
successful over the past few years.  Lately all the money that has been allocated for the program has 
been spent.  He outlined several of the projects that have been funded through that program.  During 
the budget workshop, Mr. Hefton said he will need to know the level of funding that the City Council 
would like to budget for that program.   
 
The Council has also indicated they want stepped up code enforcement and cleanup along S.H. 56, 
which could be tied to the code enforcement and substandard structures.  The staff would like to 
continue with a more aggressive approach over the next year.  
 
Mr. Hefton said about three years ago there was money earmarked for a project to improve the kitchen 
in the Municipal Ballroom.  The Ballroom is a great facility, however it doesn’t have a full service 
kitchen, partly because the building is 90 years old and installing a grease trap and other things 
required by the code, would be a challenge.  Money can be budgeted in the Hotel/Motel Tax Fund for 
some improvements to the Ballroom.  There are ample reserves in that fund for this type of project.   
 
Improved safety along Grand Avenue is a concern and needs to be addressed.  Mr. Hefton said he did 
not have a plan for that today, but it could include crosswalk lighting and/or flashing lights.  He said the 
staff will work with Austin College to address these safety issues.  
 
Issues concerning the development ordinances include regional detention versus on-site detention, a 
F.M. 1417 overlay, enhancements to the multi-family architectural standards to make sure the City is 
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getting the type of development they want, and some funding alternatives as it relates to development.  
These funding alternatives could include fees in lieu of on-site detention, impact fees, or pro-rata fees.   
 
Council Member Steele verified that regional detention would allow developers to use their property 
instead of building an on-site detention pond such as the one behind Wal-Mart near Town Center.  Mr. 
Hefton said Dean Gilbert Lake is a regional flood control structure that helps manage the flow of water 
downstream.  Developers could pay a fee instead of constructing on-site detention ponds and that fee 
would be used to construct regional detention ponds that could be better placed.  He said these are 
more practical and effective.   
 
Mr. Hefton presented a list of “marching orders” for the FY 2016 Budget development.  Council 
Members agreed that the following list was items they would like to see addressed in the budget.  

• Pursue Street Sales Tax Reauthorization 
• Stormwater – Investigate leveraging FEMA grant money for projects 
• Fire Station – Site 6 location and/or purchase 
• Staffing/Compensation – PIO and City Planner positions, employee pay adjustment 
• F.M. 1417 Development/Management 
• Downtown Sidewalks 
• Loy Lake Road Rebuild 
• Solid Waste Rate Adjustment – At least discussing as an alternative 
• Downtown Incentive Program Continuation – At some level 
• Step Up Code Enforcement/Cleanup along S.H. 56 
• Improvements to Ballroom – Especially kitchen 
• Traffic and Pedestrian Safety Enhancements along Grand Avenue 
• Development Ordinances  
• Stepped-up Code Enforcement for Substandard Structures – Additional money and a change 

in approach 
 
Mr. Hefton asked what items the staff missed that the Council Members would like to see addressed in 
the budget.  
 
Council Member Watt said when you continue to add money to employee salary and compensation, 
you create a “compression” for the police and fire employees.  He asked if the staff planned to look at 
that issue.  Mr. Hefton said that issue is citywide but does seem to be more pronounced in the Police 
and Fire Departments.  The structure provided by Civil Service already puts that in place where you 
change one and it affects the others in terms of keeping the appropriate amount of separation among 
the ranks.   
 
Mr. Hefton said for the non Civil Service employees there is more of an opportunity to provide a uniform 
change.  Police and Fire might want to say they focused more on entry-level salaries in FY 2015 to help 
with recruiting, next fiscal year they might look at a different section of employees.  He wanted to allow 
the Police and Fire Chief to look at what best suits their needs for compensation.   
 
Mr. Hefton said in the General Fund, every 1% pay increase equates to about $150,000 to $170,000.  
He assured the City Council the staff would not be proposing a 5% pay increase.  However, he did want 
to do something for the employees while the City was experiencing a good financial picture.   
 
Council Member Davis asked about health insurance for employees.  Mr. Hefton said so far this year, 
the claims have been better than last year.  Last year there was about $5 million in claims.  This year it 
looks like it will be in the $4.6 million range.  The City has a history of building up contributions to fund 
the health insurance through the General Fund, the Utility Fund, and the Solid Waste Fund.  He felt the 
City is appropriately funded in those major funds to cover the healthcare costs.  He said there might be 
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a “market adjustment” of 2% or 3% increase, but he did not feel that the City would need to add a large 
amount to the fund to help the claims.  In fact, this year looks like it leveled off a little bit.  Mr. Hefton 
said because of the Affordable Care Act, the City is limited to some of the things that they can do.  
Previously the City could have cut benefits and increased premiums, but they don’t have that ability 
anymore.  The City is allowed a certain percentage of increase or change in benefits without triggering 
some unwanted consequences.   
 
He added that the staff will manage the plan as best they can, but there may be a point in time where 
some of the increase must be passed to employees.  But because of the Affordable Care Act, the 
employees are protected in the amount the City can increase the premiums or decrease the benefits.  
He said he didn’t expect any changes to the insurance, however that is the single largest cost to the 
City, besides the actual paychecks.   
 
Mayor Wacker asked if there were any wellness programs or options that the City could consider.  She 
asked the staff to review these options to help manage the costs.   
 
Mr. Hefton said the staff should be done with the budget internally within the next four to five weeks.  
They will be preparing the presentations through the end of May for the budget work shop, which is 
scheduled for June 25 and 26.  The other budget dates will be governed by the budget work shop date, 
State law, and the City’s Charter.  Final action on the Tax Rate Ordinance is scheduled for September 
8.  He said the Appraisal District’s preliminary numbers should be available by the end of May, however 
the City does their own analysis to determine the values and property tax.   
 
Mr. Hefton said about 10 years ago, one of the major industries overpaid sales tax by about $1.5 million 
to $2 million.  Instead of writing a check to pay the overpayment back to the Comptroller, the City 
financed the repayment interest free over a 10 year period.  That repayment will stop in December 
2015.  That has amounted to between $180,000 to $190,000 that has been withheld from the City on 
an annual basis.  Therefore the impact for 2016 will be about $150,000 and beyond 2016 will be a 
known $200,000 a year, more that the City will be getting than they are now.  Even if the sales tax base 
stays flat, this will help the City.   
 
ADJOURNMENT 
There being no further business to come before the City Council, motion was duly made and approved 
to adjourn the Called Meeting at 1:20 p.m. 

 
 
       
MAYOR 

 
ATTEST 
 
 
                                                                     
CITY CLERK 
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STATE OF TEXAS  § 
     May 4, 2015 
COUNTY OF GRAYSON § 
 
BE IT REMEMBERED THAT A Regular Meeting of the City Council of the City of Sherman, 
Grayson County, Texas was begun and held in the Council Chambers of City Hall on May 
4, 2015. 
  
MEMBERS PRESENT:  MAYOR CARY WACKER; DEPUTY MAYOR DAVID PLYLER. 
    COUNCIL MEMBERS JOHNSON, SOFEY, STEELE, WATT.  
        
MEMBERS ABSENT:  COUNCIL MEMBER DAVIS.  
   
CALL TO ORDER 
Mayor Wacker called the meeting to order at 5:00 p.m.  The 
Pledge of Allegiance and Invocation were given by Council 
Member Jason Sofey.  
 

 CALL TO ORDER 

APPROVE MINUTES 
The Council reviewed the Minutes of the Regular City 
Council Meeting of April 20, 2015.  Council Member Steele 
moved to approve the Minutes, as presented; Second by 
Council Member Watt.  All present voted AYE. 
MOTION CARRIED. 
 

 APPROVE MINUTES 

PROCLAMATION 
“MENTAL HEALTH AWARENESS MONTH” – MAY 2015 
Mayor Wacker presented a proclamation to Paula Cawthon, 
Community Relations Director of the Texoma Community 
Center, designating May 2015 as “Mental Health Awareness 
Month” in Sherman.  
 
Ms. Cawthon thanked the City Council for the proclamation.  
She said while no one is exempt from these problems, she 
has seen miracles for people with mental health issues.  By 
helping wipe out the stigma that goes along with mental 
illness, maybe someone will seek the help they need early 
and be able to recover.   
 

  
“MENTAL HEALTH 
AWARENESS MONTH” 
(MAY 2015) 

“POLICE WEEK” – MAY 10-16, 2015 
Council Member Watt presented a proclamation to Bob Fair, 
Assistant Police Chief, designating May 10 through 16, 2015 
as “Police Week” in Sherman.   
 
Chief Fair thanked the City Council, on behalf of Police Chief 
Otis Henry, who is in Austin at the State celebration of 
National Police Week, riding with the Blue Knights 
Motorcycle Club.  The City of Sherman Honor Guard is also 
marching at the number three place in line, representing 
Grayson County Deputy Chad Key, who was killed in the line 
of duty.  
 
Other officers attending the meeting with Chief Fair were 
Sergeant Kevin Garbacik, Mark Wood, Brett Mullen, Andrew 
Dutton, Nathan Hendrickson, Shawn Kelly, and Allen Adams.   
 

 “POLICE WEEK” 
(MAY 10-16, 2015) 
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PUBLIC HEARING  
PROPOSED AGREEMENT WITH KAISER ALUMINUM 
FABRICATED PRODUCTS, LLC FOR THE ABATEMENT OF 
AD VALOREM PROPERTY TAXES FOR IMPROVEMENTS 
WITHIN INDUSTRIAL REINVESTMENT ZONE, NUMBER 
042015-1, CITY OF SHERMAN, TEXAS 
Mayor Wacker said this was the third public hearing on 
Kaiser Aluminum’s request for a tax abatement.  She asked 
if anyone in the audience would like to speak on the issue.   
 
Robby Hefton, City Manager, said Kaiser Aluminum has 
been a great part of the community for many decades and he 
is pleased that they are choosing to expand both their 
employees and their investment in Sherman.  The staff is 
recommending approval of the tax abate agreement.   
 
No citizens appeared before the City Council to discuss the 
proposed tax abatement agreement with Kaiser Aluminum 
Fabricated Products, LLC. 
 

  
KAISER ALUMINUM 
TAX ABATEMENT 
AGREEMENT 

The Public Hearing was closed.  
 

  

CONSENT AGENDA 
The Council reviewed the Consent Agenda.  Council Member 
Johnson moved to approve the Consent Agenda, as 
presented.  Second by Council Member Watt.  All present 
voted AYE. 
 

 CONSENT AGENDA 

RESOLUTIONS 
RESOLUTION NO. 5967 – AUTHORIZING EXECUTION OF AN 
AGREEMENT WITH KAISER ALUMINUM FABRICATED 
PRODUCTS, LLC FOR THE ABATEMENT OF AD VALOREM 
PROPERTY TAXES FOR IMPROVEMENTS WITHIN 
INDUSTRIAL REINVESTMENT ZONE, NUMBER 042015-1, 
CITY OF SHERMAN, TEXAS 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AUTHORIZING EXECUTION OF AN 
AGREEMENT WITH KAISER ALUMINUM FABRICATED 
PRODUCTS, LLC FOR THE ABATEMENT OF AD VALOREM 
PROPERTY TAXES WITHIN INDUSTRIAL REINVESTMENT 
ZONE NO. 042015-1. 
 
ACTION TAKEN. 

Motion by Council Member Steele to approve Resolution 
No. 5967, as presented.  Second by Council Member        
Johnson. 

VOTING AYE: Johnson, Sofey, Steele, Watt. 
VOTING NAY: None.  
ABSTAIN: Plyler.  
MOTION CARRIED.  
 

  
RES 5967 
KAISER ALUMINUM 
TAX ABATEMENT 
AGREEMENT 
 

RESOLUTION NO. 5968 – RECOGNIZING THAT THE 
PORTION OF HIGHWAY NAMED F.M. 1417, FROM U.S. 
HIGHWAY 75 TO OLD LUELLA ROAD, WILL BE KNOWN AS 
“VIETNAM VETERANS PARKWAY” 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 

 RES 5968 
DESIGNATING A  
PORTION OF  
FM 1417 “VIETNAM 
VETERANS PARKWAY” 
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SHERMAN, TEXAS, RECOGNIZING THAT THE PORTION OF 
HIGHWAY NAMED F.M. 1417, FROM U.S. HIGHWAY 75 TO 
OLD LUELLA ROAD, WILL BE KNOWN AS “VIETNAM 
VETERANS PARKWAY”.  
 
Mayor Wacker recognized the Vietnam Veterans that were in 
attendance at the meeting and thanked them for their work 
moving the request forward.  She said after the resolution is 
approved, new signage will be installed.   
ACTION TAKEN. 

Motion by Council Member Watt to approve Resolution 
No. 5968, as presented.  Second by Council Member        
Sofey.  

VOTING AYE: Wacker, Johnson, Plyler, Sofey, Steele, Watt. 
VOTING NAY: None.  
MOTION CARRIED.  
 
Mayor Wacker said it would be very meaningful for the 
citizens and for anyone driving on that portion of the road, to 
honor those who have sacrificed for our Country.   
 

 
 

RESOLUTION NO. 5969 – AUTHORIZING EXECUTION OF AN 
AGREEMENT WITH JESSIE M. HOLT FOR THE ABATEMENT 
OF AD VALOREM PROPERTY TAXES FOR THE 
CONSTRUCTION OF A NEW SINGLE-FAMILY RESIDENCE 
AT 502 EAST CENTENNIAL STREET 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AUTHORIZING EXECUTION OF AN 
AGREEMENT WITH JESSIE M. HOLT FOR THE ABATEMENT 
OF AD VALOREM PROPERTY TAXES FOR THE 
CONSTRUCTION OF A NEW SINGLE-FAMILY RESIDENCE 
AT 502 EAST CENTENNIAL STREET.  
CONSENT AGENDA.  
 

 RES 5969 
RESIDENTIAL TAX 
ABATEMENT 
(502 E. CENTENNIAL) 
 

RESOLUTION NO. 5970 – AUTHORIZING EXECUTION OF A 
PROFESSIONAL SERVICES AGREEMENT WITH KIMLEY-
HORN AND ASSOCIATES, INC. FOR TRANSPORTATION 
AND PLANNING SERVICES OF THE HERITAGE PARKWAY 
(FM 1417) CORRIDOR 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AUTHORIZING EXECUTION OF A 
PROFESSIONAL SERVICES AGREEMENT WITH KIMLEY-
HORN AND ASSOCIATES, INC. FOR TRANSPORTATION 
AND PLANNING SERVICES OF THE HERITAGE PARKWAY 
(FM 1417) CORRIDOR.  
 
Clay Barnett, Director of Public Works and Engineering, 
updated the City Council on the proposed agreement for 
transportation and planning services for the F.M. 1417 
Corridor.   
 
Mr. Barnett said during the budget discussion last month, 
one of the Council priorities was identified as the F.M.  1417 
(Heritage Parkway) Corridor.  The staff began preparing for a 
planning study with Kimley-Horn and Associates.   
 

 RES 5970 
TRANSPORTATION 
PLANNING FOR 
FM 1417 CORRIDOR 
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They were chosen primarily because they prepared the 
Traffic Study for the Metropolitan Planning Organization and 
they already had a lot of the data that would be required.  
Therefore it would be a cost saving measure.  
 
During the planning process, they will look at the amount of 
traffic on F.M. 1417 and identify some potential connections 
for Taylor and McGee Streets, across F.M. 1417; update the 
2009 Thoroughfare Plan that is included in the 2009 
Comprehensive Master Plan; and look at the Overlay District 
for Heritage Parkway to make sure it is consistent with the 
look and feel that the Council wants for that neighborhood.   
 
Mayor Wacker said even though this was brought forward 
for next year’s budget, the Council realized that with some 
current growth potential, it was important enough to 
accelerate the process, putting the City in good shape going 
into next year’s budget.   
 
ACTION TAKEN. 

Motion by Council Member Johnson to approve 
Resolution No. 5970, as presented.  Second by Deputy 
Mayor Plyler.  

VOTING AYE: Johnson, Plyler, Sofey, Steele, Watt. 
VOTING NAY: None.  
MOTION CARRIED.  
 
Mayor Wacker verified that the start date of the study would 
be this month and would take several months to complete.   
 
CHANGE ORDER NO. 1 
DORCHESTER TRINITY NO. 10 WELL REPAIRS; WEISINGER 
INCORPORATED; $9,828.00 INCREASE 
The City Council approved Change Order No. 1 for an 
increase of $9,828, to Weisinger Incorporated for well repairs 
on the Dorchester Trinity No. 10 Well.  
 
The change order is a final reconciliatory change order to 
adjust the final project quantities.  After pulling the pump 
from the well, inspection of the pump revealed problems that 
needed to be addressed.  The repair required wear rings, 
bearings, impellers, and the suction screen, which added to 
the final project cost.  
 
After the change order, the final contract amount is 
$148,880.  
CONSENT AGENDA.  
 

 CHANGE ORDER 
WATER WELL  
REPAIRS 

OTHER BUSINESS 
RECEIVE DIRECTOR OF PUBLIC WORKS AND 
ENGINEERING CLAY BARNETT’S UPDATE ON THE LOY 
LAKE BRIDGE PROJECT 
Mr. Barnett presented an update on the Loy Lake Bridge 
Project.  The new bridge is still closed because they are  
 
 

  
LOY LAKE BRIDGE 
PROJECT UPDATE 
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working on the area west of the bridge.  They are also 
working on the traffic signals and are progressing as the 
weather allows.   
 
The project is a public/private partnership totaling $5.66 
million.  The Texas Department of Transportation is paying 
for the major part, $3.95 million.  UCR, the owner of the 
shopping center east of the highway, contributed $1.35 
million, and the City of Sherman paid $360,000.   
 
The City’s part of the project begins where TxDOT left off, 
extending a four-lane median divided section to Sara Swamy 
Drive.  It also includes the installation of a traffic signal at 
Sara Swamy Drive.  This project was originally budgeted at 
$400,000, but came in about 10% under budget.   
 
Mr. Barnett said the City had a great opportunity to take a 
$360,000 investment and turn it into a $5.66 million project.   
 
He presented a timeline of the project from the MPO 
approval of funding in June 2012, to discussions with UCR 
about raising the intersection and constructing a “direct 
connect” into the shopping center, to the start of TxDOT’s 
construction in January 2014, and then the City’s 
construction.   
 
The project is currently in the fifth and final phase of 
construction.  The City’s portion has been complete since 
about October 2014, with the exception of the median.  The 
City did not want to pour the concrete, which is colored and 
patterned, until TxDOT decides on their color and pattern.  
The City will then contract with the same contractor so the 
areas will match.   
 
Currently TxDOT is finishing up on the west side of the 
bridge with lime stabilization and pouring the asphalt.  When 
finished, the project should be complete and the bridge 
should be reopened.  They will still need to complete some 
landscaping and signal installation.   
 
Mr. Barnett said the project had already had to endure some 
intense weather.  Between the frozen weather in February 
and the rain in March and April, the project has been delayed 
by a couple of months.  The anticipated completion date is 
mid June 2015, subject to the weather.   
 
 
For the City’s part of the project, Mr. Barnett said the only 
part that is outstanding is the median paving.  The staff will 
be presenting a change order to the Council.  The change 
order will include the replacement of a concrete panel for 
$4,673.17, sidewalk replacement for $165.50, traffic signal 
adjustments for $1,851; and the adjustment of a vault lid for 
$1,606.   
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Mr. Barnett said the next phase for Loy Lake Road would be 
a Capital Improvement Project to complete a four-lane 
median divided section between Sara Swamy Drive and U.S. 
Hwy 82.  This project would improve the Gallagher Street 
intersection and the entrance to Sam’s Club.  Estimated cost 
of the project would be over $2 million.   
 
He reminded everyone to vote in the November 3, 2015 
Election, which will include a measure to continue the Street 
Maintenance Sales Tax.   
 
Mr. Hefton said if you look at what has been constructed at 
Sara Swamy Drive and U.S. Hwy 75, that is the City’s vision 
for Loy Lake Road all the way to U.S. Hwy 82.  As far as the 
width of the lanes, the turn lanes, the signalization, and the 
lighting, the proposed project will look like it does now on 
the north part of the road.   
 
The remainder of the project will be financed through Street 
Sales Tax and Tax Increment Financing dollars, as well as 
the budget.   
 
Mr. Barnett added that the new project does include some 
landscaping and decorative lighting in the median, where 
the current project does not.   
 
RECEIVE STAFF REPORT ON THE REGULATION OF 
LIQUEFIED PETROLEUM GAS IN THE CITY LIMITS 
Mr. Hefton briefed the City Council on possible regulation of 
liquefied petroleum gas in the City limits.  He said the staff 
reviewed what other cities are doing.  Sherman currently has 
an ordinance on the books that addresses LPG use within 
the City, but it is a restrictive ordinance.  
 
As Sherman develops toward the west with larger one acre 
lots, the cost would be on either the developer or on ATMOS 
to extend utilities and it is very expensive.  There are already 
several developments to the west that use one acre lots.   
 
After reviewing what other cities, such as Fairview, Little 
Elm, and Greenville are doing with LP gas, the staff found 
that some cities allow LPG and some don’t.  For the cities 
that do allow it, there is a wide variety of parameters in 
effect.  The staff kept in mind the safety of the citizens and 
the property owners, and the safety of the emergency 
response personnel in the event of an emergency involving 
LPG.   
 
Some of the parameters that seemed to be important were 
the requirement that there be at least an acre in the parcel; 
that natural gas was not available within a specified 
distance; restrictions on the tank size for a residence, 
generally the 500 to 1,000 gallon range; and that the buried 
tank be inspected by the Fire Marshal initially, and then 
inspected by the LPG providers.   
 

 LP GAS IN THE 
CITY LIMITS 
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Mr. Hefton said if the Council does want to consider moving 
forward with an LPG ordinance, the staff would propose that 
the tank be buried with cathodic protection, which would 
help minimize the risk of loss of life or injury, and loss of 
property.   
 
He asked for City Council direction of what they would like 
for the staff to do going forward.   
 
Council Member Sofey said he asked for the issue to be 
brought forward and he thanked the staff for looking at the 
issues.  He felt the proposed ordinance was very 
comparable to ordinances from other cities south of 
Sherman.  He liked the recommendations and felt it was 
developer friendly.  Council Member Sofey would like to see 
the Council move forward with an ordinance.   
 
Mr. Hefton said the staff will bring back an ordinance at the 
next meeting for Council consideration.   
 
CONSIDER REQUEST OF THE 2015 NEIGHBORHOOD 
RECREATIONAL COMMITTEE TO TEMPORARILY CLOSE 
CERTAIN STREETS FOR THE ANNUAL “JUNETEENTH 
CELEBRATION” AND “JUNETEENTH PARADE” ON 
SATURDAY, JUNE 20, 2015 
The City Council approved the request of the 2015 
Neighborhood Recreational Committee to temporarily close 
certain streets for the Annual “Juneteenth Celebration” and 
“Juneteenth Parade” on Saturday, June 20, 2015.   
 
The Celebration will be held at Martin Luther King, Jr. Park 
from 8:00 a.m. until 8:00 p.m.  To accommodate the event, 
the Committee has requested delivery and pick up of 
barricades for the closure of East Street, between Vernon 
Holland Street and College Street.  Even though East Street 
will be closed with barricades, accessibility through the 
street by emergency vehicles must be maintained at all 
times.   
 
The “Juneteenth Parade” will begin at 11:00 a.m. and will 
follow a specific route from First Baptist Church to Martin 
Luther King Jr. Park.  The parade will require traffic control 
assistance and barricades from the City.   
CONSENT AGENDA.  
 

 CLOSE STREET 
ANNUAL JUNETEENTH 
CELEBRATION & 
PARADE 
(JUNE 20, 2015) 

APPROVE QUARTERLY INVESTMENT REPORT FOR 
QUARTER ENDED MARCH 31, 2015 
The City Council approved the Quarterly Investment Report 
for the quarter ended March 31, 2015.   
 
As of March 31, 2015, the portfolio was in compliance with 
applicable State laws and the Investment Policy.  The 
operating investment portfolio had a book value of about 
$21.2 million, an increase of about $3.2 million from the prior  
 
 

 QUARTERLY 
INVESTMENT  
REPORT 
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quarter of $17.0 million.  This increase was due to the 
purchase of State of Texas political subdivision obligations, 
U.S. Agencies and a Certificate of Deposit during the period.  
 
The underlying investments were adequately diversified 
among five different types of securities.  This portfolio is 
appropriately liquid; and its weighted-average maturity was 
about 490 days, up from 420 days last period.  The portfolio 
yield of 0.605% for the quarter is higher than the benchmark 
yield of 0.26%.  The portfolio value on the City’s books is 
essentially equal to the market value of the overall portfolio.  
CONSENT AGENDA.  
 
SITE PLAN APPROVAL FOR KAISER ALUMINUM 
FABRICATED PRODUCTS, LLC, OWNERS; DANA MANN, 
REPRESENTATIVE; COFFMAN ENGINEERS, ENGINEERS; 
AND ROBERT KASBERGER APPLIED SERVICES, 
ARCHITECT; UNDER ORDINANCE NO. 2252, ARTICLE IV, 
SECTION 410(2)(J) FOR AN EXPANSION OF THEIR 
ALUMINUM EXTRUSION PRESS FACILITIES FOR A NEW 
PRESS LINE BUILDING FOR KAISER ALUMINUM IN THE 
BLALOCK INDUSTRIAL PARK DISTRICT AT 4300 SOUTH 
U.S. HIGHWAY 75 
The City Council approved the Site Plan for Kaiser 
Aluminum Fabricated Products, LLC, for an expansion of 
their Aluminum Extrusion Press Facilities for a new Press 
Line Building.  The new building will be located at this 
industrial site at 4300 South U.S. Highway 75.  
 
Kaiser Aluminum is expanding their aluminum extrusion 
press facilities and is adding a new 4400T press line to be 
located in a separate building, west of the current building.  
They currently have 122 employees and would also like to 
add 30 employees, for a total of 152.   
 
The Planning and Zoning Commission recommended 
approval of the Site Plan, subject to the Staff Review Letter.  
CONSENT AGENDA.  
 

 SITE PLAN APPROVAL 
KAISER ALUMINUM 
EXPANSION  

CITIZENS REQUESTS 
SETTING SUN ESTATES 
Reverend Charles H. Brown, Sr., 4900 Navajo Road, said he 
has lived in Setting Suns Addition for 31 years and there has 
been a problem with the area for 25 years.  He said the 
addition is a “ghetto” and a “lost neighborhood.”  He said it 
is flat, nasty, dirty, and muddy.   
 
The addition was annexed 25 years ago and they were told 
they would get curb and guttering and lights.  The only thing 
they got was two lights on Cimmaron.   
 
There is a water problem in the addition and there is 
nowhere for it to drain.  Reverend Brown said it drains into 
his yard.  He asked that the City open up the gutters along 
Navaho and Cimmaron to help facilitate the drainage.   
 

  
SETTING SUN 
ESTATES  
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He said his lawn is a mess and it smells bad from excess 
water.  He said the problems have been going on for 25 
years and he is upset with the City.  He challenged the City 
Council and the staff to visit Setting Suns Addition tomorrow 
to see the problems.   
 
Mayor Wacker said they would make sure that the staff is 
following up with the issues.  Reverend Brown said previous 
Council Members and staff have said they would do 
something, but they never did.  He urged them to bring the 
equipment to open the gutters so the water can run off and 
to install some lighting.   
 
Mayor Wacker asked the staff to set up a meeting with 
Reverend Brown to see what can be done.  She said it takes 
more than one entity, for example, the lights come from 
Oncor.  
 
LIGHTING ON F.M. 1417 
Reverend Brown said on F.M. 1417 near Pebblebrook there 
is no lighting and he expressed concern that someone will 
be killed.  The F.M. 1417 intersection with Quail Run is also 
very dark at night and it is a divided street.  He said it is very 
easy to turn onto the wrong side of that divided street.  He 
asked the staff to look at that area.  
 

 LIGHTING ON 
F.M. 1417 

JUNETEENTH CELEBRATION 
Reverend Brown said Juneteenth is not just a Black 
celebration and he urged the City Council to participate in 
the parade and the celebration.  He said it is a Citywide 
event and all Sherman citizens should participate.   
 
Mayor Wacker confirmed that the Juneteenth Celebration is 
June 20, 2015.   
 

 JUNETEENTH 
CELEBRATION 

MEDIA QUESTIONS 
PROPOSED LP GAS ORDINANCE 
Nate Strauch, Herald Democrat Reporter, asked about the 
size of the LPG tank that would be proposed for residential 
areas.   
 
Mr. Hefton said the staff would probably recommend the 500 
gallon LPG tank, which seems to be the typical size for 
similar cities.  
 

  
PROPOSED LP 
GAS ORDINANCE 

APPOINT/REMOVE OR CONSIDER QUALIFICATIONS TO 
BOARDS AND COMMISSIONS 
RED RIVER GROUNDWATER CONSERVATION DISTRICT 
BOARD OF DIRECTORS (1) 
ACTION TAKEN. 

Motion by Council Member Sofey to reappoint Mark 
Gibson to the Red River Groundwater Conservation 
District Board of Directors for a term from August 31, 
2015 through August 31, 2019.  Second by Council 
Member Johnson. 
 

  



COUNCIL MINUTES – MAY 4, 2015 

 10 

VOTING AYE: Johnson, Plyler, Sofey, Steele, Watt. 
VOTING NAY: None.  
MOTION CARRIED.  
 
COUNCIL COMMENTS 
VIETNAM VETERANS PARKWAY 
Deputy Mayor Plyler said he was thrilled to be able to 
rename a portion of F.M. 1417 to Vietnam Veterans Parkway.  
Mayor Wacker also asked representatives to give her 
regards to Nancy Knapp, who spearheaded the project.   
 

  
VIETNAM VETERANS 
PARKWAY 
 

VIETNAM VETERANS PARKWAY AND POLICE WEEK 
Council Member Sofey addressed the renaming of F.M. 1417 
to Vietnam Veterans Parkway adding that it is very important 
to recognize those that have served to protect us.  He also 
felt it was important to recognize “Police Week” for those 
that protect us locally.    
 

 VIETNAM VETERANS 
PARKWAY & POLICE 
WEEK 

VIETNAM VETERANS PARKWAY 
Council Member Watt thanked Charles Holcomb, President 
of the Vietnam Veterans of America Chapter 973, and the 
other representatives for attending the meeting for the 
renaming of Vietnam Veterans Parkway.  He also thanked 
the Council Members for approving the ordinance  
 

 VIETNAM VETERANS 
PARKWAY 

POLICE WEEK 
Council Member Watt said Chief Fair did a great job of 
representing Police Chief Otis Henry by accepting the 
“Police Week” proclamation, and he thanked him for 
bringing the other officers with him.  
 

 POLICE WEEK 

RIDE ALONG WITH POLICE DEPARTMENT 
Council Member Steele said when he was on the City 
Council in 2002, he rode along with Police Officer Shawn 
Kelly.  He was new on the force then, but did a good job.  
 

 RIDE ALONG WITH 
POLICE DEPT.  

ANNOUNCEMENTS 
Mayor Wacker announced the following: 

• The City is seeking applications to fill a vacancy on 
the Parks and Recreation Advisory Board.  
Applications are available on the City’s website or 
from the City Clerk’s Office.  
 

• The Summer Musical production of “Les Miserables” 
by the Community Players will begin soon, with 
many partners in the community participating.  The 
Sherman Museum will also feature an open Lunch 
Lecture on May 8, 2015 featuring the background 
story of Victor Hugo’s novel, “Les Miserables.”  A 
vocal performance of the music from “Les 
Miserables” will be held on May 9, 2015.  

 

 ANNOUNCEMENTS 
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ADJOURNMENT 
On Motion duly made and carried, the meeting adjourned at                                                 
5:48 p.m. 
 

 ADJOURNMENT 

 
      

     MAYOR 
 
 
     
CITY CLERK 

  

 



Loy Lake Bridge

May 4, 2015



Project Financials
• Public/Private Partnership totaling $5.66 Million

– $3.95 Million from TxDOT
– $1.35 Million from UCR
– $360k from City of Sherman ($400k budgeted)

70%

24%

6%

TxDOT UCR City of Sherman

• City of Sherman’s portion 
includes:
– Extending the 4 lane median 

divided section from 
TxDOT’s termination point  
south to Sara Swamy

– Installation of a traffic signal 
at Sara Swamy



Project History

2012 2013 2014

June: 
MPO 

approves 
funding

August: Initial 
discussions 
with UCR

April: AFA 
approved 
by Council

May: Design 
contract with 
Vilbig & Assoc 

Approved

March: 
Construction 

contract with 03 
Concrete approved

January: TxDOT
Preconstruction 

Meeting



Current Construction Phase

• 5th and final phase of construction
• City’s portion is complete with exception of median



Completion Schedule

• February: Frozen weather
• March – April: Rainfall fills Lake Texoma after record low
• April 10, 2015: Loy Lake Road south of the bridge open for traffic
• Anticipated completion date: Mid-June, 2015



Change Order & Final Payment
• Council Agenda Item once the median is paved
• A Change Order in the amount of $8,295.67 

Includes:
– Concrete panel replacement: $4,673.17
– Sidewalk replacement: $165.50
– Traffic signal adjustments: $1,851.00
– Adjust vault lid: $1,606.00



Next Phase of Loy Lake
• Completes a four lane 

median divided section 
between the US82 
frontage road and the 
Loy Lake Bridge

• Improves the Gallagher 
Intersection/Sam’s 
Club Entrance

• Estimated Cost: $2+ 
million



Questions

Don’t forget to vote in the Election
on November 3, 2015. The
continuation of the Street
Maintenance Sales Tax will be
one of the measures on the ballot.



   
City Council Regular Meeting Agenda Item No.   B. 1.           
Meeting Date: 05/18/2015  
Prepared By: Linda Ashby, City Clerk 
Approved By: Robby Hefton, City Manager

Caption:
PROCLAMATION
“Motorcycle Safety and Awareness Month” – May 2015

Issue:
The Texoma Chapter of ABATE ("American Bikers Aimed Towards Education") has requested a
proclamation designating May as "Motorcycle Safety and Awareness Month."

Background:
Each year in May, Texas ABATE celebrates "Motorcycle Safety and Awareness Month"; and they
request a proclamation to publicize their awareness campaign.

Origination:
The request originated with the Texoma Chapter of ABATE.

Financial Consideration:
There is no financial consideration to the City.

Staff Recommendation:
It is the recommendation of the staff to present a proclamation designating May 2015 as "Motorcycle
Safety and Awareness Month" in Sherman.

Alternatives:
The Council could choose not to present the proclamation.

Attachments
"Motorcycle Safety and Awareness Month" Proclamation





   
City Council Regular Meeting Agenda Item No.   C. 1.           
Meeting Date: 05/18/2015  
Prepared By: Brandon Shelby, City Attorney 
Approved By: Robby Hefton, City Manager

Caption:
INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5877
Approving a Negotiated Settlement between the Atmos Cities Steering Committee ("ACSC") and Atmos
Energy Corp., Mid-Tex Division, Regarding the Company's 2014 and 2015 Rate Review Mechanism
Filings; Approving a Settlement Agreement with Attached Rate Tariffs and Proof of Revenues; Declaring
Existing Rates to be Unreasonable; Adopting Tariffs that Reflect Rate Adjustments Consistent with the
Negotiated Settlement; Finding the Rates to be Set by the Settlement Tariffs to be Just and Reasonable
and in the Public Interest; Requiring the Company to Reimburse ACSC's Reasonable Ratemaking
Expenses; Declaring an Effective Date; Requiring Delivery of this Ordinance to the Company and the
ACSC's Legal Counsel

Issue:
Ratification of a Negotiated Settlement between Atmos Cities Steering Committee ("ACSC") and Atmos
Energy Corp., Mid-Tex Division ("Atmos Mid-Tex" or "Company")

Background:
The Rate Review Mechanism ("RRM") tariff was approved by ACSC Cities as part of the settlement
agreement to resolve the Atmos Mid-Tex 2007 system-wide rate filing at the Railroad Commission. The
RRM allows cities to conduct a more comprehensive review of all of the information regarding changes
to Atmos's revenues and expenses, as well as its invested capital. In early 2013, the City adopted a
renewed RRM tariff for an additional five years. ACSC and Atmos have reached a negotiated resolution
addressing Atmos’s second and third filings (the 2014 and 2015 RRM rate increases) pursuant to the
renewed RRM tariff.

Atmos's 2014 RRM filing of $45.7 million was denied by the City.  Atmos revised its requested increase
to $43.8 million and appealed to the Railroad Commission.  The Railroad Commission reduced the
requested increase by $860,000.00.  While the 2014 RRM filing was pending, Atmos filed its 2015 RRM
filing of $24 million.  As a result of negotiations, ACSC was able to reduce the Company’s requested
RRM increase by an estimated $15 million.  Atmos Mid-Tex is requesting monthly increases of $1.14
(1.59% increase in base bill) for the average residential customer and $2.69 (0.96% increase) for the
average commercial customer.
  
 The alternative to a settlement of the RRM filings would be a contested case proceeding before the



 The alternative to a settlement of the RRM filings would be a contested case proceeding before the
Railroad Commission on the Company’s current application, which would take several months and cost
ratepayers millions of dollars in rate case expenses. The ACSC Legal Counsel believes that the negotiated
resolution is consistent with or better than a litigated outcome; and the ACSC Settlement Committee
recommends the ACSC members take action to approve the ordinance authorizing new rate tariffs.

The ACSC General Counsel recommends the City adopt the proposed ordinance approving the
negotiated settlement agreement resolving both the 2014 and 2015 RRM filings and implementing the
rate changes to take effect June 1, 2015. 

Origination:
Geoffrey M. Gay, General Counsel to the ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C.

Financial Consideration:
Approval of this ordinance will result in rates that implement a $65.7 million increase in Atmos's
revenues effective June 1, 2015, and a monthly increase of $1.14 for the average residential customer.

Staff Recommendation:
It is recommended that the City Council adopt the ordinance and approve the Negotiated Settlement with
Atmos Mid-Tex.

Alternatives:
As the ACSC Negotiation Team has negotiated the most beneficial settlement, no other alternatives are
recommended.

Attachments
Ordinance No. 5877
Attachments
Staff Report



Ordinance No. 5877 Page 1 of 4

ORDINANCE NO. 5877

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, APPROVING A NEGOTIATED SETTLEMENT
BETWEEN THE ATMOS CITIES STEERING COMMITTEE (“ACSC”)
AND ATMOS ENERGY CORP., MID-TEX DIVISION REGARDING THE 
COMPANY’S 2014 AND 2015 RATE REVIEW MECHANISM FILINGS; 
APPROVING A SETTLEMENT AGREEMENT WITH ATTACHED 
RATE TARIFFS AND PROOF OF REVENUES; DECLARING EXISTING 
RATES TO BE UNREASONABLE; ADOPTING TARIFFS THAT 
REFLECT RATE ADJUSTMENTS CONSISTENT WITH THE 
NEGOTIATED SETTLEMENT; FINDING THE RATES TO BE SET BY 
THE SETTLEMENT TARIFFS TO BE JUST AND REASONABLE AND 
IN THE PUBLIC INTEREST; REQUIRING THE COMPANY TO 
REIMBURSE ACSC’S REASONABLE RATEMAKING EXPENSES; 
PROVIDING FOR A REPEALER; PROVIDING FOR SEVERABILITY; 
DECLARING AN EFFECTIVE DATE; REQUIRING DELIVERY OF 
THIS ORDINANCE TO THE COMPANY AND THE ACSC’S LEGAL 
COUNSEL; FINDING AND DETERMINING THAT THE MEETING AT 
WHICH THIS ORDINANCE IS PASSED WAS NOTICED AND IS OPEN 
TO THE PUBLIC AS REQUIRED BY LAW.

WHEREAS, the City of Sherman, Texas (“City”) is a gas utility customer of Atmos 
Energy Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company”), and a regulatory authority 
with an interest in the rates and charges of Atmos; and

WHEREAS, the City is a member of the Atmos Cities Steering Committee (“ACSC”), a 
coalition of similarly-situated cities served by Atmos Mid-Tex (“ACSC Cities”) that have joined 
together to facilitate the review of and response to natural gas issues affecting rates charged in 
the Atmos Mid-Tex service area; and 

WHEREAS, ACSC and the Company worked collaboratively to develop a new Rate 
Review Mechanism (“RRM”) tariff that allows for an expedited rate review process by ACSC
Cities as a substitute to the Gas Reliability Infrastructure Program (“GRIP”) process instituted by 
the Legislature, and that will establish rates for the ACSC Cities based on the system-wide cost 
of serving the Atmos Mid-Tex Division; and 

WHEREAS, the initial RRM Tariff was in effect for four (4) years; and 

WHEREAS, ACSC Cities and Atmos Mid-Tex entered into another settlement 
agreement and revised the RRM Tariff; and 

WHEREAS, ACSC Cities and Atmos Mid-Tex compromised and reached agreements 
on the amount of the rate increases to be in effect for the RRM Tariff filings for 2012 and 2013; 
and 
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WHEREAS, ACSC Cities and Atmos Mid-Tex were unable to reach an agreement on 
the 2014 RRM Tariff filing, resulting in the ACSC Cities’ rejection of the 2014 RRM filing; and

WHEREAS, Atmos Mid-Tex appealed the ACSC Cities’ actions rejecting its 2014 RRM 
filing to the Railroad Commission of Texas (“Commission”), pursuant to the provisions of the 
RRM Tariff; and

WHEREAS, Atmos Mid-Tex and ACSC litigated the appeal of the 2014 RRM filing at 
the Commission; and

WHEREAS, on February 27, 2015, Atmos Mid-Tex filed its 2015 RRM Tariff filing, 
requesting to increase natural gas base rates system-wide by $28.762 million; and

WHEREAS, ACSC coordinated its review of Atmos Mid-Tex RRM filing through its 
Executive Committee, assisted by ACSC’s attorneys and consultants, to resolve issues identified 
in the Company’s RRM filing; and 

WHEREAS, Atmos Mid-Tex has agreed to withdraw its appeal of ACSC’s rejection of 
its 2014 RRM Tariff rate increase; and

WHEREAS, the Executive Committee, as well as ACSC’s counsel and consultants, 
recommend that ACSC Cities approve the attached Settlement Agreement (Attachment A to 
this Ordinance) as well as the tariffs attached thereto, resolving both the 2014 and the 2015 
RRM Tariff filings, which together will increase the Company’s revenues by $65.7 million over 
the amount allowed under City-approved rates set in 2013; and

WHEREAS, the attached tariffs implementing new rates are consistent with the 
negotiated Settlement Agreement and are just, reasonable, and in the public interest; and

WHEREAS, the RRM Tariff should be renewed for a period of time commencing in 
2016 and continuing until the RRM Tariff is suspended by ordinance of the City; and

WHEREAS, the RRM Tariff contemplates reimbursement of ACSC’s reasonable 
expenses associated with RRM applications; 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 
CITY OF SHERMAN, TEXAS:

SECTION 1. That the findings set forth in this Ordinance are hereby in all things 
approved.

SECTION 2. That the City Council finds that the Settlement Agreement (Attachment 
A to this Ordinance) represents a comprehensive settlement of gas utility rate issues affecting 
the rates, operations, and services offered by Atmos Mid-Tex within the municipal limits arising 
from Atmos Mid-Tex’s 2014 and 2015 RRM filings, is in the public interest, and is consistent 
with the City’s authority under Section 103.001 of the Texas Utilities Code.
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SECTION 3. That the existing rates for natural gas service provided by Atmos Mid-
Tex are unreasonable.  The new tariffs attached hereto and incorporated herein as Attachment 
C, are just and reasonable, and are designed to allow Atmos Mid-Tex to recover annually an 
additional $65.7 million in revenue over the amount allowed under currently approved rates, or 
$21 million over currently-billed rates, as shown in the Proof of Revenues attached hereto and 
incorporated herein as Attachment B; such tariffs are hereby adopted.

SECTION 4. That the ratemaking treatment for pensions and other post-employment 
benefits in Atmos’ next RRM filing shall be as set forth on Attachment D, attached hereto and 
incorporated herein.

SECTION 5. That in an effort to streamline the regulatory review process, the Atmos 
Mid-Tex RRM Tariff is renewed for a period commencing with the Company’s March 1, 2016 
RRM filing for calendar year 2015, effective June 1, 2016, and continuing thereafter until such 
time as the City adopts an ordinance suspending operation of the RRM Tariff.

SECTION 6. That Atmos Mid-Tex shall reimburse the reasonable ratemaking 
expenses of the ACSC in processing the Company’s RRM application.

SECTION 7. That to the extent any resolution or ordinance previously adopted by the 
Council is inconsistent with this Ordinance, it is hereby repealed.

SECTION 8. That if any one or more sections or clauses of this Ordinance is adjudged 
to be unconstitutional or invalid, such judgment shall not affect, impair or invalidate the 
remaining provisions of this Ordinance and the remaining provisions of the Ordinance shall be 
interpreted as if the offending section or clause never existed.

SECTION 9. That consistent with the City Ordinance that established the RRM 
process, this Ordinance shall become effective from and after its passage with rates authorized 
by attached tariffs to be effective for bills rendered on or after June 1, 2015.

SECTION 10. That a copy of this Ordinance shall be sent to Atmos Mid-Tex, care of 
Chris Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division, Atmos Energy 
Corporation, 5420 LJB Freeway, Suite 1862, Dallas, Texas 75240, and to Geoffrey Gay, General 
Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816 Congress Avenue, 
Suite 1900, Austin, Texas 78701.

SECTION 11. That it is hereby officially found and determined that the meetings at 
which this ordinance was introduced and passed were open to the public and that public notice of 
the time, place and purpose of said meetings were given all as required by law. 
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INTRODUCED on this the _____________ day of _________________, 2015.  

ADOPTED  on this the ________________  day of _________________, 2015.  

EFFECTIVE DATE on this the _________ day of _________________, 2015.  

CITY OF SHERMAN, TEXAS

BY:
CAROLYN S. WACKER, MAYOR

ATTEST:

BY:
LINDA ASHBY,
CITY CLERK

APPROVED AS TO FORM
AND CONTENT:

BY:
BRANDON S. SHELBY,
CITY ATTORNEY
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SETTLEMENT AGREEMENT BETWEEN ATMOS ENERGY CORP., MID-TEX
DIVISION AND ATMOS CITIES STEERING COMMITTEE

WHEREAS, this agreement (“Settlement Agreement”) is entered into by Atmos
Energy Corp’s Mid-Tex Division and Atmos Cities Steering Committee (“ACSC”) whose
members include the Cities of Abilene, Addison, Allen, Alvarado, Angus, Anna, Argyle,
Arlington, Aubrey, Bedford, Bellmead, Benbrook, Beverly Hills, Blossom, Blue Ridge, Bowie,
Boyd, Bridgeport, Brownwood, Buffalo, Burkburnett, Burleson, Caddo Mills, Canton,
Carrollton, Cedar Hill, Celeste, Celina, Centerville, Cisco, Clarksville, Cleburne, Clyde, College
Station, Colleyville, Colorado City, Comanche, Commerce, Coolidge, Coppell, Copperas Cove,
Corinth, Corral City, Crandall, Crowley, Dalworthington Gardens, Denison, DeSoto,
Duncanville, Eastland, Edgecliff Village, Emory, Ennis, Euless, Everman, Fairview, Farmers
Branch, Farmersville, Fate, Flower Mound, Forest Hill, Fort Worth, Frisco, Frost, Gainesville,
Garland, Garrett, Grand Prairie, Grapevine, Gunter, Haltom City, Harker Heights, Haskell,
Haslet, Hewitt, Highland Park, Highland Village, Honey Grove, Hurst, Hutto, Iowa Park, Irving,
Justin, Kaufman, Keene, Keller, Kemp, Kennedale, Kerens, Kerrville, Killeen, Krum, Lake
Worth, Lakeside, Lancaster, Lewisville, Lincoln Park, Little Elm, Lorena, Madisonville,
Malakoff, Mansfield, McKinney, Melissa, Mesquite, Midlothian, Murphy, Newark, Nocona,
North Richland Hills, Northlake, Oakleaf, Ovilla, Palestine, Pantego, Paris, Parker, Pecan Hill,
Petrolia, Plano, Ponder, Pottsboro, Prosper, Quitman, Red Oak, Reno (Parker County),
Richardson, Richland, Richland Hills, Roanoke, Robinson, Rockwall, Roscoe, Rowlett, Royse
City, Sachse, Saginaw, Sansom Park, Seagoville, Sherman, Snyder, Southlake, Springtown,
Stamford, Stephenville, Sulphur Springs, Sweetwater, Temple, Terrell, The Colony, Trophy
Club, Tyler, University Park, Venus, Vernon, Waco, Watauga, Waxahachie, Westlake, White
Settlement, Whitesboro, Wichita Falls, Woodway, and Wylie.

WHEREAS, on February 28, 2014, Atmos filed with the ACSC Cities an application,
hereinafter referred to as the 2014 RRM filing, to adjust rates pursuant to Rider RRM - Rate
Review Mechanism, which were subsequently consolidated into GUD No. 10359 at the Railroad
Commission of Texas; and

WHEREAS, on February 27, 2015, Atmos filed with the ACSC Cities an application,
hereinafter referred to as the 2015 RRM filing, to adjust rates pursuant to Rider RRM - Rate
Review Mechanism; and

WHEREAS, the Settlement Agreement resolves all issues between Atmos and ACSC
(“the Signatories”) regarding the 2014 RRM filing, which is currently pending before the
Commission, and the 2015 RRM filing, which is currently pending before the ACSC Cities, in a
manner that the Signatories believe is consistent with the public interest, and the Signatories
represent diverse interests; and

WHEREAS, the Signatories believe that the resolution of the issues raised in the 2014
RRM filing and the 2015 RRM filing can best be accomplished by each ACSC City approving
this Settlement Agreement and the rates, terms and conditions reflected in the tariffs attached to
this Settlement Agreement as Exhibit A;

NOW, THEREFORE, in consideration of the mutual agreements and covenants
established herein, the Signatories, through their undersigned representatives, agree to the
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following Settlement Terms as a means of fully resolving all issues between Atmos and the
ACSC Cities involving the 2014 RRM filing and 2015 RRM filing:

Settlement Terms

1. Upon the execution of this Settlement Agreement, the ACSC Cities will approve an
ordinance or resolution to approve the Settlement Agreement and implement the rates,
terms and conditions reflected in the tariffs attached to the Settlement Agreement as
Exhibit A. (Attachment A to the Ordinance ratifying the Agreement). Said tariffs
should allow Atmos to recover annually an additional $65.7 million in revenue over
the amount allowed under currently approved rates by implementation of rates shown
in the proof of revenues attached as Exhibit B. (Attachment B to the Ordinance
ratifying this Agreement). The uniform implementation of gas rates, terms and
conditions established by the Settlement Agreement shall be effective for bills
rendered on or after June 1, 2015. Consistent with the City’s authority under Section
103.001 of the Texas Utilities Code, the Settlement Agreement represents a
comprehensive settlement of gas utility rate issues affecting the rates, operations and
services offered by Atmos within the municipal limits of the ACSC Cities arising from
Atmos’ 2014 RRM filing and 2015 RRM filing. No refunds of charges billed to
customers by Atmos under the RRM in past periods shall be owed or owing.

2. In an effort to streamline the regulatory review process, Atmos and the ACSC Cities
have agreed to renew the Rate Review Mechanism (“Rider RRM”) for a period
commencing with the Company’s March 1, 2016 filing under this mechanism for the
calendar year 2015, effective June 1, 2016, and continuing thereafter until such time as
either the ACSC Cities issue an ordinance stating a desire to discontinue the operation
of the tariff or Atmos files a Statement of Intent. Atmos and the ACSC Cities further
agree that the RRM tariff shall remain in effect until such time as new, final rates are
established for Atmos. Upon approval of this Settlement Agreement by the ACSC
Cities, Atmos shall file an updated RRM Tariff with each city reflecting the provisions
of this agreement.

3. Atmos and the ACSC Cities agree that rate base as of December 31, 2014 in the
amount of $1,955,948,256 is just and reasonable and shall be recovered in rates.

4. Atmos and the ACSC Cities agree that a pension and other postemployment benefits
balance as of December 31, 2014 in the amount of $18,284,949 is just and reasonable
and shall be used as the beginning balance for purposes of determining pension and
other postemployment benefits to be recovered in the next RRM filing (Attachment D
to the Ordinance ratifying the Agreement).

5. With regard to the treatment of Atmos’ Rule 8.209 regulatory asset under the RRM,
Atmos and the ACSC Cities agree to the following with respect to any pending and
future RRM filings:

a. the capital investment in the Rule 8.209 regulatory asset in the 2014 RRM filing
and 2015 RRM filing is reasonable and consistent with the requirements of Rule
8.209;
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b. the classification of projects included in the Rule 8.209 regulatory asset in the
2014 RRM filing and 2015 RRM filing is reasonable and consistent with the
requirements of Rule 8.209 and shall serve as a basis for classification of projects
in future RRM filings;

c. the treatment of blanket replacement projects, system upgrades, relocations, and
transmission line replacements in the Rule 8.209 regulatory asset in the 2014 RRM
filing and 2015 RRM filing is reasonable and consistent with the requirements of
Rule 8.209 and shall be included in future RRM filings.

d. the incurred expenses included in the Rule 8.209 regulatory asset in the 2014
RRM and the 2015 RRM are reasonable and consistent with the requirements of
Rule 8.209 and shall be included in future RRM filings;

e. interest on the Rule 8.209 regulatory asset account shall be calculated using the
pre-tax cost of capital most recently approved by the Commission. The use of the
pre-tax cost of capital is consistent with Rule 8.209. A return on Rule 8.209
capital investment is only earned once the investment is included in rate base. No
change in the Company's calculation of the interest component in its Rule 8.209
regulatory asset accounts is warranted through the period ended May 31, 2015.
Beginning June 1, 2015, interest expense shall be calculated monthly using simple
interest (i.e. 11.49% divided by 12, or approximately 0.96% per month) applied to
the total value of the Rule 8.209 asset investment (exclusive of interest) until such
time the Rule 8.209 regulatory asset is approved for inclusion in the Company’s
rate base.

f. While Atmos and the ACSC Cities agree to apply the treatments and
methodologies set forth in this paragraph, subsections (a) – (e) in all future RRM
filings, the regulatory authority retains its right to disallow any capital investment
that is not shown to be prudently incurred, and any expense not shown to be
reasonable and necessary, in future RRM filings.

g. Atmos and the ACSC Cities acknowledge that their agreement regarding the
treatment and methodologies applicable to Rule 8.209 capital investments under
the RRM tariff shall not prejudice the right of either party to argue for different
treatments or methodologies in a future statement of intent proceeding.

6. Revenues approved pursuant to Paragraph 1 of the Settlement Agreement include
reimbursement of rate case expenses owed to the ACSC Cities in connection with the
2014 RRM filing.

7. The Signatories agree that each ACSC city shall approve this Settlement Agreement
and adopt an ordinance or resolution to implement for the ACSC Cities the rates,
terms, and conditions reflected in the tariffs attached to the Settlement Agreement as
Exhibit A. Atmos and ACSC further agree that at such time as all of the ACSC Cities
have passed an ordinance or resolution consistent with the Settlement and Atmos has
received such ordinance or resolution, Atmos shall withdraw its appeal of the currently
pending RRM filing before the Railroad Commission of Texas in connection with the
2014 RRM filing.
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8. Atmos and the ACSC Cities further agree that the express terms of the Rider RRM are
supplemental to the filing, notice, regulatory review, or appellate procedural process of
the ratemaking provisions of Chapter 104 of the Texas Utilities Code. If the statute
requires a mandatory action on behalf of the municipal regulatory authority or Atmos,
the parties will follow the provisions of such statute. If the statute allows discretion on
behalf of the municipal regulatory authority, the ACSC Cities agree that they shall
exercise such discretion in such a way as to implement the provisions of the RRM
tariff. If Atmos appeals an action or inaction of an ACSC City regarding an RRM
filing to the Railroad Commission, the ACSC Cities agree that they will not oppose the
implementation of interim rates or advocate the imposition of a bond by Atmos
consistent with the RRM tariff. Atmos agrees that it will make no filings on behalf of
its Mid-Tex Division under the provisions of Section 104.301 of the Texas Utilities
code while the Rider RRM is in place. In the event that a regulatory authority fails to
act or enters an adverse decision regarding the proposed annual RRM adjustment, the
Railroad Commission of Texas shall have exclusive appellate jurisdiction, pursuant to
the provisions of the Texas Utilities Code, to review the action or inaction of the
regulatory authority exercising exclusive original jurisdiction over the RRM request.
In addition, the Signatories agree that this Settlement Agreement shall not be
construed as a waiver of the ACSC Cities’ right to initiate a show cause proceeding or
the Company’s right to file a Statement of Intent under the provisions of the Texas
Utilities Code.

9. The Signatories agree that the terms of the Settlement Agreement are interdependent
and indivisible, and that if any ACSC city enters an order that is inconsistent with this
Settlement Agreement, then any Signatory may withdraw without being deemed to
have waived any procedural right or to have taken any substantive position on any fact
or issue by virtue of that Signatory’s entry into the Settlement Agreement or its
subsequent withdrawal. If any ACSC city rejects this Settlement Agreement, then this
Settlement Agreement shall be void ab initio and counsel for the ACSC Cities shall
thereafter only take such actions as are in accordance with the Texas Disciplinary
Rules of Professional Conduct.

10. The Signatories agree that all negotiations, discussions and conferences related to the
Settlement Agreement are privileged, inadmissible, and not relevant to prove any
issues associated with Atmos’ 2014 RRM filing and 2015 RRM filing.

11. The Signatories agree that neither this Settlement Agreement nor any oral or written
statements made during the course of settlement negotiations may be used for any
purpose other than as necessary to support the entry by the ACSC Cities of an
ordinance or resolution implementing this Settlement Agreement.

12. The Signatories agree that this Settlement Agreement is binding on each Signatory
only for the purpose of settling the issues set forth herein and for no other purposes,
and, except to the extent the Settlement Agreement governs a Signatory’s rights and
obligations for future periods, this Settlement Agreement shall not be binding or
precedential upon a Signatory outside this proceeding.
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13. The Signatories agree that this Settlement Agreement may be executed in multiple
counterparts and may be filed with facsimile signatures.
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Agreed to this day of May 2015.

ATTORNEY FOR ATMOS CITIES STEERING COMMITTEE, WHOSE MEMBERS
INCLUDE THE CITIES OF ABILENE, ADDISON, ALLEN, ALVARADO, ANGUS, ANNA,
ARGYLE, ARLINGTON, AUBREY, BEDFORD, BELLMEAD, BENBROOK, BEVERLY
HILLS, BLOSSOM, BLUE RIDGE, BOWIE, BOYD, BRIDGEPORT, BROWNWOOD,
BUFFALO, BURKBURNETT, BURLESON, CADDO MILLS, CANTON, CARROLLTON,
CEDAR HILL, CELESTE, CELINA, CENTERVILLE, CISCO, CLARKSVILLE, CLEBURNE,
CLYDE, COLLEGE STATION, COLLEYVILLE, COLORADO CITY, COMANCHE,
COMMERCE, COOLIDGE, COPPELL, COPPERAS COVE, CORINTH, CORRAL CITY,
CRANDALL, CROWLEY, DALWORTHINGTON GARDENS, DENISON, DESOTO,
DUNCANVILLE, EASTLAND, EDGECLIFF VILLAGE, EMORY, ENNIS, EULESS,
EVERMAN, FAIRVIEW, FARMERS BRANCH, FARMERSVILLE, FATE, FLOWER
MOUND, FOREST HILL, FORT WORTH, FRISCO, FROST, GAINESVILLE, GARLAND,
GARRETT, GRAND PRAIRIE, GRAPEVINE, GUNTER, HALTOM CITY, HARKER
HEIGHTS, HASKELL, HASLET, HEWITT, HIGHLAND PARK, HIGHLAND VILLAGE,
HONEY GROVE, HURST, HUTTO, IOWA PARK, IRVING, JUSTIN, KAUFMAN, KEENE,
KELLER, KEMP, KENNEDALE, KERENS, KERRVILLE, KILLEEN, KRUM, LAKE
WORTH, LAKESIDE, LANCASTER, LEWISVILLE, LINCOLN PARK, LITTLE ELM,
LORENA, MADISONVILLE, MALAKOFF, MANSFIELD, MCKINNEY, MELISSA,
MESQUITE, MIDLOTHIAN, MURPHY, NEWARK, NOCONA, NORTH RICHLAND
HILLS, NORTHLAKE, OAKLEAF, OVILLA, PALESTINE, PANTEGO, PARIS, PARKER,
PECAN HILL, PETROLIA, PLANO, PONDER, POTTSBORO, PROSPER, QUITMAN, RED
OAK, RENO (PARKER COUNTY), RICHARDSON, RICHLAND, RICHLAND HILLS,
ROANOKE, ROBINSON, ROCKWALL, ROSCOE, ROWLETT, ROYSE CITY, SACHSE,
SAGINAW, SANSOM PARK, SEAGOVILLE, SHERMAN, SNYDER, SOUTHLAKE,
SPRINGTOWN, STAMFORD, STEPHENVILLE, SULPHUR SPRINGS, SWEETWATER,
TEMPLE, TERRELL, THE COLONY, TROPHY CLUB, TYLER, UNIVERSITY PARK,
VENUS, VERNON, WACO, WATAUGA, WAXAHACHIE, WESTLAKE, WHITE
SETTLEMENT, WHITESBORO, WICHITA FALLS, WOODWAY, AND WYLIE.

By:
3eoffre>(pay* ,Geoffrey

* Subject to approval by ACSC City Councils
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: C – COMMERCIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Application
Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Ccf.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Bill $ 40.00 per month

Rider CEE Surcharge $ 0.00 per month1

Total Customer Charge $ 40.00 per month

Commodity Charge – All Ccf $ 0.08020 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

1 Reference Rider CEE - Conservation And Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2014.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: I – INDUSTRIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Application
Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MMBtu per day
for all natural gas provided at one Point of Delivery and measured through one meter. Service for
Industrial Customers with an MDU equal to or greater than 3,500 MMBtu per day will be provided at
Company's sole option and will require special contract arrangements between Company and Customer.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and MMBtu charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 700.00 per month

First 0 MMBtu to 1,500 MMBtu $ 0.2937 per MMBtu

Next 3,500 MMBtu $ 0.2151 per MMBtu

All MMBtu over 5,000 MMBtu $ 0.0461 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Curtailment Overpull Fee
Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index
In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: I – INDUSTRIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate I, Customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: R – RESIDENTIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Application
Applicable to Residential Customers for all natural gas provided at one Point of Delivery and measured
through one meter.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Bill $ 18.60 per month

Rider CEE Surcharge $ 0.02 per month1

Total Customer Charge $ 18.62 per month

Commodity Charge – All Ccf $0.09931 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

1Reference Rider CEE - Conservation And Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2014.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T – TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Application
Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System (Customer) for the
transportation of all natural gas supplied by Customer or Customer’s agent at one Point of Delivery for
use in Customer's facility.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's bill will be calculated by adding the following Customer and MMBtu charges to the amounts
and quantities due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 700.00 per month

First 0 MMBtu to 1,500 MMBtu $ 0.2937 per MMBtu

Next 3,500 MMBtu $ 0.2151 per MMBtu

All MMBtu over 5,000 MMBtu $ 0.0461 per MMBtu

Upstream Transportation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.

Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Imbalance Fees
All fees charged to Customer under this Rate Schedule will be charged based on the quantities
determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multiple Transportation Agreements for the purposes of such fees.

Monthly Imbalance Fees
Customer shall pay Company the greater of (i) $0.10 per MMBtu, or (ii) 150% of the difference per MMBtu
between the highest and lowest “midpoint” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” during such month, for the MMBtu of Customer’s monthly Cumulative
Imbalance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds
10% of Customer’s receipt quantities for the month.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T – TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Curtailment Overpull Fee
Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index
In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.

Agreement
A transportation agreement is required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate T, customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA – WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 11/01/2015 PAGE:

Provisions for Adjustment

The Commodity Charge per Ccf (100 cubic feet) for gas service set forth in any Rate Schedules utilized
by the cities of the Mid-Tex Division service area for determining normalized winter period revenues shall
be adjusted by an amount hereinafter described, which amount is referred to as the "Weather
Normalization Adjustment." The Weather Normalization Adjustment shall apply to all temperature
sensitive residential and commercial bills based on meters read during the revenue months of November
through April. The five regional weather stations are Abilene, Austin, Dallas, Waco, and Wichita Falls.

Computation of Weather Normalization Adjustment

The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent
per Ccf by the following formula:

(HSFi x (NDD-ADD) )
WNAFi = Ri

(BLi + (HSFi x ADD) )

Where
i = any particular Rate Schedule or billing classification within any such

particular Rate Schedule that contains more than one billing classification

WNAFi = Weather Normalization Adjustment Factor for the ith rate schedule or
classification expressed in cents per Ccf

Ri = Commodity Charge rate of temperature sensitive sales for the ith schedule or
classification.

HSFi = heat sensitive factor for the ith schedule or classification divided by the
average bill count in that class

NDD = billing cycle normal heating degree days calculated as the simple ten-year
average of actual heating degree days.

ADD = billing cycle actual heating degree days.

Bli = base load sales for the ith schedule or classification divided by the average
bill count in that class

The Weather Normalization Adjustment for the jth customer in ith rate schedule is computed as:

WNAi = WNAFi x qij

Where qij is the relevant sales quantity for the jth customer in ith rate schedule.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA – WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 11/01/2015 PAGE:

Base Use/Heat Use Factors

Residential Commercial
Base use Heat use Base use Heat use

Weather Station Ccf Ccf/HDD Ccf Ccf/HDD
Abilene 10.22 0.1404 98.80 0.6372

Austin 11.59 0.1443 213.62 0.7922

Dallas 14.12 0.2000 208.11 0.9085

Waco 9.74 0.1387 130.27 0.6351

Wichita
Falls

11.79 0.1476 122.35 0.5772

Weather Normalization Adjustment (WNA) Report

On or before June 1 of each year, the company posts on its website at atmosenergy.com/mtx-wna, in
Excel format, a Weather Normalization Adjustment (WNA) Report to show how the company calculated
its WNAs factor during the preceding winter season. Additionally, on or before June 1 of each year, the
company files one hard copy and a Excel version of the WNA Report with the Railroad Commission of
Texas' Gas Services Division, addressed to the Director of that Division.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: C – COMMERCIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Application
Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Ccf.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Bill $ 40.00 per month

Rider CEE Surcharge $ 0.00 per month1

Total Customer Charge $ 40.00 per month

Commodity Charge – All Ccf $ 0.08020 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

1 Reference Rider CEE - Conservation And Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2014.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: I – INDUSTRIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Application
Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MMBtu per day
for all natural gas provided at one Point of Delivery and measured through one meter. Service for
Industrial Customers with an MDU equal to or greater than 3,500 MMBtu per day will be provided at
Company's sole option and will require special contract arrangements between Company and Customer.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and MMBtu charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 700.00 per month

First 0 MMBtu to 1,500 MMBtu $ 0.2937 per MMBtu

Next 3,500 MMBtu $ 0.2151 per MMBtu

All MMBtu over 5,000 MMBtu $ 0.0461 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Curtailment Overpull Fee
Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index
In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.

Attachment C



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: I – INDUSTRIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate I, Customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: R – RESIDENTIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Application
Applicable to Residential Customers for all natural gas provided at one Point of Delivery and measured
through one meter.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Bill $ 18.60 per month

Rider CEE Surcharge $ 0.02 per month1

Total Customer Charge $ 18.62 per month

Commodity Charge – All Ccf $0.09931 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

1Reference Rider CEE - Conservation And Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2014.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T – TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Application
Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System (Customer) for the
transportation of all natural gas supplied by Customer or Customer’s agent at one Point of Delivery for
use in Customer's facility.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's bill will be calculated by adding the following Customer and MMBtu charges to the amounts
and quantities due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 700.00 per month

First 0 MMBtu to 1,500 MMBtu $ 0.2937 per MMBtu

Next 3,500 MMBtu $ 0.2151 per MMBtu

All MMBtu over 5,000 MMBtu $ 0.0461 per MMBtu

Upstream Transportation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.

Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Imbalance Fees
All fees charged to Customer under this Rate Schedule will be charged based on the quantities
determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multiple Transportation Agreements for the purposes of such fees.

Monthly Imbalance Fees
Customer shall pay Company the greater of (i) $0.10 per MMBtu, or (ii) 150% of the difference per MMBtu
between the highest and lowest “midpoint” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” during such month, for the MMBtu of Customer’s monthly Cumulative
Imbalance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds
10% of Customer’s receipt quantities for the month.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T – TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2015 PAGE:

Curtailment Overpull Fee
Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index
In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.

Agreement
A transportation agreement is required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate T, customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA – WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 11/01/2015 PAGE:

Provisions for Adjustment

The Commodity Charge per Ccf (100 cubic feet) for gas service set forth in any Rate Schedules utilized
by the cities of the Mid-Tex Division service area for determining normalized winter period revenues shall
be adjusted by an amount hereinafter described, which amount is referred to as the "Weather
Normalization Adjustment." The Weather Normalization Adjustment shall apply to all temperature
sensitive residential and commercial bills based on meters read during the revenue months of November
through April. The five regional weather stations are Abilene, Austin, Dallas, Waco, and Wichita Falls.

Computation of Weather Normalization Adjustment

The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent
per Ccf by the following formula:

(HSFi x (NDD-ADD) )
WNAFi = Ri

(BLi + (HSFi x ADD) )

Where
i = any particular Rate Schedule or billing classification within any such

particular Rate Schedule that contains more than one billing classification

WNAFi = Weather Normalization Adjustment Factor for the ith rate schedule or
classification expressed in cents per Ccf

Ri = Commodity Charge rate of temperature sensitive sales for the ith schedule or
classification.

HSFi = heat sensitive factor for the ith schedule or classification divided by the
average bill count in that class

NDD = billing cycle normal heating degree days calculated as the simple ten-year
average of actual heating degree days.

ADD = billing cycle actual heating degree days.

Bli = base load sales for the ith schedule or classification divided by the average
bill count in that class

The Weather Normalization Adjustment for the jth customer in ith rate schedule is computed as:

WNAi = WNAFi x qij

Where qij is the relevant sales quantity for the jth customer in ith rate schedule.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA – WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 11/01/2015 PAGE:

Base Use/Heat Use Factors

Residential Commercial
Base use Heat use Base use Heat use

Weather Station Ccf Ccf/HDD Ccf Ccf/HDD
Abilene 10.22 0.1404 98.80 0.6372

Austin 11.59 0.1443 213.62 0.7922

Dallas 14.12 0.2000 208.11 0.9085

Waco 9.74 0.1387 130.27 0.6351

Wichita
Falls

11.79 0.1476 122.35 0.5772

Weather Normalization Adjustment (WNA) Report

On or before June 1 of each year, the company posts on its website at atmosenergy.com/mtx-wna, in
Excel format, a Weather Normalization Adjustment (WNA) Report to show how the company calculated
its WNAs factor during the preceding winter season. Additionally, on or before June 1 of each year, the
company files one hard copy and a Excel version of the WNA Report with the Railroad Commission of
Texas' Gas Services Division, addressed to the Director of that Division.
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STAFF REPORT

The City, along with other similarly situated cities served by Atmos Energy Corp., Mid-Tex
Division (“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities Steering Committee
(“ACSC”). The RRM Tariff was adopted by the City as an alternative to the Gas Reliability
Infrastructure Program (“GRIP”), the statutory provision that allows Atmos to bypass the City’s rate
regulatory authority to increase its rates annually to recover capital investments. In February 2014,
Atmos Mid-Tex filed its second annual filing under the Rate Review Mechanism (“RRM”) Tariff,
seeking an increase of $45.7 million. Although ACSC attempted to reach a settlement with the
Company as it had in past years, the wide differences between the Company and ACSC’s
consultants’ recommendations made a compromise impossible. On the recommendation of the
ACSC Executive Committee and ACSC’s legal counsel, the City in 2014 adopted a Resolution
denying the requested rate increase.

The Company appealed the City’s denial to the Railroad Commission of Texas
(“Commission”) and revised its requested increase to $43.8 million. A hearing was held on the
Company’s appeal on September 3, 2014. On April 28, 2015, the Commission’s Hearings
Examiner issued his Proposal for Decision (“PFD”) in the Company’s appeal of the City’s denial of
the 2014 RRM rate increase. This PFD was not favorable to ACSC, but did recommend a reduction
of approximately $860,000 to the Company’s adjusted 2014 filing.

While the parties were waiting for the PFD from the Hearings Examiner in the appeal of the
2014 RRM filing, on February 27, 2015, Atmos Mid-Tex filed with the City another rate increase
request under the RRM Tariff, seeking additional revenues in the amount of $28.762 million (total
system) or $24.0 million (affected cities). The City worked with ACSC to analyze the schedules
and evidence offered by Atmos Mid-Tex to support its 2015 request to increase rates. The
Ordinance and attached Settlement Agreement and tariffs are the result of negotiation between the
Mid-Tex Executive Committee and the Company to resolve issues raised by ACSC during the
review and evaluation of Atmos Mid-Tex’s filing. The recommended Settlement Agreement also
requires Atmos to abate its appeal of the City’s rejection of the 2014 RRM rate increase pending
approval by all ACSC cities of the Settlement Agreement. The Agreement requires Atmos to give
the City the benefit of the adjustments to the 2014 rate increase recommended by the PFD.

The Ordinance and Settlement tariffs approve rates that will increase the Company’s
revenues by $65.7 million for the Mid-Tex Rate Division, effective for bills rendered on or after
June 1, 2015. The monthly residential customer charge will be $18.60. The consumption charge
will change from $0.08819 per Ccf to $0.09931 per Ccf. The monthly bill impact for the typical
residential customer consuming 60 Ccf will be an increase of $1.14 (about a 1.59% increase in the
base bill). The typical commercial customer will see an increase of $2.69 or 0.96%.

The ACSC Executive Committee and its designated legal counsel and consultants
recommend that all Cities adopt the Ordinance approving the negotiated Settlement Agreement
resolving both the 2014 and the 2015 RRM filings and implementing the rate change.

RRM Background:

The RRM tariff was originally approved by ACSC Cities as part of the settlement agreement
to resolve the Atmos Mid-Tex 2007 system-wide rate filing at the Railroad Commission. In early
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2013, the City adopted a renewed RRM tariff for an additional five years. This is the third RRM
filing under the renewed tariff. The RRM tariff and the process implementing that tariff were
created collaboratively by ACSC and Atmos Mid-Tex as an alternative to the legislatively-
authorized GRIP surcharge process. ACSC has opposed GRIP because it constitutes piecemeal
ratemaking, does not allow any review of the reasonableness of Atmos’ expenditures, and does not
allow participation by cities or recovery of cities’ rate case expenses. In contrast, the RRM process
has allowed for a more comprehensive rate review and annual adjustment as a substitute for GRIP
filings. ACSC’s consultants have calculated that had Atmos filed its 2015 case under the GRIP
provisions, it would have received additional revenues from ratepayers of approximately $10
million.

Purpose of the Ordinance:

The purpose of the Ordinance is to approve the Settlement Agreement and the resulting rate
change under the RRM tariff. As a result of the negotiations, the Executive Committee was able to
reduce the Company’s requested $28.8 million rate increase for Mid-Tex cities to $21,962,784.
When added to the settlement of the 2014 RRM filing and the adjustments recommended by the
PFD, the Company will receive total additional annual revenues of $65.7 million. Because the 2014
rates have been in effect since June 1, 2014, the increase to currently-billed rates is $21 million.
Approval of the Ordinance will result in rates that implement an increase in Atmos Mid-Tex’s
revenues effective June 1, 2015.

Why Approve the Settlement Agreement:

While it is annoying and disconcerting to annually consider rate adjustments from Atmos
Mid-Tex, the Texas legislature has granted gas utilities the right, through the GRIP process, to an
annual increase based on increases in invested capital. GRIP is piecemeal ratemaking and ignores
increases in revenues and declines in O&M expenses that may be associated with plant additions.
ACSC found it preferable to negotiate with Atmos to substitute an expedited comprehensive review
process that includes consideration of revenues and expenses as well as invested capital for the
GRIP process.

Compelling reasons for approving the Settlement include:

1. While the 2015 RRM system-wide filing exceeded $28 million, a comparable GRIP
filing would have been in excess of $38 million. ACSC has negotiated a reduction to the 2015
filing of approximately $6 million. Therefore, the 2015 RRM result is approximately $16 million
better for ratepayers within municipal limits than ratepayers within Environs.

2. ACSC counsel is convinced that the Proposal for Decision (“PFD”) by Railroad
Commission Examiners in the 2014 RRM appeal will not improve if we file Exceptions and Replies
to Exceptions. Counsel recommends action to avoid the PFD becoming a final order that would
serve as precedent in future rate proceedings.

3. The token benefit to ratepayers authorized in the PFD to the 2014 appeal has been
incorporated into the Settlement Agreement.

4. Atmos will file its formal withdrawal of its 2014 appeal only after all ACSC
members approve the Settlement Agreement.
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5. The alternative to approval of the Settlement Agreement would be another contested
case hearing on appeal of the 2015 filing, implementation of interim rates on June 1, 2015 at the full
value of the Company’s request (or $6 million higher than proposed by the Settlement) and
continuation of the 2014 appeal with resulting rate case expenses borne by ratepayers.

Explanation of “Be It Ordained” Sections:

1. This section approves all findings in the Ordinance.

2. This section finds the Settlement Agreement (attached to the Ordinance) to be a
comprehensive settlement of gas utility rate issues arising from Atmos Mid-Tex’s 2014 and
2015 RRM filings, and that such settlement is in the public interest and consistent with the
City’s statutory authority.

3. This section finds the existing Atmos Mid-Tex rates to be unreasonable, and approves the
new tariffed rates providing for additional revenues over currently-billed rates of $21
million and adopts the attached new rate tariffs.

4. This section establishes the baseline for pensions and other post-employment benefits for
future rate cases.

5. This section renews the Atmos Mid-Tex RRM Tariff for an additional period of time,
commencing with the filing to be made on March 1, 2016, and continuing until the RRM
Tariff is suspended by ordinance of the City.

6. This section requires the Company to reimburse Cities for reasonable ratemaking costs
associated with reviewing and processing the RRM filing.

7. This section repeals any resolution or ordinance that is inconsistent with this Ordinance.

8. This section is a savings clause, which provides that if any section(s) is later found to be
unconstitutional or invalid, that finding shall not affect, impair or invalidate the remaining
provisions of this Ordinance. This section further directs that the remaining provisions of
the Ordinance are to be interpreted as if the offending section or clause never existed.

9. This section provides for an effective date upon passage which, according to the Cities’
ordinance that adopted the RRM process, is June 1, 2015.

10. This paragraph directs that a copy of the signed Ordinance be sent to a representative of the
Company and legal counsel for the Steering Committee.

11. This section finds that the meeting was conducted in compliance with the Texas Open
Meetings Act, Texas Government Code, Chapter 551.



   
City Council Regular Meeting Agenda Item No.   C. 2.           
Meeting Date: 05/18/2015  
Prepared By: Clay Barnett, Director of Public Works and Engineering 
Approved By: Robby Hefton, City Manager

Caption:
INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5878
Amending Chapter 5 of the Code of Ordinances, entitled "Fire Prevention and Protection", at Article
5.04, entitled "Liquefied Petroleum Gas"

Issue:
To amend the City's Liquefied Petroleum Gas (LPG) code provisions to permit the use of propane/LPG
for residential use 

Background:
At the April 6, 2015 City Council meeting, Councilman Jason Sofey requested staff address several
ordinances, including the Development Ordinance in general. He wanted to encourage development as
the economy picks up, especially through the use of LPG or propane in Sherman's outlying areas. A staff
presentation was given at the May 4, 2015 City Council meeting, where direction was given by Council
for staff to proceed with amending the current LPG ordinance.

The City regulates LPG within its city limits in Chapter 5, Article 5.04 of the Code of Ordinances. The
essence of the changes are to allow underground LPG tanks of up to 500 gallons within the city limits on
lots of at least one acre in size if natural gas utilities are not available within 300' of the property
considering LPG use. The ordinance requires inspection of plans, inspection during installation, and
periodic inspection by LPG vendors. LPG containers would also require cathodic protection.

Origination:
Council Member Jason Sofey

Financial Consideration:
There is no financial impact to be considered.

Staff Recommendation:
Staff recommends the City Council adopt the proposed amendments to the City's Liquefied Petroleum
Gas code provisions. 
   



   

Alternatives:
The Council could make revisions to or choose not to adopt the ordinance.

Attachments
Resolution No. 5878
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ORDINANCE NO. 5878

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AMENDING CHAPTER 5 OF THE CODE OF 
ORDINANCES, ENTITLED “FIRE PREVENTION AND PROTECTION”, 
AT ARTICLE 5.04, ENTITLED “LIQUEFIED PETROLEUM GAS”; 
PROVIDING FOR INCLUSION IN THE CODE OF ORDINANCES; 
PROVIDING FOR SEVERABILITY; PROVIDING FOR A REPEALER; 
FINDING AND DETERMINING THAT THE MEETING AT WHICH 
THIS ORDINANCE IS PASSED WAS NOTICED AND IS OPEN TO THE 
PUBLIC AS REQUIRED BY LAW.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF SHERMAN, 
TEXAS:

SECTION 1. That Chapter 5, Article 5.04 of the Code of Ordinances of the City of 
Sherman, Texas, entitled “Liquefied Petroleum Gas”, be amended so that such Article shall read 
as follows:

ARTICLE 5.04    LIQUEFIED PETROLEUM GAS

Division 1.    Generally

Sec. 5.04.001 Definitions

The following words, terms and phrases, when used in this article, shall have the meanings 
ascribed to them in this section, except where the context clearly indicates a different meaning:

Inspector or inspecting authority. The department of code enforcement or fire marshal of the city.

Liquefied petroleum gas. Any material which is composed predominantly of any of the following 
hydrocarbons or mixtures of them: propane, propylene, butanes (normal butane or isobutane and 
butylenes.)

Liquefied Petroleum Gas Docket No. 1 Safety Rules (as revised or amended). The rules and 
regulations issued by the state railroad commission, liquefied petroleum gas division State 
Railroad Commission, Liquefied Petroleum Gas Division.

Premises. The grounds, as well as all buildings and appurtenances pertaining thereto, and any 
adjacent premises if directly or indirectly under the control of the same person.

Railroad commission Commission. The railroad commission of the state Railroad Commission of 
the State or any regularly authorized deputy or agent thereof.

Vehicles. Automobiles, trucks, trailers and all appurtenances pertaining thereto.
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Sec. 5.04.002 Penalty for violation

Any person who shall violate any provision of this article shall be punished as provided in 
section 1.01.009.

Sec. 5.04.003 Purpose, construction

This article is declared to be remedial and shall be construed to secure the beneficial interests and 
purposes thereof, which are public health, safety and welfare, through provisions for safety to 
life and property from fire and other hazards incident to the handling, storing and dispensing of 
liquefied petroleum gas on certain premises within the corporate limits of the city.

Sec. 5.04.004 Compliance with state regulations and article

No person shall keep, store, retain, handle, haul, transport, dispense, or distribute within the 
corporate limits of the city any liquefied petroleum gas except upon full compliance with the 
requirements of the Liquefied Petroleum Gas Docket No. 1 Safety Rules and this article. 

Sec. 5.04.005 Installation, use, storage and transfer

(a) No person shall install, maintain or use any container, equipment or liquefied petroleum 
gas system for the purpose of storage, burning or use of liquefied petroleum gas within a 
residential district of the city; provided, however, that a maximum of ten (10) gallons at any one 
(1) time of liquefied petroleum gas to be used solely for the purpose of testing liquefied 
petroleum gas equipment or for residential use or for use in motor vehicles, trailers, mobile 
homes or motor homes, may be maintained within any district of the city if the regulations 
established by the railroad commission Railroad Commission are complied with for such 
maintenance or use. Liquefied petroleum gas containers utilized in motor vehicles, trailers, 
mobile homes or motor homes may exceed the ten-gallon capacity limitation specified herein, 
provided that all railroad commission Railroad Commission rules, regulations and permits are 
complied with.

(b) Exception. Except as permitted in subsection (a) above, permanent liquefied petroleum 
gas containers are permitted in the incorporated city limits if natural gas is not available within 
300' of property line, provided the following criteria is met:

(1) Tanks will not be used for residential utilities Liquefied petroleum gas containers 
shall not provide liquefied petroleum gas to any other lot than the lot upon which 
the liquefied petroleum gas container is located;

(2) Above and below ground tank installation, which must The installation of the 
liquefied petroleum gas container shall be inspected by the fire marshal;

(3) Tank Liquefied petroleum gas container shall not exceed five hundred (500) 
gallon capacity;
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(4) Lot size will be a minimum Liquefied petroleum gas containers are allowed to be 
placed on a lot with a lot size of one (1) acre or greater, with all adjoining lots 
having a minimum of one (1) acre and shall be located underground with 
cathodic protection provided for the liquefied petroleum gas container;

(5) Screening materials around the tank liquefied petroleum gas container may be 
used in accordance with local liquefied petroleum gas distributors 
recommendation so long as at least fifty percent (50%) of the screening is clearly 
marked and legible from a distance of one hundred (100) feet; placard must be 
marked with an upper case “P”, blue in color with a contrasting background on a 
sign at least 8' 8” x 11" in size; lettering must be at least 8" in height; and

(6) The liquefied petroleum gas distributor will be the responsible party to inspect all 
safety features, inspect the pressure relief valve at the time of each delivery of 
product to verify the cap has not been rendered inoperable, and verify that there 
are no other safety concerns. In as such, any deficiencies in the system will 
immediately be reported to the fire marshal prior to the off-loading of the product.

(c) Liquefied petroleum gas shall not be transferred from one (1) vehicle to another within 
the corporate limits of the city, except that, in case of emergency, such transfer may be made 
under the supervision of the fire marshal or the fire department. No liquefied petroleum gas shall 
be dispensed from tank trucks or truck trailers to consumer vehicles.

(d) The provisions of subsection (a) above shall not apply to liquefied petroleum gas systems 
actually installed and in use as of the effective date of Ordinance 5331 adopted September 6, 
2005. However, subsections (a), and (b) and (c) above will become applicable to each such 
instance of existing use covered hereby on the thirty-first day after natural gas connections 
become available at such locations.

Sec. 5.04.006 Plans and specifications for installations

(a) Prior to the installation of any liquefied petroleum gas system within the city, plans and 
specifications for such installation, in duplicate, shall be submitted to the department of code 
enforcement and the fire marshal. Upon completion of the examination, one (1) copy of the 
proposed plans will be returned marked for correction or tentative approval by the inspecting 
authority.

(b) Piping, pipe fittings, appliances and other equipment designed or intended for the 
distribution of liquefied petroleum gas shall not be installed, repaired, extended or altered until a 
detailed set of plans and specifications for such use and equipment has been filed and approval 
obtained.

Sec. 5.04.007 Inspection and approval of distribution equipment

Piping, pipe fittings, appliances and other equipment for the distribution of liquefied petroleum 
gas shall not be placed in service until after the same have been tested, inspected and approved 
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by the fire marshal and a propane service provider licensed and certified by the Railroad 
Commission railroad commission inspector.

Sec. 5.04.008     License to transfer from one container to another

A license from the office of the fire marshal shall be required for any individual to transfer 
liquefied petroleum gas from one (1) container to another within the city. No fee will be charged 
for this license. Before the license is issued, the applicant must satisfactorily demonstrate to the 
inspecting authority his ability to transfer liquefied petroleum gas. Such license shall be valid for 
a period of one (1) year from the date of issue and may be revoked by the inspecting authority 
for any just cause. Such license shall not be transferable.

Sec. 5.04.009 Fire extinguishers at tank liquefied petroleum gas container installations

Each tank liquefied petroleum gas container storage installation for liquefied petroleum gas shall 
be provided with fire extinguishers of a type and size and at locations approved by the fire 
marshal. Extinguishers shall be at all times fully charged and shall be kept in good mechanical 
condition.

Sec. 5.04.010     Notice of defective or improperly installed or operated equipment

Whenever liquefied petroleum gas equipment is found to be defective or improperly installed or 
is being handled or operated in such a manner as to become a menace to the public safety or 
welfare, the same may be deemed a nuisance by the inspecting authority by the serving of a 
written notice upon the owner thereof or upon the person having control thereof on the premises 
whereupon the matter covered in such notice shall be immediately remedied or abated.

Sec. 5.04.011     Permit to operate delivery vehicle on other than designated truck route

No tank truck, tank trailer or other vehicle of any type used for the purpose of transporting 
liquefied petroleum gas within the corporate limits of the city shall be driven into or upon any 
street, lot, building or other area other than a designated truck route, without first securing a 
permit from the fire marshal.

Sec. 5.04.012     Parking of delivery vehicles on designated truck routes

No tank truck, tank trailer or other vehicle of any type used for the purpose of transporting 
liquefied petroleum gas shall park longer than thirty (30) minutes on any designated truck route 
within the corporate limits of the city.

Secs. 5.04.013–5.04.030     Reserved
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Division 2.    Service Stations and Storage Facilities

Sec. 5.04.031     Application of and compliance with division

This division applies to storage facilities and to storage containers, dispensing devices, and 
pertinent equipment in service stations where liquefied petroleum gas is stored and is dispensed 
into fuel tanks of motor vehicles or storage facilities. All containers and pertinent equipment 
shall comply with the requirements of this division and the regulations of the liquefied petroleum 
gas division of the railroad commission Liquefied Petroleum Gas Division of the Railroad 
Commission.

Sec. 5.04.032     Location

Liquefied petroleum gas service stations and storage facilities shall not be located in any district 
other than commercial or manufacturing districts outside the fire district as established by the 
zoning ordinance.

Sec. 5.04.033 Design and construction generally

All tanks, liquefied petroleum gas containers and appurtenant equipment installed for the storage 
and dispensing of liquefied petroleum gas within the corporate limits of the city, for the purpose 
of providing liquefied petroleum gas for industrial, commercial and domestic uses, shall be 
designed, constructed, equipped and installed in a manner as required by the laws of the state as 
defined in the Liquefied Petroleum Gas Docket No. 1 Safety Rules (regulating the handling and 
odorization of liquefied petroleum gases and specifications for the design, construction and 
installation of equipment used in the transportation, storage and dispensing of liquefied 
petroleum gases and adoption of terms and reports) and all special regulations of the railroad 
commission Railroad Commission promulgated in conformity with the laws of the state. Copies 
of these regulations shall be kept on file with the city secretary and in the office of the building 
official and shall be available for inspection and examination by the public at all reasonable
times.

SECTION 2. That it is the intention of the City Council of the City of Sherman, 
Texas, that the provisions of this ordinance shall become a part of the Code of Ordinances of the 
City of Sherman, Texas, and that sections of this ordinance may be renumbered or re-lettered to 
accomplish such intention. 

SECTION 3. That the provisions of this ordinance are severable and the invalidity 
of any word, phrase or part of this ordinance shall not affect the validity of effectiveness of the 
remainder of the ordinance.

SECTION 4. That all ordinances or parts of ordinances in conflict with the 
provisions of this ordinance are hereby repealed.
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SECTION 5. That it is hereby officially found and determined that the meetings at 
which this ordinance was introduced and passed were open to the public and that public notice of 
the time, place and purpose of said meetings were given all as required by law. 

INTRODUCED on this the _____________ day of _________________, 2015.  

ADOPTED  on this the ________________  day of _________________, 2015.  

EFFECTIVE DATE on this the _________ day of _________________, 2015.  

CITY OF SHERMAN, TEXAS

BY:
CAROLYN S. WACKER, MAYOR

ATTEST:

BY:
LINDA ASHBY,
CITY CLERK

APPROVED AS TO FORM
AND CONTENT:

BY:
BRANDON S. SHELBY,
CITY ATTORNEY



   
City Council Regular Meeting Agenda Item No.   C. 3.           
Meeting Date: 05/18/2015  
Prepared By: Pamela Cloer, Assistant to the City Manager 
Approved By: Robby Hefton, City Manager

Caption:
ADOPTION OF ORDINANCES
Consider Adoption of Ordinance Numbers:  5877 and 5878

Issue:
C.1. INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5877

Approving a Negotiated Settlement between the Atmos Cities Steering Committee
("ACSC") and Atmos Energy Corp., Mid-Tex Division, Regarding the Company's 2014
and 2015 Rate Review Mechanism Filings; Approving a Settlement Agreement with
Attached Rate Tariffs and Proof of Revenues; Declaring Existing Rates to be
Unreasonable; Adopting Tariffs that Reflect Rate Adjustments Consistent with the
Negotiated Settlement; Finding the Rates to be Set by the Settlement Tariffs to be Just
and Reasonable and in the Public Interest; Requiring the Company to Reimburse ACSC's
Reasonable Ratemaking Expenses; Declaring an Effective Date; Requiring Delivery of
this Ordinance to the Company and the ACSC's Legal Counsel

C.2. INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5878
Amending Chapter 5 of the Code of Ordinances, entitled "Fire Prevention and
Protection", at Article 5.04, entitled "Liquefied Petroleum Gas"



   
City Council Regular Meeting Agenda Item No.   C. 4.           
Meeting Date: 05/18/2015  
Prepared By: Pamela Cloer, Assistant to the City Manager 
Approved By: Robby Hefton, City Manager

Caption:
CONSENT AGENDA
Asterisked (*) items are considered to be routine and will be enacted in one motion without discussion
unless a Council Member or a citizen requests a specific item be discussed and voted on separately

Issue:
D.2. * RESOLUTION NO. 5972

Finding and Determining a Public Purpose and Public Necessity Exists for Construction of
City Project South Sherman Relief Sewer; Appointing an Appraiser and Negotiator as
Necessary; Authorizing the City Manager to Establish Just Compensation for the Property
Rights to be Acquired; Authorizing the City Manager to Take all Steps Necessary to Acquire
the Needed Property Rights in Compliance with All Applicable Laws and Regulations

D.3. * RESOLUTION NO. 5973
Authorizing Execution of an Agreement with Tobar Properties, LLC for the Abatement of Ad
Valorem Property Taxes for the Construction of a New Single-Family Residence at 900 North
East Street

E.1. * REQUEST TO ADVERTISE
Construction of the Wastewater Treatment Plant Headworks Lift Station and Electrical
Upgrade Improvements

E.2. * REQUEST TO ADVERTISE
Construction of the Sears Lift Station Relief Sewer Project



   
City Council Regular Meeting Agenda Item No.   D. 1.           
Meeting Date: 05/18/2015  
Prepared By: Pamela Cloer, Assistant to the City Manager 
Approved By: Robby Hefton, City Manager

Caption:
RESOLUTION NO. 5971
Authorizing Execution of an Agreement with Sean Vanderveer under the City of Sherman's Central
Business District Historic Building Restoration and Improvement Grant Program for Improvements to
127 North Walnut Street

Issue:
An agreement with Sean Vanderveer for a Building Restoration and Improvement Grant for
improvements to a historically significant, Central Business District property at 127 North Walnut Street

Background:
The City Council has allocated $40,000.00 of the Hotel-Motel Occupancy Tax revenues for the
2014-2015 fiscal year for a Building Restoration and Improvement Grant Program, designed to stimulate
substantial, visible, and permanent improvements to historically significant commercial buildings and to
spur interest in vacant and underutilized buildings of historical value, in the Central Business District. 
Grants under the program are awarded at the City Council’s sole discretion, in the maximum amount of
$25,000.00 per project.  In all cases, applicants are required to provide matching funds at a ratio of four to
1 (4:1).  Each grant is packaged as a forgivable loan with a lien placed on the property.  The lien is
released at the end of five years provided that, for the duration, the business remains open, operative, and
free of graffiti and blight; taxes are kept current, and the property remains in compliance with all
Development Services Department and Fire Department work orders.  Projects must begin within 90
days of permit approval and be completed within twelve months.
 
At the March 16th meeting, the City Council awarded the eighth application received under the program
to Kelly Square, Inc. to make renovations to relocate the Kelly Square sign and extend/connect the
balcony along the front of the structure at 115 North Travis Street.  The grant was awarded at an
estimated reimbursement of approximately $3,400.00, leaving a maximum available grant amount of
$3,100.00 for any other projects for this fiscal year. 
 This application from Sean Vanderveer is the ninth received under the program. The project is to restore



 This application from Sean Vanderveer is the ninth received under the program. The project is to restore
the historic structure established in 1887 and located at the southeast corner of Wall and Walnut Streets in
Downtown Sherman.  The project will make renovations to remove the property from the substandard
structure list and prepare it for either a retail or restaurant purpose.  The expected costs for the proposed
renovation work are approximately $18,256.00; thus, at 25% reimbursement, the grant qualifies for the
balance remaining in the fund for this fiscal year. The applicant has provided proof of the property’s
historical significance.

Origination:
Sean Vanderveer, Grant Applicant

Financial Consideration:
The 2014-2015 Hotel-Motel Tax Fund contains an allocation of $40,000.00 for this incentive program for
the Central Business District.  Grants are at the discretion of the City Council; and any amount up to
$25,000.00 may be awarded.  Grant funds remain in the amount of $3,100.00 for this fiscal year.

Staff Recommendation:
As the application meets the requirements of the program, it is recommended that the City Council
consider an award to Sean Vanderveer.

Alternatives:
The City Council could deny this request.

Attachments
Resolution No. 5971
Agreement
Grant Program Guidelines & Policies
Grant Application
Warranty Deed
Current Photos
Historic Photos
Cost Estimates
Architechtural Drawings
Aerial Location Map
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RESOLUTION NO. 5971

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AUTHORIZING EXECUTION OF AN 
AGREEMENT WITH SEAN VANDERVEER UNDER THE CITY OF 
SHERMAN’S CENTRAL BUSINESS DISTRICT HISTORIC BUILDING 
RESTORATION AND IMPROVEMENT GRANT PROGRAM FOR 
IMPROVEMENTS TO 127 NORTH WALNUT STREET; FINDING AND 
DETERMINING THAT THE MEETING AT WHICH THIS 
RESOLUTION IS PASSED WAS NOTICED AND IS OPEN TO THE 
PUBLIC AS REQUIRED BY LAW.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHERMAN, 
TEXAS:

SECTION 1. That the City Manager be and is hereby authorized and directed, subject to 
all contract documents being properly completed and approved as to form and content by the 
City Attorney, to execute an agreement with Sean Vanderveer, for improvements to 127 North 
Walnut Street under the City of Sherman’s Central Business District Historic Building 
Restoration and Improvement Grant Program, in accordance with all contract documents 
attached hereto and made a part hereof for all purposes.

SECTION 2. That it is hereby officially found and determined that the meeting at which 
this resolution is passed is open to the public and that public notice of the time, place, and 
purpose of said meeting was given as required by law.

PASSED AND APPROVED on this the _____ day of ________________, 2015.

CITY OF SHERMAN, TEXAS

BY:
CAROLYN S. WACKER, MAYOR

ATTEST:

BY:
LINDA ASHBY, CITY CLERK

APPROVED AS TO FORM
AND CONTENT:

BY:
BRANDON S. SHELBY,
CITY ATTORNEY
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City Council Regular Meeting Agenda Item No.   D. 2.           
Meeting Date: 05/18/2015  
Prepared By: Mark Gibson, Director of Utilities 
Approved By: Robby Hefton, City Manager

Caption:
* RESOLUTION NO. 5972
Finding and Determining a Public Purpose and Public Necessity Exists for Construction of City Project
South Sherman Relief Sewer; Appointing an Appraiser and Negotiator as Necessary; Authorizing the
City Manager to Establish Just Compensation for the Property Rights to be Acquired; Authorizing the
City Manager to Take all Steps Necessary to Acquire the Needed Property Rights in Compliance with All
Applicable Laws and Regulations

Issue:
To consider granting authority to negotiate for property rights on the City’s South Sherman Relief Sewer
and, if necessary, to begin condemnation proceedings

Background:
The South Sherman Relief Sewer project was previously approved and budgeted.  The proposed sewer
route is being resisted by one or more property owners. An appraiser has been obtained and has
completed appraisals of the easement areas, which have been submitted to the property owners. It is
anticipated that these property owners may not execute easements for this project in a timely manner.  To
prevent any undue delay in the project, City Council authorization to negotiate, make final offers and, if
necessary, begin condemnation proceedings as required by law is requested.

Origination:
Director of Utilities

Financial Consideration:
Property acquisition costs, along with costs for appraisals, surveys, maps and photos

Staff Recommendation:
Staff recommends approval.

Alternatives:
As may be directed by the Council 



  

Attachments
Resolution No. 5972
Location Map
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RESOLUTION NO. 5972

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, FINDING AND DETERMINING A PUBLIC 
PURPOSE AND PUBLIC NECESSITY EXISTS FOR CONSTRUCTION 
OF CITY PROJECT SOUTH SHERMAN RELIEF SEWER; APPOINTING 
AN APPRAISER AND NEGOTIATOR AS NECESSARY; AUTHORIZING 
THE CITY MANAGER TO ESTABLISH JUST COMPENSATION FOR 
THE PROPERTY RIGHTS TO BE ACQUIRED; AUTHORIZING THE 
CITY MANAGER TO TAKE ALL STEPS NECESSARY TO ACQUIRE 
THE NEEDED PROPERTY RIGHTS IN COMPLIANCE WITH ALL 
APPLICABLE LAWS AND REGULATIONS; FINDING AND 
DETERMINING THAT THE MEETING AT WHICH THIS 
RESOLUTION IS PASSED WAS NOTICED AND IS OPEN TO THE 
PUBLIC AS REQUIRED BY LAW

WHEREAS, the City Council of the City of Sherman, Texas has previously authorized 
the employment of Freeman-Millican, Inc. to plan for the construction of the South Sherman 
Relief   Project; and

WHEREAS, this project was recommended by the City Staff in order to upgrade sewer 
service for the City and recommended the acquisition of all necessary property rights; and

WHEREAS, the City Council has considered the South Sherman Relief Sewer Project 
and has determined that a public purpose and public necessity exists for the acquisition of all 
necessary and appropriate property rights for the South Sherman Relief  Sewer Project; and

WHEREAS, the City Council has funded and approved the South Sherman Relief Sewer 
Project;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF SHERMAN, TEXAS:

SECTION 1. That the City Council hereby finds and determines that a public purpose 
and public necessity exists for the City of Sherman to acquire all necessary and appropriate 
property rights in those certain lots, tracts, or parcels of land deemed necessary for the 
construction of the South Sherman Relief  Sewer Project and does further determine the public 
purpose and public necessity of the City of Sherman acquiring said property together with all 
necessary and appropriate appurtenances, additions and improvements on, over, under and 
through those certain lots, tracts and parcels of land
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SECTION 2. That the City Manager or his designee is authorized and directed to acquire 
all appropriate property rights for the South Sherman Relief  Sewer Project for the City of 
Sherman, and to acquire said rights in compliance with State and Federal law. The City Manager, 
or his designee, is specifically authorized and directed to do each and every act necessary to 
acquire the needed property rights including, but not limited to, the authority to negotiate, give 
notices, make written offers to purchase, prepare contracts and, when necessary, to institute 
proceedings in eminent domain.

SECTION 3. That the City Manager or his designee is hereby appointed as “negotiator” 
for the acquisition of the South Sherman Relief  Sewer Project property and, as such, the City 
Manager or his designee is authorized and directed to do each and every act and deed 
hereinabove specified or authorized by reference. Subject to the availability of funds 
appropriated by the City Council for such purposes and with the advice and recommendation of 
the City Attorney and the City’s appointed appraiser, the City Manager is specifically authorized 
to establish the just compensation for the acquisition of this property. If the City Manager or his 
designee determines that an agreement with the property owner(s) as to just compensation cannot 
be reached, then the City Attorney is hereby authorized and directed to file or cause to be filed, 
against the owners and interested parties of the property, proceedings in eminent domain to 
acquire the above stated interest in the property.

SECTION 4. That a qualified appraiser shall be designated the appraiser of the property 
to be acquired as necessary.

SECTION 5. That the findings of fact, recitations and provisions set out in the preamble 
of this resolution are adopted and made a part of the body of this resolution, as if the same were 
fully set forth herein

SECTION 6. That it is hereby officially found and determined that the meeting at which 
this resolution is passed is open to the public and that public notice of the time, place, and 
purpose of said meeting was given as required by law

PASSED AND APPROVED on this the _____ day of ________________, 2015.

CITY OF SHERMAN, TEXAS

ATTEST:

BY:____________________________        BY:_______________________________
       LINDA ASHBY, CITY CLERK       CAROLYN S. WACKER, MAYOR

APPROVED AS TO FORM AND CONTENT:

BY: _______________________________________
        BRANDON S. SHELBY, CITY ATTORNEY





   
City Council Regular Meeting Agenda Item No.   D. 3.           
Meeting Date: 05/18/2015  
Prepared By: Scott Shadden, Director of Developmental Services 
Approved By: Robby Hefton, City Manager

Caption:
* RESOLUTION NO. 5973
Authorizing Execution of an Agreement with Tobar Properties, LLC for the Abatement of Ad Valorem
Property Taxes for the Construction of a New Single-Family Residence at 900 North East Street

Issue:
This item is to consider property tax abatement for the construction of a new single-family residence at
900 North East Street.

Background:
Several years ago, the City Council began a residential tax abatement program to encourage the
redevelopment of older sections of town.  This application is for the construction of a new single-family
residence at this location.  This lot is in the designated zone for residential tax abatement.

Origination:
Tobar Properties, LLC
Mario Tobar, Applicant

Financial Consideration:
A $75.00 application fee has been received for this residential lot. If granted, the initial abatement for
this property will be approximately $243.60 annually.

Staff Recommendation:
The staff recommends approval of this abatement since it meets the requirements of the process.

Alternatives:
The City Council could decide against granting this abatement. 
   



   

Attachments
Resolution 5973
Agreement
Application
Warranty Deed
Survey
Building Permit
Site Plan
Photo
Location Map
Residential Reinvestment Zone Map
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RESOLUTION NO. 5973

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SHERMAN, TEXAS, AUTHORIZING EXECUTION OF AN 
AGREEMENT WITH TOBAR PROPERTIES, LLC FOR THE 
ABATEMENT OF AD VALOREM PROPERTY TAXES FOR THE 
CONSTRUCTION OF A NEW SINGLE-FAMILY RESIDENCE AT 900 
NORTH EAST STREET; FINDING AND DETERMINING THAT THE 
MEETING AT WHICH THIS RESOLUTION IS PASSED WAS NOTICED 
AND IS OPEN TO THE PUBLIC AS REQUIRED BY LAW.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHERMAN, 
TEXAS:

SECTION 1. That the City Manager be and is hereby authorized and directed, subject to 
receipt of a fully-executed agreement from Tobar Properties, LLC and subject to all contract 
documents being properly completed and approved as to form and content by the City Attorney, 
to execute an agreement with Tobar Properties, LLC for the abatement of ad valorem property 
taxes for a period of ten (10) years, for the construction of one (1) new single-family residence at 
900 North East Street, lying within the City of Sherman’s Residential Tax Reinvestment Zone, in 
accordance with the City’s policies and procedures established for this purpose.

SECTION 2. That it is hereby officially found and determined that the meeting at which 
this resolution is passed is open to the public and that public notice of the time, place, and 
purpose of said meeting was given as required by law.

PASSED AND APPROVED on this the _____ day of ________________, 2015.

CITY OF SHERMAN, TEXAS

ATTEST:

BY: BY: 
LINDA ASHBY, CITY CLERK         CAROLYN S. WACKER, MAYOR

APPROVED AS TO FORM
AND CONTENT:

BY:
BRANDON S. SHELBY,
CITY ATTORNEY
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THE STATE OF TEXAS        §
§

COUNTY OF GRAYSON §

AGREEMENT

THIS AGREEMENT, entered into by and between the CITY OF SHERMAN, 
TEXAS, a home rule city and municipal corporation of the State of Texas, duly acting herein by 
and through its City Manager, hereinafter referred to as CITY, and TOBAR PROPERTIES, 
LLC, hereinafter referred to as OWNER,

WITNESSETH:

WHEREAS, on the 18th day of April, 2011, the City Council of Sherman, Texas, passed 
Ordinance No. 5692 establishing a reinvestment zone for residential tax abatement, as authorized 
by Chapter 312 of the Texas Tax Code, as amended, hereinafter referred to as CODE; and

WHEREAS, the CITY has adopted a resolution (Resolution No. 5960) stating that it 
elects to be eligible to participate in a residential tax abatement program; and

WHEREAS, the CITY desires to create the proper economic and social environment to 
induce the investment of private resources in real estate construction located in incorporated 
areas of the CITY; and

WHEREAS, the CITY hereby finds that it may effectively encourage and assist the 
creation of such an environment by participating in tax abatement pursuant to the CITY; and

WHEREAS, the CITY has created a reinvestment zone within its jurisdiction to induce 
the investment of private resources in real estate construction located in incorporated areas of the 
CITY, and OWNER has agreed to construct certain real property improvements; and

WHEREAS, OWNER is prepared to comply with the provisions of the CITY’S 
guidelines and criteria enacted the 18th day of April, 2011;

NOW, THEREFORE, WITNESS THIS TAX ABATEMENT AGREEMENT which 
provides as follows:

I.

1.01 To the extent authorized by the Texas Constitution and by the Tax Code, CITY 
hereby agrees to exempt from City of Sherman taxation a portion of the increase in value of 
taxable real property of OWNER in the CITY over the same real property and its value as 
calculated by the Grayson Appraisal District for ad valorem property tax purposes in accordance 
with the following schedule.  Such tax exemption shall be in effect for tax years beginning 
January 1, 2015, and continuing for tax years 2015, 2016, 2017, 2018, 2019, 2020, 2021, 2022, 
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2023 and 2024, with same constituting ten (10) tax years. However, nothing contained herein 
shall be construed to grant an abatement of taxes to be assessed based on the change of use of the 
property from an agricultural use to another use, sometimes referred to as rollback taxes, 
penalties or interest.  In the event rollback taxes are applicable for the real property utilized by 
OWNER, then such increase in value of taxable property resulting from such rollback shall be 
used as the tax value for such property for the tax year 2015, sometimes referred to herein as the 
Base Tax Year.

SCHEDULE OF TAXES ASSESSED

TAX YEAR                         ABATEMENT
2015                                      100%
2016                                      100% 
2017                                      100%
2018                                      100%  
2019                                      100%
2020           100%
2021 80%
2022 60%
2023 40%
2024 20%

II.

2.01 OWNER warrants and represents that the real property upon which OWNER has 
constructed or will construct improvements is qualified property within the meaning of that Act, 
and that such has been and will remain eligible for tax abatement under the provisions of the 
Property Redevelopment and Tax Abatement Act, Sections 312.001, et seq., Texas Tax Code.

2.02 To continue to qualify for tax abatement under the terms of this Agreement, 
OWNER hereby warrants and represents that the improvements made by OWNER on the real 
property described herein are for residential use.

2.03 The tax abatement granted under the terms of the Agreement shall only be 
implemented if appraised value of all real property and improvements located thereon owned by 
OWNER and lying within designated zone exceeds the base year value.  The OWNER agrees 
that Grayson Appraisal District shall, at reasonable times upon reasonable notice, have access to 
the property made the subject of this Agreement, and that the above set forth inspectors shall be 
able to inspect the property to insure that the improvements are being made in accordance with 
the terms and conditions hereof and utilized in accordance with this Agreement.

III.

3.01 The term of this Agreement shall be for tax years 2015, 2016, 2017, 2018, 2019, 
2020, 2021, 2022, 2023 and 2024, as indicated above in paragraph 1.01.

IV.
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4.01 The kind, number and location of all proposed property improvements are set 
forth as follows:

Construction of one (1) new single-family residence at 900 North East Street, 
Sherman, Texas, and as more particularly described by the following:

BEING Lot 10, Block 5, Hall and Jones Addition

5.01 OWNER agrees that, should he fail to make improvements substantially as 
described or fail to perform any other term or covenant hereof, CITY shall have the right, after 
giving notice and opportunity to cure as hereinafter set out, to recapture all tax revenue on said 
property in the zone lost as a result of this Agreement for the entire term of the Agreement. Such 
recapture shall mean that all of such property shall be taxed at the full improved value as 
assessed by the Grayson Appraisal District for all years this Agreement has been in effect. The 
payment of such recaptured taxes minus any taxes paid by OWNER during the years this 
Agreement has been in force shall be due January 1 of the next following year and shall be 
delinquent if not paid on or prior to January 31st.  Penalties and interest shall be calculated 
thereafter as if all taxes had become due in the same year. The CITY agrees prior to enforcement 
of the terms of this paragraph to give 120 days written notice to the address shown below of 
OWNER’S default in completing the improvements called for in this Agreement, and OWNER 
shall have the right to cure such default within the 120-day period.

VI.

6.01 This Agreement shall inure to the benefit of CITY and OWNER, and shall be 
binding upon them, their heirs, successors and assigns. It is specifically provided and agreed that 
the right to tax abatement shall inure to the benefit of subsequent owners so long as the term and 
conditions of this Agreement are in effect.

VII.

7.01 CITY agrees that this Agreement may be assigned and the improvements leased 
or sub-leased, without any further necessity for consent, by the OWNER to any person, firm or 
corporation.

VIII.

8.01 At any time before the expiration of the term hereof, this Agreement may be 
modified by the mutual action of the parties hereto to include other provisions that could have 
been included in the original agreement or to delete provisions that were not necessary to the 
original agreement. Such modification must be in writing and signed by all the parties hereto and 
made by the same procedure by which the original Agreement was approved and executed. In no 
event may the original Agreement be modified so as to extend the term beyond the original term 
of this Agreement.

IX.
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9.01 This Agreement shall be construed subject to the laws of the State of Texas, and 
particularly to the Property Redevelopment and Tax Abatement Act, Chapter 312 of the Texas 
Tax Code.

9.02 All appraisal values for real property shall be made by the Grayson Appraisal 
District or such other entity as may succeed or replace such District.

9.03 OWNER is hereby notified that the Grayson Appraisal District may impose 
additional requirements which must be met in order for OWNER to realize the benefit of tax 
abatement and this Agreement.  Contact should be made by OWNER with the District in person 
at 512 North Travis Street, Sherman, Texas, or by telephone at (903) 893-9673.

X.

10.01 This Agreement is subject to all provisions of all outstanding bond issues of 
CITY.  To the extent that this Tax Abatement Agreement conflicts with any of the provisions of 
such bond issues, such bond issues and attendant documents thereto shall control.

XI.

11.01 This Tax Abatement Agreement is specifically subject to present laws of the State 
of Texas and any future laws enacted subsequent to the execution of this Agreement which may 
provide retroactively for a modification of Agreements of this type as a matter of law.  Upon the 
effective date of any such law, then this Agreement shall automatically be so modified.

XII.

12.01 Notices required by this Agreement shall be mailed to the following addresses as 
same may be in the future changed by either party upon written notice to the other:

City of Sherman Tobar Properties, LLC
P.O. Box 1106                         1308 Pintail Drive
Sherman, Texas 75091-1106 Sherman, Texas 75092
(903) 892-7200 (903) 816-0416

Copy to: Grayson Appraisal District
  512 North Travis Street
   Sherman, Texas 75090
  (903) 893-9673

This Agreement is performable in Grayson County, Texas.  Witness our hands on this the 

_____ day of __________________________, 2015. 
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CITY: OWNER:
CITY OF SHERMAN, TEXAS TOBAR PROPERTIES, LLC

BY: BY:
ROBBY HEFTON MARIO TOBAR
CITY MANAGER

ATTEST:

BY:
LINDA ASHBY                           
CITY CLERK

APPROVED AS TO FORM
AND CONTENT:

BY:
BRANDON S. SHELBY
CITY ATTORNEY

THE STATE OF TEXAS §
COUNTY OF GRAYSON §

BEFORE ME, the undersigned authority, on this day personally appeared MARIO 
TOBAR, known to me to be the person whose name is subscribed to the foregoing instrument 
and acknowledged to me that he executed the same for the purposes and consideration therein 
express.

GIVEN UNDER MY HAND and seal of office this _____day of _________, 2015 A.D.

NOTARY PUBLIC IN AND FOR THE 
STATE OF TEXAS

















900 N. East 

 







   
City Council Regular Meeting Agenda Item No.   E. 1.           
Meeting Date: 05/18/2015  
Prepared By: Mark Gibson, Director of Utilities 
Approved By: Robby Hefton, City Manager

Caption:
* REQUEST TO ADVERTISE
Construction of the Wastewater Treatment Plant Headworks Lift Station and Electrical Upgrade
Improvements

Issue:
Permission to advertise for bids for the construction of the Wastewater Treatment Plant Headworks Lift
Station and Electrical Upgrade Improvements

Background:
The current Capital Improvement Program contains a project to rebuild the existing headworks lift station
at the City's Wastewater Treatment Plant.

Origination:
Department of Utilities Administration

Financial Consideration:
The project will be funded in this year's Capital Improvement Program through bonds issued by the
Greater Texoma Utility Authority (GTUA) on behalf of the City of Sherman. The cost of advertising is
expected to be about $200.00.

Staff Recommendation:
It is recommended that the City Council authorize the staff to advertise the project for bid.

Alternatives:
As may be directed by the City Council

Attachments
Location Map





   
City Council Regular Meeting Agenda Item No.   E. 2.           
Meeting Date: 05/18/2015  
Prepared By: Mark Gibson, Director of Utilities 
Approved By: Robby Hefton, City Manager

Caption:
* REQUEST TO ADVERTISE
Construction of the Sears Lift Station Relief Sewer Project

Issue:
Permission to advertise for bids for construction of the Sears Lift Station Relief Sewer in Northwest
Sherman

Background:
The current Capital Improvement Program contains a project to construct a sewer from the existing Sears
lift station to the lift station located at the intersection of U.S. Highway 75 and F.M. 691 in northwest
Sherman.

Origination:
Department of Utilities Administration

Financial Consideration:
The project will be funded in this year's Capital Improvement Program through bonds issued by the
Greater Texoma Utility Authority (GTUA) on behalf of the City of Sherman. The cost of advertising is
expected to be about $200.00.

Staff Recommendation:
It is recommended that the City Council authorize the staff to advertise the project for bid.

Alternatives:
As may be directed by the City Council

Attachments
Location Map





   
City Council Regular Meeting Agenda Item No.   F. 1.           
Meeting Date: 05/18/2015  
Prepared By: Steve Ayers, Director of Community and Support Services 
Approved By: Robby Hefton, City Manager

Caption:
OTHER BUSINESS
Receive Presentation from Parks and Recreation Director Kevin Winkler on "The Taylor Street Complex"

Issue:
A presentation on the use of "The Taylor Street Complex", the City's gymnasium facility at 1424 West
Taylor Street

Background:
The property known as Girls Inc. closed its doors and operations in October 2011; and, in May 2012, the
City of Sherman received the property by Special Warranty Deed.  Located at 1424 West Taylor Street,
across from "The Splash" in Fairview Park, the property contains 1.9894 acres of land and a 15,290
square foot metal building. 

The facility was rehabilitated in the fall of 2012 through the spring of 2013, re-opened in the summer of
2013, and has been being used by Sherman Parks & Recreation since then to provide indoor activities
and sports for our citizens.  The structure has been named "The Taylor Street Complex" and is being used
as a gymnasium and a training facility.

Origination:
City Manager

Financial Consideration:
There is no financial impact associated with this presentation.

Staff Recommendation:
The Council need take no action on this presentation; it is for information purposes only.

Attachments
Aerial Location Map



TAYLOR

W
ES

TS
ID

E

MCGEE

B
U

R
TO

N

PARK PLACE

SKYLINE

RI
DG

EW
AY

M
EA

D
O

W
S

OAKHILL

B
LA

N
TO

N

GLENWAY

JASON

OAK CREEK JEREMY

Source: Esri, DigitalGlobe, GeoEye, i-cubed, Earthstar Geographics,
CNES/Airbus DS, USDA, USGS, AEX, Getmapping, Aerogrid, IGN, IGP,
swisstopo, and the GIS User Community

±Engineering Department 1 inch = 300 feet



   
City Council Regular Meeting Agenda Item No.   I. 1.           
Meeting Date: 05/18/2015  
Prepared By: Linda Ashby, City Clerk 
Approved By: Robby Hefton, City Manager

Caption:
APPOINT/REMOVE OR CONSIDER QUALIFICATIONS TO BOARDS AND COMMISSIONS
(a) Parks and Recreation Advisory Board (2)

Issue:
Lauren Roth's term on the Parks and Recreation Advisory Board expired on May 17, 2015.  She is
eligible and does wish to be reappointed. There is also one vacancy on this Board.   Only one application
has been submitted to the City for this Board -  Brian Jones.  

Background:
The Parks and Recreation Advisory Board advises the City Council on long-range planning and the
implementation of programs and activities conducted by the Parks and Recreation Department.  With
Lauren Roth's term expiring, two positions are vacant.  Ms. Roth does wish to be reappointed, and Brian
Jones has submitted the only other application for this Board.

Origination:
The appointments originated with the City Clerk's Office. 

Financial Consideration:
There is no financial consideration.

Staff Recommendation:
It is recommended that the City Council consider a reappointment and an appointment to the Parks and
Recreation Advisory Board.

Alternatives:
The alternative is to delay the appointments to the Board.
 
   



   

Attachments
Roster
Fact Sheet
Applicant List
Lauren Roth Letter
Brian Jones Application



MEMBERSHIP ROSTER
PARKS & RECREATION BOARD LENGTH OF TERMS: TWO YEARS

Ord. 4112 Consecutive Term Limit (3)*effective 7/24/89 

MEMBER DISTRICT
TERM 

BEGINS
TERM 

EXPIRES TERMS
MEMBERSHIP 

REQUIREMENTS

Vacant 5/21/2015

Rhonda McCollum 1
A 10/2/2012
R 10/2/2014

10/2/2014
10/2/2016

1
2

Lauren Roth 4
A 5/17/2011
R 5/17/2013

5/17/2013
5/17/2015

1
2

Michael Gillum 2
A 10/4/2011
R 10/4/2013

10/4/2013
10/4/2015

1
2

Jencie Bolin 1
A 10/2/2012
R 10/2/2014

10/2/2014
10/2/2016

1
2

John Murphy 1
A 10/6/2009
R 10/6/2011
B 10/6/2013

10/6/2011
10/6/2013
10/6/2015

1
2
3

Trent Bass 1

U 3/17/2009
R 11/8/2009
R 11/8/2011
R 11/8/2013

11/8/2009
11/8/2011
11/8/2013
11/8/2015

0
1
2
3

NOTE:  

Chair: Trent Bass Term: October 2009
Vice Chair:

CITY STAFF:  Kevin Winkler, Parks and Community Service Director
Revised 4/3/2015



FACT SHEET

PARKS AND RECREATION BOARD

Established by ORDINANCE 3181 – MARCH 28, 1977

1. Number of Members:  SEVEN (7)

2. Term of Appointment:  TWO (2) YEARS

3. Consecutive Term Rule:  THREE (3) TERMS – ORDINANCE 4112 (7/24/89)

4. Qualifications for Membership:  INTEREST IN PROGRAMS AND ACTIVITIES 
CONDUCTED BY PARKS AND RECREATION DEPARTMENT.  A STUDENT OF 
SHERMAN HIGH SCHOOL DESIGNATED BY STUDENT COUNCIL, AND THE 
DIRECTOR OF PARKS AND RECREATION SHALL BE EX-OFFICIO,NON-VOTING 
MEMBERS

5. Appointed by:  MAYOR AND CITY COUNCIL

6. Board Organization

CHAIRPERSON      E       VICE CHAIRPERSON           SECRETARY    A             

ELECTED            APPOINTED    

7. Departmental Responsibility:  PARKS AND RECREATION DEPARTMENT

8. Meeting Date:  FIRST WEDNESDAY OF EACH MONTH

9. Attendance Requirements:  WILL FORFEIT SEAT BY MISSING 3 CONSECUTIVE 
MEETING WITHOUT GOOD CAUSE

========================================================================

PURPOSE:
To assist in long-range planning and implementation of programs and activities 
conducted by the Parks and Recreation Department.

RESPONSIBILITIES:
Advise concerning future development; to study and make recommendations concerning 
additional park land or sites; and to recommend means for maximum utilization of 
facilities. 



APPLICANT LIST
Parks and Recreation Advisory Board Positions Vacant     2        

Applicant Address District Qualifications

Lauren Roth 1400 W. Laurel 4
Current Member; Wishes to be 
Reappointed 

Brian Jones 405 W. McGee 1 Grayson County Juvenile Services

COMMENTS:













   
City Council Regular Meeting Agenda Item No.   I. 2.           
Meeting Date: 05/18/2015  
Prepared By: Linda Ashby, City Clerk 
Approved By: Robby Hefton, City Manager

Caption:
APPOINT/REMOVE OR CONSIDER QUALIFICATIONS TO BOARDS AND COMMISSIONS
(a) Sherman Housing Authority (2)

Issue:
The terms of Beth Williams and Barbara Williams on the Sherman Housing Authority Board expire on
June 1, 2015.  Both are eligible and do wish to serve another term.  There are no other applications for
this Board.

Background:
The Sherman Housing Authority Board oversees the actions of the Housing Authority, suggests plans,
and sets policy and procedures for the Authority.

Origination:
The reappointments originated with the City Clerk's Office. 

Financial Consideration:
There is no financial consideration.

Staff Recommendation:
It is recommended that the City Council consider reappointments to the Sherman Housing Authority
Board.

Alternatives:
The alternative is to delay reappointments to the Board.
 
   



   

Attachments
Roster
Fact Sheet
Applicant List
Beth Williams Letter
Barbara Williams Letter



MEMBERSHIP ROSTER
HOUSING AUTHORITY BOARD     LENGTH OF TERMS: TWO YEARS

State Law: Terms cannot be limited

MEMBER DISTRICT
TERM 

BEGINS
TERM 

EXPIRES TERMS
MEMBERSHIP 

REQUIREMENTS

Barbara Williams 1

U 4/16/2004
R 6/1/2005
R 6/1/2007
R 6/1/2009
R 6/1/2011
R 6/1/2013

6/1/2005
6/1/2007
6/1/2009
6/1/2011
6/1/2013
6/1/2015

1
2
3
4
5
6

Craig Anthony Davis, 
Sr. 1 A 7/8/2014 7/8/2016 1

Beth Williams 4

U 11/14/2000 
R 6/1/2001
R 6/1/2003
R 6/1/2005
R 6/1/2007
R 6/1/2009
R 6/1/2011
R 6/1/2013

6/1/2001
6/1/2003
6/1/2005
6/1/2007
6/1/2009
6/1/2011
6/1/2013
6/1/2015

0
1
2
3
4
5
6
7

Janet Roy 4

U 6/21/2005
R 6/1/2006
R 6/1/2008
R 6/1/2010
R 6/1/2012
R 6/1/2014

6/1/2006
6/1/2008
6/1/2010
6/1/2012
6/1/2014
6/1/2016

0
1
2
3
4
5

Wanda Crook 2
A 6/1/2010
R 6/1/2012
R 6/1/2014

6/1/2012
6/1/2014
6/1/2016

1
2
3

NOTE:

Chair:

Vice Chair:

*one year term as chair

CITY STAFF: Debbie Eldredge, Executive Director of the Housing Authority 
Revised:  7/8/2014



FACT SHEET

HOUSING AUTHORITY BOARD

Established by RESOLUTION 12 – FEBRUARY 7, 1966

1. Number of Members:  FIVE

2. Term of Appointment:  TWO YEARS

3. Consecutive Term Rule:  CANNOT BE LIMITED BY STATE LAW

4. Qualifications for Membership:  NO RULE

5. Appointed by:  MAYOR

6. Board Organization

CHAIRPERSON     E       VICE CHAIRPERSON    E      SECRETARY    A    

ELECTED   E         APPOINTED   A    

7. Departmental Responsibility:  CITY COUNCIL

8. Meeting Date:  LAST WEDNESDAY OF EACH MONTH

9. Attendance Requirements:  NO RULE

PURPOSE:
Sets policy for Housing Authority procedures.

RESPONSIBILITIES:
Board oversees actions of Housing Authority and suggests plans and application of 
procedures. 
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APPLICANT LIST
Housing Authority Board Positions Vacant     2        

Applicant Address District Qualifications

Beth Williams 2204 Covington Court 4
Current Member; Wishes to be 
Reappointed

Barbara Williams 315 W. Dexter 1
Current Member; Wishes to be 
Reappointed 

COMMENTS:







   
City Council Regular Meeting Agenda Item No.   N.           
Meeting Date: 05/18/2015  
Approved By: Robby Hefton, City Manager

Caption:
COUNCIL CALENDAR

Attachments
2015 Council Calendar
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JA N U A R Y F EB R U A R Y M A R C H

A PR IL M A Y JU N E

JU LY A U GU ST SEPT EM B ER

OC T OB ER N OV EM B ER D EC EM B ER

1/5/2015 Regular Cit y Council M eet ing - Cancelled

4/21/2015 Called Budget  Planning M eet ing in Council Chambers

06/25-26/2015 Called Budget  Workshop in Council Chambers

9/8/2015 Labor Day/Called Council M eeting on 09/8/2015
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