CITY OF SHERMAN
CITY COUNCIL REGULAR MEETING AGENDA
COUNCIL CHAMBERS OF THE CITY HALL
220 WEST MULBERRY STREET
SHERMAN, TEXAS
MONDAY, DECEMBER 5, 2011
5:00 P.M.

Al CALL TO ORDER, QUORUM DETERMINED, MEETING DECLARED OPEN

A.2 PLEDGE OF ALLEGIANCE

A3 INVOCATION BY COUNCIL MEMBER ROBERT G. SOFTLY

A4  APPROVE MINUTES OF THE REGULAR CITY COUNCIL MEETING OF
NOVEMBER 21, 2011

Public Hearing

B.1 INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5729 AND AN
APPLICATION TO DRILL AN OIL AND GAS WELL
Amending Section 8, Subsection (5)(a), Ordinance No. 2280, so as to Grant a Specific
Use Permit to Allow the Drilling of an Oil/Gas Well (Skaggs #3) in an R-1 (One Family
Residential) District/O-1 (75 & 82) Overlay District at 4329 U.S. Highway 82 East, being
194.896 acres in the William Brogden Survey, Abstract No. 92 (Jack and Patsy Pierce,
Mineral Rights Owners; Greg Spalding, Longfellow Energy, LP, Representative; and
Sartin & Associates, Inc., Surveyors); Providing that this Specific Use Permit Shall be
Granted Subject to Certain Conditions; Providing a Penalty Not to Exceed $2,000.00

Close Public Hearing and Consider Adoption of Ordinances

B.2 ADOPTION OF ORDINANCES
Consider Adoption of Ordinance Number: 5729

B.3 CONSENT AGENDA
Asterisked (*) items are considered to be routine and will be enacted in one motion
without discussion unless a Council Member or a citizen requests a specific item be
discussed and voted on separately

Resolutions

C.1 RESOLUTION NO. 5638
Authorizing the Acceptance of Fiscal Year 2011 State Homeland Security Grant Program
(SHSP) and State Homeland Security Program Law Enforcement and Terrorism
Prevention Assistance (SHSP LETPA) Federal Grant Award Number EMW-2011-SS-
00019 from the Federal Emergency Management Agency and the U.S. Department of
Homeland Security; Authorizing the Purchase of Equipment Related to Regional
Response




C.2

C3

RESOLUTION NO. 5639
Authorizing the Purchase of 4RE HD In-Car Video Systems for the Sherman Police
Department from WatchGuard Video LLC through the Houston-Galveston Area Council
of Governments (H-GAC)

* RESOLUTION NO. 5640

Awarding a Bid to and Authorizing Execution of a Contract with Morrison Supply
Company, Inc. for an Annual Supply of Water and Sewer Distribution and Collection
Miscellaneous Parts and Materials

Other Business

D.1

D.2

D.3

D.4

D.5

* OTHER BUSINESS

Consider Longfellow Energy, LP’s Application for a Permit to Drill an Oil and Gas Well
(Skaggs #3) in an R-1 (One Family Residential) District/O-1 (75 & 82) Overlay District
at 4329 U.S. Highway 82 East, being 194.896 Acres in the William Brogden Survey,
Abstract No. 92

CITIZEN REQUESTS

MEDIA QUESTIONS

COUNCIL COMMENTS

ADJOURNMENT

COUNCIL CALENDAR




From: The Office of the City Manager Date: 12-5-2011

Subject: Agenda Item No. A.1

CALL TO ORDER, QUORUM DETERMINED, MEETING DECLARED OPEN

The Honorable Bill Magers, Mayor



From: The Office of the City Manager Date: 12-5-2011

Subject: Agenda Item No. A.2

PLEDGE OF ALLEGIANCE

The Honorable Robert G. Softly, Council Member



From: The Office of the City Manager Date: 12-5-2011

Subject: Agenda Item No. A.3

INVOCATION BY COUNCIL MEMBER ROBERT G. SOFTLY




g SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. A.4

APPROVE MINUTES
OF THE REGULAR CITY COUNCIL MEETING OF NOVEMBER 21, 2011




STATE OF TEXAS §
November 21, 2011

COUNTY OF GRAYSON 8
BE IT REMEMBERED THAT A Regular Meeting of the City Council of the City of Sherman,

Grayson County, Texas was begun and held in the Council Chambers of City Hall on
November 21, 2011.

MEMBERS PRESENT: MAYOR BILL MAGERS; DEPUTY MAYOR WILLIE STEELE.
COUNCIL MEMBERS HOWETH, PLYLER, SMITH, SOFTLY,
WACKER.

MEMBERS ABSENT: NONE.

CALL TO ORDER CALL TO ORDER

Mayor Magers called the meeting to order at 5:00 p.m. The
Pledge of Allegiance and the Invocation were given by
Deputy Mayor Willie Steele.

Deputy Mayor Steele introduced Rowdy Butler, Webelos
Den, Pack 9, to lead the Pledge of Allegiance.

Mayor Magers recognized Don Eldredge, Herald Democrat
Editor, who was in attendance to cover the City Council
Meeting.

APPROVE MINUTES APPROVE MINUTES
The Council reviewed the Minutes of the Regular City

Council Meeting of November 7, 2011 and the Called City

Council Meeting (Election Canvass) of November 16, 2011.

Deputy Mayor Steele moved to approve the Minutes as

presented; Second by Council Member Softly. All present

voted AYE.

MOTION CARRIED.

PROCLAMATION

“SHERMAN HOUSEHOLDS AND INDUSTRIES FOR TAX SHIFTRS
RELIEF AND STREETS — SHIFTRS”

Mayor Magers congratulated newly elected Council

Members Robert Softly and David Plyler.

At the November 8, 2011 Election, the ballot also included an
initiative to reauthorize the use of sales tax for the repair and
maintenance of streets. The initiative is a million dollar
savings for property tax owners and it passed by 89%.

Mayor Magers wanted to recognize the citizens and entities
that participated financially in the campaign to reauthorize
the sales tax. He read a proclamation listing the
contributors to the specific purpose committee, SHIFTRS,
Sherman Households and Industries for Tax Relief and
Streets.

He thanked all who provided financial support adding that it
was his goal to make this an afterthought. It is very
important to “shift” the revenues for streets from a property



tax base to a sales tax base. Every four years the citizens
have a chance to “grade” the City Council on the job they
have done. He added that four years from now he looked
forward to another successful sales tax initiative. “It's a
great policy.”

RESOLUTION NO. 5637 — CASTING VOTES TO ELECT A
CANDIDATE TO SERVE AS A MEMBER OF THE GRAYSON
CENTRAL APPRAISAL DISTRICT BOARD OF DIRECTORS

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, CASTING VOTES TO ELECT A
CANDIDATE TO SERVE AS A MEMBER OF THE GRAYSON
CENTRAL APPRAISAL DISTRICT BOARD OF DIRECTORS.

Mayor Magers said Kiki Osterman, President of the Sherman
School Board, contacted him asking if the City Council
would be willing to support a candidate for the Grayson
Appraisal District Board of Directors.

In the past, the City Council has not used their votes
because they have an issue with the way property taxes are
allocated in Texas. It is not based on value, but on tax levy.
Therefore if an entity has higher taxes, they get more votes.

However, the SISD did support the sales tax initiative. Ms.
Osterman has put together a coalition of the County and the
School District to use their excess votes to elect another
Appraisal District Board Member. She asked the City to
include their votes toward the election too.

Lynn Mitchusson, 1716 Robin Drive

Mr. Mitchusson introduced himself saying he currently
serves on the Sherman School Board and has been a
lifelong resident of Sherman.

He worked at the Grayson Appraisal District in 1980 and
previously worked at the County Tax Office and the Denison
School District. He knows how the office operates and has
knowledge of the process from appraisals to management.

Mayor Magers asked where he stood on keeping the
Appraisal District in downtown Sherman. Mr. Mitchusson
said it needs to stay downtown where the Court House is
located.

ACTION TAKEN.
Motion by Council Member Smith to approve Resolution
No. 5637, casting the City’s votes for Lynn Mitchusson
to serve on the Grayson Central Appraisal District Board
of Directors. Second by Council Member Howeth.
VOTING AYE: Howeth, Plyler, Smith, Softly, Steele, Wacker.
VOTING NAY: None.
MOTION CARRIED.

COUNCIL ELECTION OF DEPUTY MAYOR
Mayor Magers asked for nominations for the Office of
Deputy Mayor.

RES 5637

GRAYSON APPRAISAL
DISTRICT BOARD

OF DIRECTORS

ELECTION OF
DEPUTY MAYOR



ACTION TAKEN.
Motion by Council Member Howeth to elect Council
Member Willie Steele to serve as Deputy Mayor, for a
term from November 21, 2011 to November 6, 2012.
Second by Council Member Smith.

VOTING AYE: Howeth, Plyler, Smith, Softly, Steele, Wacker.

VOTING NAY: None.

MOTION CARRIED.

INTRODUCTION AND PUBLIC HEARING OF ORDINANCES
Mayor Magers introduced Ordinance 5728 and called for a
public hearing:

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, AMENDING CHAPTER 13 OF THE CODE
OF ORDINANCES, ENTITLED “UTILITIES”, ARTICLE 13.07,
ENTITLED “WATER, SEWERS AND SEWAGE DISPOSAL",
DIVISION 5, ENTITLED “REGULATIONS FOR DISPOSAL OF
INDUSTRIAL WASTE”, PART Il, ENTITLED “GENERAL
SEWER USE REQUIREMENTS”, AT SECTION 13.07.356,
ENTITLED “SPECIFIC POLLUTANT LIMITATIONS”;
PROVIDING FOR INCLUSION IN THE CODE OF
ORDINANCES; PROVIDING FOR SEVERABILITY;
PROVIDING FOR A REPEALER.

Mark Gibson, Director of Engineering and Public Works,
explained the proposed revision for the allocation of local
limits for the City’s Pretreatment Program. He said the
proposed changes will make it more efficient and equitable
for all industries and those industries are in agreement with
the proposed changes. Mr. Gibson said it will also provide
stability and predictability for the industries.

Local limits apply to the ability of the City’s Wastewater
Treatment Plant to treat the wastewater entering the plant.
The City must comply with the criteria set by the State
pertaining to any stream in which they discharge.

Waste entering the plant is either commercial, residential, or
industrial and the proposed changes apply only to the
industrial component. Only 13 industries are currently
permitted in the City of Sherman. Texas Instruments and
Texas Health have two discharge points so they have two
permits. There are also 13 pollutants for which the City
issues permits.

Under the current system, Industrial Contributory Flow, the
pollutants are allocated out to each industry based on their
need. This allocation must then be reallocated for all 13
industries any time an industry leaves town, a new industry
locates in town, or they change their product lines and the
pollutants change. Every one of the permits must be
reissued, which is a very labor intensive process. Mr.
Gibson added that this happens approximately four times
annually. It's not stable and it's not predictable.

The proposal is to move to a Uniform Concentration Method,
where everyone receives an equal allocation of all

ORD 5728
DISPOSAL OF
INDUSTRIAL WASTE



pollutants. The limits do not change with new industries
entering, leaving, or changing processes. There will be no
changes to permits, only the flow will vary. These proposed
limits exceed the industries’ existing discharge
concentrations, which means no industry will need to put in
treatment equipment to meet these levels at the current time.

Mayor Magers asked if the industries have a pretty good
margin between their pollutants and the discharge level of
the pollutant. Mr. Gibson said some are closer than others,
but all industries are below the level at the current time. He
added that generally only their flow will change and be
affected.

The proposed system would be much fairer and gives
everyone a “level playing field.” The Industrial Contributory
Flow system is very resource intensive for both the industry
and the regulator. Mr. Gibson added that the State also
recommends conversion to the Uniform Concentration
Method and 95% of all pretreatment facilities in the United
States use this method. In Texas, 68 out of 72 industrial
pretreatment programs use the proposed method.

He outlined benefits of the proposed change for both the
industries and the City including relaxed limits for some
industries and a streamlined permit process, as well as a
reduction in workload and the possible development of
standardized reporting. The proposed change will have no
effect on commercial or residential wastewater.

Mayor Magers verified that instead of looking at each
industry’s output, the City would be looking at the totals.
Mr. Gibson said the staff has met with all affected industries
and the proposed change is acceptable to them and will be
more equitable and efficient. He added that it provided
stability for industries and their future operations.

Mayor Magers asked what would happen if an industry
exceeded the level. Mr. Gibson explained that all industries
have the sale level of each pollutant, only the flow will vary.
If they have a process that will discharge above that level,
they will need to put in some type of pretreatment to reduce
that pollutant. Council Member Wacker verified that
industries will not be allowed to “trade” pollutants to meet
the discharge levels.

Council Member Howeth felt this would be a positive change
to attract new businesses to Sherman.

No citizens appeared before the City Council to discuss
Ordinance 5728.

The Public Hearing was closed.



ADOPTION OF ORDINANCES

Ordinance 5728

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, AMENDING CHAPTER 13 OF THE CODE
OF ORDINANCES, ENTITLED “UTILITIES”, ARTICLE 13.07,
ENTITLED “WATER, SEWERS AND SEWAGE DISPOSAL”,
DIVISION 5, ENTITLED “REGULATIONS FOR DISPOSAL OF
INDUSTRIAL WASTE”, PART II, ENTITLED “GENERAL
SEWER USE REQUIREMENTS”, AT SECTION 13.07.356,
ENTITLED “SPECIFIC POLLUTANT LIMITATIONS”;
PROVIDING FOR INCLUSION IN THE CODE OF
ORDINANCES; PROVIDING FOR SEVERABILITY;
PROVIDING FOR A REPEALER.

ACTION TAKEN.
Motion by Council Member Smith to approve Ordinance
No. 5728, as presented. Second by Council Member
Softly.

VOTING AYE: Howeth, Plyler, Smith, Softly, Steele, Wacker.

VOTING NAY: None.

MOTION CARRIED.

CONSENT AGENDA
The Council reviewed the Consent Agenda.

Deputy Mayor Steele verified that the City had advertised
locally to purchase the fleet for the Distribution / Collection
Department before it was actually purchased through the
Houston-Galveston Area Council of Governments and the
Texas Local Government Purchasing Cooperative.

Council Member Smith verified that the equipment being
purchased was due to the City moving street and water
repairs in-house in an effort to save money.

Council Member Howeth moved to approve the Consent
Agenda, as presented. Second by Deputy Mayor Steele. All
present voted AYE.

RESOLUTIONS

RESOLUTION NO. 5633 — AWARDING A BID TO AND
AUTHORIZING EXECUTION OF A CONTRACT WITH
MUNICIPAL WATER WORKS SUPPLY FOR THE PURCHASE
OF WATER METERS AND WATER METER RADIO-READ
ENDPOINTS

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, AWARDING A BID TO AND
AUTHORIZING EXECUTION OF A CONTRACT WITH
MUNICIPAL WATER WORKS SUPPLY FOR THE PURCHASE
OF WATER METERS AND WATER METER RADIO-READ
ENDPOINTS.

CONSENT AGENDA.

ORD 5728
DISPOSAL OF
INDUSTRIAL WASTE

CONSENT AGENDA

RES 5633

WATER METERS &
WATER METER
RADIO-READ
ENDPOINTS



RESOLUTION NO. 5634 — AUTHORIZING THE PURCHASE
OF A REPLACEMENT BACKHOE AND MINI EXCAVATOR
FOR THE DISTRIBUTION/COLLECTION DEPARTMENT
THROUGH THE HOUSTON-GALVESTON AREA COUNCIL OF
GOVERNMENTS (H-GAC)

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, AUTHORIZING THE PURCHASE OF A
REPLACEMENT BACKHOE AND MINI EXCAVATOR FOR
THE DISTRIBUTION/COLLECTION DEPARTMENT THROUGH
THE HOUSTON-GALVESTON AREA COUNCIL OF
GOVERNMENTS (H-GAC).

CONSENT AGENDA.

RESOLUTION NO. 5635 — AUTHORIZING THE PURCHASE
OF A 2% TON FLAT BED DUMP TRUCK FOR THE
DISTRIBUTION/COLLECTION DEPARTMENT THROUGH THE
TEXAS LOCAL GOVERNMENT PURCHASING
COOPERATIVE (BUYBOARD)

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, AUTHORIZING THE PURCHASE OF A 2-
1/2 TON FLAT BED DUMP TRUCK FOR THE DISTRIBUTION/
COLLECTION DEPARTMENT THROUGH THE TEXAS LOCAL
GOVERNMENT PURCHASING COOPERATIVE (BUYBOARD).
CONSENT AGENDA.

RESOLUTION NO. 5636 — AUTHORIZING THE PURCHASE
OF REHABILITATION SERVICES FROM FUQUAY, INC. FOR
REPAIRS TO THE FLOCCULATION/SEDIMENTATION
BASINS AND PIPELINE AT THE WATER TREATMENT PLANT
THROUGH THE TEXAS LOCAL GOVERNMENT
PURCHASING COOPERATIVE (BUYBOARD)

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, AUTHORIZING THE PURCHASE OF
REHABILITATION SERVICES FROM FUQUAY, INC. FOR
REPAIRS TO THE FLOCCULATION/SEDIMENTATION
BASINS AND PIPELINE AT THE WATER TREATMENT PLANT
THROUGH THE TEXAS LOCAL GOVERNMENT
PURCHASING COOPERATIVE (BUYBOARD).

CONSENT AGENDA.

OTHER BUSINESS

DISCUSSION OF RIGHT-OF-WAY SAFETY REGULATIONS
Brandon Shelby, City Attorney, said the City has received
complaints from citizens concerning people soliciting on
City streets. These solicitors include charitable
organizations. The City currently has no ordinance to
specifically address soliciting in the right-of-way. The State
Transportation Code prohibits soliciting in the right-of-way
unless the solicitor is from a charitable organization that has
been permitted by the City.

Mr. Shelby asked for City Council direction to develop an
ordinance that will make it easier for the Police Department
to enforce the State statue. Also by codifying the State
statue under a local ordinance, the City will be allowed to
keep more money from the fine.

RES 5634
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Mayor Magers said he has received a number of complaints
about solicitors on Loy Lake Road and he did feel it was a
problem. He understood that if the solicitor was on the
sidewalk and not in the street, it was okay.

Police Chief Tom Watt said if they don’t have a permit, they
can’t solicit. If they do have a permit they can’t get into the
street. Mayor Magers questioned how they would solicit
money without going into the street.

Deputy Mayor Steele verified that panhandling by an
individual on the street corner is already illegal under the
Transportation Code. Mr. Shelby added that codifying it in
an ordinance makes it easier to prosecute in Municipal
Court.

Mr. Shelby said by using the State statue as a model, the
City can control where these charitable organizations can
solicit by the permit process.

ACTION TAKEN.
Motion by Council Member Wacker to pursue an
ordinance regulating right-of-way safety regulations for
consideration by the City Council, as presented. Second
by Council Member Softly.

VOTING AYE: Howeth, Plyler, Smith, Softly, Steele, Wacker.

VOTING NAY: None.

MOTION CARRIED.

DISCUSSION OF THE SHERMAN MUNICIPAL AIRPORT
ADVISORY BOARD

Mayor Magers said there is currently one person on the
Airport Advisory Board. The City staff has been doing an
excellent job of managing the Airport over the past two
years. The advisory board is an “advisory board” to the City
Council.

Ross Richardson, 2115 Turtle Creek Circle

Mr. Richardson said the Airport Advisory Board recognizes
that they are an advisory board and that the City Council has
the final word. Since 2010 the terms of board members have
been expiring and the City Council should consider the
applications and make appointments. The board has not
met in 2011 to make any recommendations to the City
Council.

Mayor Magers reiterated that the staff has done a great job
of managing the Airport for the past few years. The Council
will have some very critical decisions in the next couple of
years regarding the Airport. In 2015 the Council will be
looking at $500,000 to repair and remodel some ramps. He
said he respected the Airport Board’s position, however he
felt the Airport is a very small part of City government.
There are 13 hangar slots at the Airport, and only six of
those are used by Sherman residents.

AIRPORT ADVISORY
BOARD



The decision making needs to be at the City Council level
without the politics that might go along with it. Mayor
Magers felt the Council needs to begin planning today for
what will happen three years from now.

Council Member Smith did not feel he had enough
information on how the staff is managing the Airport versus
use of the Advisory Board. George Olson, City Manager,
explained that the staff has managed the Airport forever and
has always been responsible for the facility. The Advisory
Board is an advisory board to the City Council.

Mr. Richardson said the advisory board is compiled of
people that are interested and knowledgeable of aviation
and airport matters and they are the ones that discuss what
needs to be done, prioritize items, and then present it to the
Council. There are also some generous grants from the
Texas Department of Transportation that help with the ramp
repairs and improvement programs. Mayor Magers said the
Council is aware of the grants.

Deputy Mayor Steele said the funds are available, however
there are many strings attached and the City would be “on
the hook” for a certain period of time, a certain amount of
money, and for maintenance. Council Member Wacker
agreed that the Council needs to look at the future of the
Airport. She added that if the Council is not going to use the
advisory board, then the ordinance should be amended to
dissolve the board.

Mayor Magers asked the staff to place an item on the agenda
to discuss the Airport situation.

CITIZENS REQUESTS
There were no citizens requests.

MEDIA QUESTIONS
There were no media questions.

APPOINT/REMOVE OR CONSIDER QUALIFICATIONS TO

BOARDS AND COMMISSIONS:

COUNCIL AUDIT COMMITTEE (3)

INVESTMENT COMMITTEE (2)

TAX REINVESTMENT COMMITTEE (2)

TAX INCREMENT FINANCING BOARD #1 (3)

TAX INCREMENT FINANCING BOARD #2 (3)

TAX INCREMENT FINANCING BOARD #3 (3)

ACTION TAKEN.
Motion by Council Member Howeth to reappoint Cary
Wacker and Joe Smith and to appoint David Plyler to the
Council Audit Committee for a term from November 22,
2011 to November 2012; to reappoint Willie Steele and
Robert Softly to the Investment Committee for a term
from November 22, 2011 to November 2012; to reappoint
Joe Smith and to appoint David Plyler to the Tax
Reinvestment Committee for a term from November 22,
2011 to November 2012; to reappoint Bill Magers and

CITIZENS REQUESTS

MEDIA QUESTIONS

BOARD
APPOINTMENTS



Willie Steele and to appoint David Plyler to the Tax
Increment Financing Board #1 for a term from November
22,2011 to November 2012; to reappoint Bill Magers and
Willie Steele and to appoint David Plyler to the Tax
Increment Financing Board #2 for a term from November
22,2011 to November 2012; and to reappoint Bill Magers
and Willie Steele and to appoint David Plyler to the Tax
Increment Financing Board #3 for a term from November
22, 2011 to November 2012. Second by Deputy Mayor
Steele.

VOTING AYE: Howeth, Plyler, Smith, Softly, Steele, Wacker.

VOTING NAY: None.

MOTION CARRIED.

COUNCIL COMMENTS

GLAD TO SERVE CITIZENS

Council Member Plyler said he was glad to be able to serve
the citizens.

THANKS TO WEBELOS
Deputy Mayor Steele thanked the Webelos for attending the
City Council Meeting.

HAPPY THANKSGIVING
Council Member Wacker wished everyone a safe and happy
Thanksgiving week.

HAPPY THANKSGIVING

Council Member Softly wished everyone a happy
Thanksgiving. The Friendly Church of God in Christ will be
distributing 150 Thanksgiving baskets to recipients
tomorrow.

SHERMAN BEARCATS IN PLAYOFES

Council Member Howeth said the Sherman Bearcats won in
the Area Playoff game against Wichita Falls Rider last Friday
night. She invited all citizens to attend the Regional Playoff
game against Rockwall Heath in Denton on Saturday,
November 26, 2011.

SHERMAN BEARCATS IN PLAYOFES

Mayor Magers referenced the Sherman-Denison Football
Rivalry and showed a photograph of Denison Mayor Robert
Brady wearing a Sherman Bearcat jersey. Mayor Brady was
showing his support for the Bearcats and called to wish
Sherman the best in the playoffs.

SERVICE ON PLANNING AND ZONING COMMISSION

Scott Shadden, Director of Development Services, presented
Council Member David Plyler with a plaque for his service on
the Planning and Zoning Commission from June 5, 2007
through November 15, 2011.

ADJOURNMENT
On Motion duly made and carried, the meeting adjourned at
5:47 p.m.
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SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. B.1

INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5729
AND AN APPLICATION TO DRILL AN OIL AND GAS WELL
Amending Section 8, Subsection (5)(a), Ordinance No. 2280, so as to Grant a Specific Use
Permit to Allow the Drilling of an Oil/Gas Well (Skaggs #3) in an R-1 (One Family
Residential) District/O-1 (75 & 82) Overlay District at 4329 U.S. Highway 82 East, being
194.896 acres in the William Brogden Survey, Abstract No. 92 (Jack and Patsy Pierce,
Mineral Rights Owners; Greg Spalding, Longfellow Energy, LP, Representative; and
Sartin & Associates, Inc., Surveyors); Providing that this Specific Use Permit Shall be
Granted Subject to Certain Conditions; Providing a Penalty Not to Exceed $2,000.00

Issue

To consider the request of Jack and Patsy Pierce (Mineral Rights Owners), Greg Spalding, Longfellow
Energy, LP (Representative), and Sartin & Associates, Inc. (Surveyors) concerning the property located at
4329 U.S. Highway 82 East, being 194.896 aces in the William Brogden Survey, Abstract No. 92, to allow
the drilling of an oil/gas well (Skaggs #3) in an R-1 (One Family Residential) District/O-1 (75 & 82)
Overlay District

Background
The property is located at 4329 U.S. Highway 82 East; the northwest corner of U.S. Highway 82 East and

the F.M. 1417 NE Junction. The mineral rights owners were approved for the drilling of an oil/gas well
(Skaggs #2) at the October 17, 2011 City Council meeting; and they would like to drill an additional
oil/gas well (Skaggs #3) on the same property.

Origination
Jack and Patsy Pierce (Mineral Rights Owners), Greg Spalding, Longfellow Energy, LP (Representative),
and Sartin & Associates, Inc. (Surveyors)

Board Recommendation
At the October 18, 2011 regular meeting, the Planning and Zoning Board voted 6/0 to recommend to the
City Council that the Specific Use Permit be approved subject to the Staff Review Letter.

Attachments
Ordinance No. 5729, Location Map, Photograph, Site Plan, P&Z Communication Form, and Staff Review
Letter; Application and Supporting Documentation

Prepared by: Approved by:
Scott Shadden, Development Services Director George Olson, City Manager



ORDINANCE NO. 5729

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, AMENDING SECTION 8, SUBSECTION (5)(A),
ORDINANCE NO. 2280, SO AS TO GRANT A SPECIFIC USE PERMIT
TO ALLOW THE DRILLING OF AN OIL/GAS WELL (SKAGGS #3) IN
AN R-1 (ONE FAMILY RESIDENTIAL) DISTRICT/O-1 (75 & 82)
OVERLAY DISTRICT AT 4329 U.S. HIGHWAY 82 EAST, BEING 194.896
ACRES IN THE WILLIAM BROGDEN SURVEY, ABSTRACT NO. 92
(JACK AND PATSY PIERCE, MINERAL RIGHTS OWNERS; GREG
SPALDING, LONGFELLOW ENERGY, LP, REPRESENTATIVE; AND
SARTIN & ASSOCIATES, INC., SURVEYORS); PROVIDING FOR A
REPEALER; PROVIDING THAT THIS SPECIFIC USE PERMIT SHALL
BE GRANTED SUBJECT TO CERTAIN CONDITIONS; PROVIDING A
PENALTY NOT TO EXCEED $2,000.00; FINDING AND DETERMINING
THAT THE MEETING AT WHICH THIS ORDINANCE IS PASSED WAS
NOTICED AND IS OPEN TO THE PUBLIC AS REQUIRED BY LAW.

WHEREAS, the City Planning and Zoning Commission and the City Council, in
accordance with the state law and the ordinances of the City of Sherman, have given the required
notices and have held the required public hearings regarding this Specific Use Permit; and

WHEREAS, the City Council finds that this use will complement or be compatible with
the surrounding uses and community facilities; contribute to, enhance, or promote the welfare of
the area of request and adjacent properties; not be detrimental to the public health, safety, or
general welfare; and conform in all other respects to all applicable zoning regulations and
standards; and

WHEREAS, the City Council finds that it is in the public interest to grant this specific
use permit, subject to certain conditions;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF SHERMAN, TEXAS;

SECTION 1. That, from and after the passage of this ordinance, Jack and Patsy Pierce
(Mineral Rights Owners), Greg Spalding, Longfellow Energy, LP (Representative), and Sartin &
Associates, Inc. (Surveyors) are granted a Specific Use Permit to allow the drilling of an oil/gas
well (Skaggs #3) in an R-1 (One Family Residential) District/O-1 (75 & 82) Overlay District at
4329 U.S. Highway 82 East, and that Section 8, Subsection (5)(a), Ordinance No. 2280 is hereby
amended so as to hereafter include the following described property:

Tract 3

BEING a tract of land out of the William Brogden Survey, Abstract No. 92,
Grayson County, Texas and being a part of a 637.07 acre tract of land described
in 4 tracts, conveyed to Anna Lee Howdeshell by deed recorded in Volume 1126,
Page 384 and being more particularly described as follows:



BEGINNING at a concrete highway monument at the intersection of the east
R.O.W. of F.M. 1417 (U.S. Highway 82) and the northwest R.O.W. of the Texas
and Pacific Railroad;

THENCE northeasterly along the east R.O.W. of F.M. 1417 (U.S. Highway 82)
the following bearings and distances;

NORTH 03° 07’ East a distance of 246.14 feet to a concrete highway
monument found;

NORTHEASTERLY in a curve to the right with radius of 3154.04 feet
and a central angle of 16° 03’ 04” (chord bears 880.69 feet at North
11°09°53” East) an arc distance of 883.58 feet to a concrete highway
monument found;

NORTH 24°14’ East a distance of 340.00 feet to a concrete highway
monument found;

NORTH 21°43’ East a distance of 675.70 feet to a concrete highway
monument found, said point being the intersection of the east R.O.W. of
F.M. 1417 and the south R.O.W. of U.S. Highway 82;

THENCE Northeasterly along the south R.O.W. of U.S. Highway 82 the
following bearings and distances;

NORTH 59°10’ East a distance of 79.50 feet;
NORTH 85°40’ East a distance of 257.10 feet;
NORTH 77°59’ East a distance of 429.00 feet;

THENCE South 88°54° East continuing along the South R.O.W. of U.S.
Highway 82 a distance of 558.10 feet to a ¥2” iron rod found for corner, said point
also being in the east line of said 637.07 acre tract;

THENCE South 01°32°58” West along the east line of said 637.07 acre tract a
distance of 1,397.21 feet to a ¥%” iron rod found for corner, said point also being
in the northeast line of a 2.00 acre tract of land conveyed to Maurice F. Reinsch
by deed recorded in Volume 1667, Page 422;

THENCE North 75°05°45” West along the northeast line of said Reinsch tract
and continuing along the northeast line of a tract of land conveyed to Preston
Warren by deed recorded in Volume 1205, Page 483, a total distance of 1,461.53
feet to a %" iron rod found for corner, said point being the north corner of said
Warren tract;



THENCE South 15°34° West along the northwest line of said Warren tract a
distance of 1,169.61 feet to a %" iron rod found for corner, said point also being
in the northwest R.O.W. of the Texas and Pacific Railroad;

THENCE southwesterly along the northwest R.O.W. of said T&P Railroad in a
curve to the right with radius of 5,679.65 feet and central angle of 01°11°05”
(Chord bears 117.43 feet at South 70°32°39” West) an arc distance of 117.43 feet
to the Place of Beginning and containing 44.104 acres of land.

Tract 4

BEING a tract of land out of the William Brogden Survey, Abstract No. 92,
Grayson County, Texas and being a part of a 637.07 acre tract of land described
in 4 tracts, conveyed to Anna Lee Howdeshell by deed recorded in Volume 1126,
Page 384 and being more particularly described as follows:

BEGINNING at a P-K nail set in the north R.O.W. of U.S. Highway 82 at it’s
intersection with the centerline of Skaggs Road, said point also being the
southeast corner of a 10.58 acre tract of land conveyed to North Park Baptist
Church by deed recorded in Volume 2281, Page 279;

THENCE North 01°37°14” East along the centerline of Skaggs Road a distance
of 487.98 feet to a 50d nail found for corner, said point being in the center of
public road;

THENCE North 82°19°56” East along the centerline of said public road a
distance of 201.40 feet to a 50d nail found for corner;

THENCE South 88°43°32” East continuing along the centerline of said public
road a distance of 4743.07 feet to a 50d nail found for corner, said point being in
the west line of a tract of land conveyed to Stella Mae Roberts by deed recorded
in Volume 1860, Page 537, and being the northeast corner of said 637.07 acre
tract;

THENCE South 01°09°37” West along the west line of said Roberts tract and the
east line of said 637.07 acre tract a distance of 1941.32 feet to a %" iron rod found
for corner, said point also being in the north R.O.W. of U.S. Highway 82;

THENCE westerly along the north R.O.W. of U.S. Highway 82 the following
bearings and distances:

NORTH 65°11” West a distance of 203.20 feet;
NORTH 49°52” West a distance of 466.50 feet;

NORTH 64°08’ West a distance of 208.80 feet;



NORTH 58’13” West a distance of 130.00 feet;
NORTH 33°10” West a distance of 83.90 feet;
NORTH 19°10’ East a distance of 92.20 feet;

NORTH 70°50° West a distance of 325.00 feet to a concrete highway
monument found;

SOUTH 19°10° West a distance of 185.00 feet to a concrete highway
monument found;

SOUTH 62°30" West a distance of 217.70 feet to a concrete highway
monument found;

SOUTH 88°15” West a distance of 305.90 feet to a concrete highway
monument found;

SOUTH 79°01" West a distance of 522.30 feet to a concrete highway
monument found;

SOUTH 86°10° West a distance of 297.00 feet to a concrete highway
monument found;

NORTH 73°10° West a distance of 669.70 feet to a concrete highway
monument found;

NORTH 71°17° West a distance of 763.80 feet to a concrete highway
monument found;

NORTH 55°19” West a distance of 730.80 feet to a concrete highway
monument found;

NORTH 72°01° West a distance of 294.00 feet to a concrete highway
monument found;

NORTH 38°46° West a distance of 182.40 feet to a concrete highway
monument found;

THENCE North 72°01° West continuing along the north R.O.W. of U.S.
Highway 82 a distance of 23.74 feet to the PLACE OF BEGINNING and
containing 150.792 acres of land............



SECTION 2. That this specific use permit is granted on the following conditions:

Zoning:

1. All requirements of the Oil and Gas Well Ordinance (Chapter 4, Article 4.10)
shall be followed.

2. Provide copy of Railroad Commission Application to drill and copies of
requirements of Railroad Commission based on application.

3. Provide name address and phone number of operator of lease and property owner
and name and number of contact person for the operator.

4. Provide description of the lease or lands involved and length of time surface
operations are expected to occur.

5. Provide a scale drawing showing location of the well, ownership of the land,
property lines, structures and offset operators or land owners.

6. Provide the name and address of the drilling contractor.

7. Provide a scaled drawing showing the proposed site and the location, distance to
and nature of adjacent land uses.

8. Provide a statement warning of possible hazardous formation conditions that may
be encountered during or as a result of the proposed drilling or exploration
operation as maintenance of an existing well site.

9. Provide a copy of Operators Spill Prevention Plan.

10. Provide a certificate of insurance that carries a minimum coverage for bodily
injury of $500,000 for each occurrence and $1,000,000 aggregate, and for the cost
of controlling a well that is out of control, re-drilling or restoration expenses,
seepage or pollution damage as first party recovery for the operator and related
expenses, including but not limited to evacuation of residents, in the amount of at
least $5,000,000 per occurrence. The lease owner shall carry at all times this
minimum limit of insurance until such time the well is out of production and all
appurtenances removed from the site. The insurance under all situations and at all
times shall list the City of Sherman as additionally named insured.

11. The oil or fuel storage tank or tank battery shall be installed in conformance with
the spill prevention control and counter measure plan published by the U.S.
Environmental Protection Agency.

12.  Atank or tank battery shall not be located nearer than 150’ from any residence or
dwelling, unless the tank or tank battery existed prior to the residence or dwelling.

13.  Atank or tank battery shall not be closer than 30” from any combustible structure.

14, Oil and fuel storage tanks or tank batteries, fences and wall shall be kept well
painted and in good repair.

15. If the well(s) associated with an oil storage tank or tank battery is/are plugged, or

if the storage tank battery is no longer in use, the storage tank or tank battery and
associated pipelines shall be removed and the land restored. This provision
includes all associated appurtenances with the wells and or tank batteries. This
removal shall occur within six months unless documentation can be provided that
the well and or tank battery will be used within the next two years. For the
purpose of this provision, the term no longer in user shall mean that the tank or
tank battery, while it or they may contain some residue of fuel, has not been
pumped into or out of within the past six months.



16.

17.

18.
19.

20.

21.

22,

23.

24,

25.

Other oil or fuel storage tanks that receive products from transmission or
distribution lines that are not pumped into or out of for a period of six months
shall be considered abandoned and/or unused. The leaseholder shall disassemble
and completely remove such tanks and all associated appurtenances from the site
unless it is shown that there are plans to reuse the storage tanks within the next
two years.

Within six months after the removal of any oil storage tanks or tank batteries, the
permittee shall restore the property to its original state insofar as possible, to
include removal and/or restoration of any un-remediated soil.

Pumps shall be electrically powered.

All surface equipment shall be kept clean, painted, in good repair and properly
lubricated in order that they will operate quietly. The noise produced by well
jacks or units on a producing well shall not exceed 50 decibels at any boundary of
the parcel on which the well is located.

All flow lines shall be buried at least (1) one foot under the ground. Depending
upon adjacent land uses and proposed streets, roads and highways, the City may
require lines to be buried at a greater depth.

Upon the removal of the associated tank batteries and/or the plugging of wells
associated with such pipelines, the pipelines shall be removed.

Any waste oil or water in, on, or around any premises shall be immediately
cleaned up and the ground shall be cleaned of any oil bearing dirt.

The leaseholder shall proceed with the drilling operations with the highest degree
of care so as not to injure adjoining property or persons in any manner by keeping
the premises suitably fenced or guarded 24 hours a day in such manner as to avoid
trespassing during the drilling and exploratory operations; and to remove all
drilling mud upon completion of drilling operations; immediately cleaning the
grounds around the well of all drilling mud and/or salt water or water. The area
shall be made to conform in appearance to the lands in the neighborhood wherein
such drilling, exploration or maintenance operations are so conducted. All pits
and contents shall be removed from the premises and the drill site within 30 days
after completion of the well. Prior to the commencement of any drilling
operations a private road shall be installed to the drill site and the operation site
that is at least (10) ten feet wide and has an overhead clearance of at least 14 feet
and is surfaced and maintained to prevent dust and mud.

Sounds during drilling operations shall not exceed 60 decibels during daytime
hours between 7 a.m. and 7 p.m. and 50 decibels during nighttime hours between
7 p.m. and 7 a.m. measured at any occupied structure on a parcel other than the
parcel on which the oil or gas well is located.

The center of any well at the surface shall be a minimum of 25 feet from any
storage tank or source of ignition; 100 feet from any building accessory to the
well, public street, road, highway, right-of-way or property line; 300 feet from
any water well; 400 feet from any commercial or industrial building and 600 feet
from any residence. The minimum distances may be reduced by a waiver granted
by the Planning and Zoning Board and the City Council or by written notarized
waivers granted by owners of all buildings within the radius being protected from
drilling. All waivers must identify the property address, block and lot number,



subdivision name (if applicable), and plat volume and page. Such waivers must be
filed, at the expense of the operator in the Grayson County Records.

26. Site plan approval is valid for a period of one year, if progress has not been made
within that time period; resubmission to the Planning & Zoning Commission is
required.

Engineering:
27.  All City Ordinances pertaining to drilling oil and gas wells are to be followed.

SECTION 3. That this ordinance shall not become effective until entered upon the
official zoning map as provided in Section 8, Subsection (5)(a), Ordinance No. 2280.

SECTION 4. That a person who violates a provision of this ordinance, upon conviction,
is punishable by a fine not to exceed $2,000.00.

SECTION 5. That all ordinances or parts of ordinances in conflict with the provisions of
this ordinance are hereby repealed.

SECTION 6. That it is hereby officially found and determined that the meetings at
which this ordinance was introduced and passed were open to the public and that public notice of
the time, place and purpose of said meetings were given all as required by law.

INTRODUCED on this the day of , 2011.
ADOPTED on this the day of , 2011.
EFFECTIVE DATE on this the day of , 2011.

CITY OF SHERMAN, TEXAS

ATTEST:

BY: BY:
LINDA ASHBY, CITY CLERK BILL MAGERS, MAYOR

APPROVED AS TO FORM
AND CONTENT:

BY:

BRANDON S. SHELBY,
CITY ATTORNEY















AGENDA ITEM #3

City of Sherman
Planning and Zoning Commission

Board of Adjustments

Agenda Communication Form
October 18, 2011
Lawrence Davis, Chairman

Jim Jacobs, Vice Chairman Brad Morgan, Commissioner
Vacant, Commissioner David Plyler, Commissioner

Ron Barton, Commissioner Darren Tankersley, Commissioner
Don Hicks, Commissioner Richard Barber, Commissioner

4329 U.S. Highway 82 East
Being 194.896 aces in the William Brogden Survey, Abstract No. 92
Specific Use Permit & Site Plan

Requested Action/Proposed Use:

Planning and Zoning Board

Specific Use Permit and site plan approval to allow the drilling of an oil/gas well (Skaggs #3) in an R-1
(One Family Residential) District/O-1 (75 & 82) Overlay District.

Background:
The property is located at 4329 U.S. Highway 82 East; the northwest corner of U.S. Highway 82 East and

the F.M. 1417 NE Junction. The mineral rights owners would like to drill a second oil/gas well on the
property inside the city limits of Sherman.

Adjacent Zoning:
R-1 (One Family Residential) District

Origination:
Jack & Patsy Pierce (Mineral Rights Owners), Greg Spalding, Longfellow Energy, LP (Representative)
and Sartin & Associates, Inc. (Surveyors)

Master Plan Designation:

Agricultural and Rural — Typically are large parcels that are primarily used for crops or pasture land.
These low density regions surrounding the City do not have significant demands on the transportation or
utilities network.

Number of notices mailed:
1

Objections Received:
0

Attachments:
Location map, Photographs, Site Plan, Staff Review Letter

Prepared by: Approved by:
Patsy Reeves, Development Services Secretary Scott Shadden, Dir. of Development Services












CITY OF SHERMAN
APPLICATION FOR PERMIT TO DRILL OR DEEPEN

Date: October 31, 2011
Name or Company or Operator

1. Naine of Applicant: Longpfellow Energy. LP,
2, Permanent Address: 16803 North Dallas Parkway
3. City, State, Zip: Addison, Texas 75001
4, Is applicant an individual, partiership, or corporation?
o Individval o Partnership o Corporation
s. Principal Office: Addison, Texas

Address: 16803 North Dallas Parloway  State: TX Zip: 75001
6. Names of all partners or officors: Malone Mitchell-Partner, Todd Dutton President.

Deseription of Lease

1. Block Number: _NA (See City Drilling Map)
2. Size of Block: _ NA ~ square feet
3, Amount of block owned or leased by applicant: __ NA square feet
4, Names of all owners and lessees in block other than applicant, with number of squate feet in block owned
by cach:
Iarold Skaggs Jr. 1/3 of 640 mineral acres more or less sce
13600 FM Rd, Austin, TX 78737 attached OGL
Patsy Jane Picree 1/3 of 640 mineral acres more or less see
2001 Skaggs Rd, Sherman, TX 75091 attached OGL
Anna Keller " 1/3 of 640 mineral acres more or less see
1901 Skaggs Rd, Sherman, TX 75091 altached OGL
West Gold Realtors ' 133.2 acres surface only o
4545 Allstate Dr. Riverside, CA 92501
5. Names of stteets, roads, lancs or alleys surrounding block:
North: Baker Ridge Road South: Texas State HWY 82
East: NA, private property West: Shaggs Rd
6. Distance from nearest producing well: 1,804 feet. (Skapgs #1)
7. Kievation of proposed focation: 754 feet from sea level
8. Distance from nearest hospital, school, church, or public building: 1,091 feet. Direction: SSE.
9, Distatice from ncarest dwelling: 2,108 feet

10. Type of rig; rotary or cable: rotary.
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11,
12,

13.

14,

APPLICATION FOR PERMIT TO DRILL CR DEEPEN

Source of power: o Diesel o Electric
Amount of well casing on hand with diamcters: @50° of 16* 2,650° 0f 9 and 5/8” and @11,500° of 5

and ¥2*
Describe proposed arrangement for slush pit if allowed by City Council and arrangement for handting mud
and waste if slush pit not allowed:

We are using a closed loop system for oil-hased mud no pits necessary,

Describe location and type of proposed production tanks, if allowed, and proposed arrangement for
disposition of ofl and gas produced:
Tank battery to be construeted with 2-3 steel tanks (210-300 hbls each). Proposed disposition of pil is

Sunco via truck. Proposed disposition of gas is by SEMGAS via pipeline.
Name of surety compatty to carry bond required: RLI CORP.

Mame of carrier of tort liability insurance required: ACE American Insurance Company,

Notice of this application was sent by registered mail to all owners and lessees (other than applicant) within

the above-described block on Qctober 19-31, 2011,

Adtached lo this application are:

1. Map or plat, scale: 1 inch = 20 feet, of block covered in application showing exact location of the
proposed well and all improvements on block.

2. Certilied copies of lzases or deeds showing ownership of fec or mineral interests in block (or
abstracts of title if ownership or application is contested).

3. Copies of Registry reccipts on notices muiled {o other owners or lessees on same block, and if

notice is had by publication, an affidavit of publisher showing dates of publication.

Applicant recognizes that the permit granted hereunder, if any, does not and will not constitute a vested right, and
applicant will comply with all provisions of Ordinances of the City of Sherman and any and all subsequent changes
or amendments thereto.

Applicant Longfellow Energy , LP
By: /V\ 51 ,./é\
Greg Mpalding
Sk #3

HACIyClrk\Master Forms\Bonds\Application for Permit to Drill or Deepen Page; 2
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Registered Professionnl Land Surveyors
1095, Travis, P.O. Box 1843 Sherman, Texas 75091 - 1843
Phe (903) 892-5003  Faxt (303) 868-297C Email - msartin@gcecisp.com
WELL LOCATION PLAT - SKAGGS NO. 3
WILLIAM BROGDEN SURVEY, ABSTRACT NO. 92
GRAYSON COUNTY, TEXAS
Perpendicular distances from nearest designated lines
1335 fest FNL of Lease Ground Elgvation = 754 feet
2194 feet FEL of Survey Lat. 33 Deg. 39 Min. 40 Sec. K $33.661016)
1947 faet FSL of Survey Lng. -96 Deg. 33 Min. 48 Sec. W (-98.563471)
OPERATOR
LONGFELLOW ENERGY, LP
4801 Gailtardla Patlavay, Sulte 226, Oklahoma City, OK 73142
WARNING:  Tivs plat may nol show o1 crossings of plpefines of cabie, Sartn & Associales, Ino. gostmes no respontitiity 1o Ioca'a pipeing or cabie

aossings. Ho ciaim Is hereby made regardng curre of aual surfaceminesal

my gupervsion.
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IARAVILLEL N2 PAN TCGHAY

BANK OF AMERICA
HOUSTON, TX

LONGFELLOW ENERGY LP
PO BOX 1989

ADDISON, TX 75001 CHECK NO CHEGK DATE GHECK AMOUNT

22823 10721111 Frirtarninis50.00
PAY THIS AMOUNT:

**+g50 Dallars and No Cents

T0

THE  CITY OF SHERMAN
ORDER 220 W MULBERRY
OF  SHERMAN TX 75091

rO02ebedr nbLa000025: *LABOOLSOTLE PI°

LONGFELLOW ENERGY LP PO BOX 1999, ADDISON, TX 75001 405/286-6324

INVQICE DATE DESCRIPTION NET
101911 10M9/11 APPLICATION FOR DRILL PERMIT 650.00

VENDOR CITSHE CHECK 22623 DATE 10/21/11 650.00




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT [SSUED OR AMENDED DISTRICT
727481 Nov 08, 2011 * 09
APINUMBER FORM W-1 RECEIVED COUNTY
42-181-31491 Nov 02, 2011 GRAYSON
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Directional 640
OPERATOR NOTICE
508409
‘This permit and any allowable assigned may be
LONGFELLOW ENERGY: LP revoked if payment for fee(s) submitled 1o the.
Commission is not honored.
PO BOX 1989 Distefet Office Telephone Ne:
ADDISON, TX 75001 (940) 723-2153
LEASE NAMB WELL NUMBER
SKAGGS 3
LOCATION TOTATL DEPTH
2 miles E direction from SHERMAN 13000

Section, Block andfor Survey

SECTION € BLOCK "€ ABSTRACT « 92
survey of BROGDEN, WH
DISTANCE TO SURVEY LINES DISTANCE TO MEAREST LBASE LINS
1947 ft. SOUTH 2194 it EAST 994 K
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASB
336 ft. NORTH 2194 ft. EAST See FIELD(s) Below
FIELD(s) and LIMITATIONS:
* SFF FIELD DISTRICT FOR REPORTING PURPOSES *
FIEILIY NAME ACRES DEPTH WELL # DIST]
LBASE NAME NEAREST LEASE NEARBST WE
DENISON, S. (WOODLAKE) 640.00 13,000 3 09
SKAGGS 994 1928
WELLBORE PRO¥ILE(s) FOR FIELD: Dlreclional
RESTRICTIONS:  Bottom Holat BH1
Leage Lines! 994.0 F MORTH L
1860.0 ¥ EAST L
suxvey Lines: 241¢.0 F SOUTH L
1860.0 F ERST L
WILDCAT §40.00 13,000 3 03
SKAGGS 994 1928
WBLLBORE PROFILE(s) FOR FIELD: Directional
RESTRICTIONS: Bottom Hole: BHI
Lease Lines: 994.0 F NORTH L
1860.0 F ERST L
Survay Lines: 2410.0 F GOUTH L
1860.0 F EAST L
— Data Validation Time Stamp:  Nov 8, 2011 2:12 PM( Current Version ) Page 3 of 4




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PBRMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIYVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED | DISTRICT
727481 - Nov 08, 2011 * 09
APINUMBER FORM W-1 RECEIVED COUNTY
42-181-31491 Nov 02, 2011 GRAYSON
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Directional 540
OPERATOR NOTICE
508409
This permit and any aliowable assigned may be:
LONGFELLOW ENERGY, LF tevoked if payment for fects) submitted to the
Commission 15 not honored.
PSDBOX 1989 Disirict‘()f]ﬁc;‘l‘:hphone No:
ADDISON, TX 75001 (940) 723-2153
LEASE NAME WELL NUMBER
SKAGGS 3
LOCATION TOTAL DEPTH
3 miles E direction from SHERMAN 13000
Seciion, Blotk andfor Survey
sEcTion BLOCK ABSTRACT o 92
SURVEY ¢ BROGDEN, WH
DISTANCE TO SURVEY LINES - DISTANCE TO NEAREST LEASE LINE
1947 K. SOUTH 2184 ft. EAST 994 ft.
DISTANCE TG LBASE LINES DISTANCE TO NEAREST WELL ON LBASE
1335 ft. NORTH 2194 ft, EAST See FIELD(s) Below
FIELD(s) and LIMITATIONS:

* BEE FIELD DISTRICT FOR REPORTING PURPOSES *

TIELD NAME ACRES DECTH WELL# DIST
LEASENAME NEARESYT LEASE NEAREST WE

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well ghall be completed and produced in compliance with applicable special fisld or statewide spacing and density rules. 1t this
well Is 1o be used for brine mining, underground storage of liquid hydrocarbans in salt formations, or underground storage of gas in
safl formations, & permit for ihat specific purpose must be oblained frant Environatental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97,

Data Validation Time Stamp:  Nov 8, 2011 2:12 PM( Current Version } Pagec 4 of 4




GROUNDWATER PROTECTION DETERMINATION
Groundwater

Advisory Unit

Date: | November 7, 2011 :

#wdwd EXPRDITED APPLICATION ##isk

Attentlon'l DOREEN LOPEZ

i
& 558409 16131491 000000 2950 .pdf

GAU FileNo.: SC-. | 2959 J

APl Nurnber 181314 91

i

i
ead
!

i
i

RRC Lease No. | pooooo

--Measured-~ Digital Map Locatioh:
21%4 £t FEL Xccordilong | 96,56347
LONGFELLOW ENERGY L2 1945 ft FSL Y-coordiat | 33, 66101

ADDISON TX 76001

7l
N
P O BOX 1989 i
I
!
I
}

_P-5§ 508409

1
MRI: SURVEY Datm| 83 ¢ Zohel

County | GRAYSON

Lease & Well No. (smccs #3

i Purpose |

Locauonlsun—anocnm W. ,3-92 --['mr13000] [R.RC 9],

To protect usable-quality groundwater at this location, the GroundwaterAdvusory Umt of the Texas Railroad

Commission recommends:

The interval from the land surface to a depth of 100 feet must ba protacted. In
addition the Woodbine, which is estimated to ocour from a depth of 600 feet
to 975 feet, and the Trinity (including the Hosston), which is estimated to ocour

from a depth of 1475 feet to 2250 fuat, must be protacted.

Nate: Unfess stated otherwise, this recommendatlon (s Iiended 1o appsly oaly to 1o sublect well and not for atea-wide use. This yecomimandation Is
intended for normal driliing, productton; snd piuggfng operations only, Itdoes hotapply 1o saltwater disposal operation irito a nonprotuctive

-xone (RRC Farm W-14).

If you have any questions, please conlact us at 512-483-2741, gau@rcsiate.ty.us or by mail.

Sincerely, .
5 GECLOGIST SEAL
| John D. Estepp, P.G. ¢ ¢ GES
Gealogil, Groundhater Adsory Uk Tl oo coamst sttty o e s

0051R, Trensition Form P.O. Box 12867 Auslim, Texas 7871{-2937 512463.2741 IMerngl acdress, www.ric.slals le.us

Rev. BH2014




City of Sherman
P.0. Box 1106
Sherman, Texas 75091
Phone: {903) 892-7204
Fax: {903) 892-7394

Ol WELL PERFORMANCE BOND

STATE OF TEXAS §
COUNTY OF GRAYSON § BOND NO, ___RLB0013957
CITY OF SHERMAN §

KNOW ALL MEN BY THESE PRESENTS:

Thatwe, Tongfellow Rnexrgy, LP  asprncipal, and _RLI Insurance Company s
surety, hereby ackndwledye ourselves, bound ta the City of Sherman, a municipal carporalion, far the benefit of the said Gity,
and all persons, finne and corporations concerned, fn the sum of One Hundred Thousand and No/100doliars for the
payment of which well and truly to be made, the sald principal binds himself, his beirs, executors, adininisirators and assigns,
and the surely does hereby bind ilself and its successors, fimiy by these presents, all being bound jointly and severally by
thase presents.

The condition of the above obligation s such that, whereas the above bounden principal has applied to the City of
Sherman for a permit te drill an ofl welt within the City §mils and on Drifling Block No. N/R_ in compliance with the provisions
of Article 4.10 of the 2005 recadified ordinances, as smended, 2nd whereas the sald ordinances require a bond conditioned
that if the parmit be granted and if drilling eperations be commenced thereunder the applicant and his esstons will corply with
the terms and cenditions of the sald ordinances, and all fulure amendments and regulalions thereunder in the driling and
operation of sald wall; and that the applicant will restare the streets and sidewalks and other public places of the City which may
ba disturbed in ihe operations 1o their former conditions, and wil: clear the blocks and iots of allliter, machinery, demicks and
bulldings eregled or used in the drilling or oporation of sald wel whenever the well shali be completed, abandoned cr the
operations therefor diseantnued and that the applicant or his essigns wilt pay such sums as may be due by them by reason of
produglion of oil, gas or other minerals 1o all persaens, fims or corparations awning lnts, blocks or tracts of [and in said drilling
black or area wha have not exetuted, at the tme of fittng of such band, or who shall nol execute Juring the term of sakt bond
and prior 1o lhe accrual of liabiities thereunder, feases, drilling contracts, wahvers or other form of contract under which the
applicant or his assigns is or are authoiized to operale the premises of said owmer of the davelcpment and praduction of aif and
gas In accordance with the grovisions of s2id ordinances.

NOW, THEREFORE, if the above bounden principal, his hairs, executors, adminlstratars, and assigns, shail well and

truly keep, da and perferm each and every, alland singular the obligations, malters and things required by said Arlicle 4.10 of
the 2005 recadified ordinances, as amended, then this ohligation shall be null and vold; olherwise to be and remainin Rl forea

and effect.

I TESTIMONY WHEREOF wilness our hands this _16th_ day of August A01r

Longfellow Energy, LP
PRINGIPAL ./:W
2=

SURETY, R,L,VInLurance o mpz—y:ﬂ([

e Pl

7.‘&1)1'. Kuzm’ck, atfoyhey-in-Fact
AGENT USI Southwest-8an Angelo PRINCIPAL _Longfellow Energy, LP
P, 0. Box 1111 16803 North Dallas Parkway.
ADDRESS San Angelo, TX 76302 ADDRESS Dallas, TX 75001 .

PHONE NO _325-486-5130 PHONE NC  972-590-9946




RLBOO13957

POWER OF ATTORNEY

"1 RLI Surety
A divislon of RL insurance Company
RLI Insurance Company

Know Al Men by These Presents:

That the RLIINSURANCE COMPANY, a corporation organized and existing under the laws of the State of Jllinois, and authowized and licensed
JASON T. KILPATRICK

to do business in all states and the District of Columbia does hereby make, constitute and appoint:
in the City of _HOUSTON , State of _TEXAS , as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign,
execute, acknowledge and defiver for and on its behalf as Surety and as its act and deed, all of the following classes of documents fo-wil

$100,000,00

Indemnily, Surety and Undertakings that may be desired by contract, or may be given in any action or proceeding in any court of law
or equity; policies indemnifying employers against loss or damage caused by the miscenduct of their employees; official, bail and
surely and {idelity bonds. Indemnity in all cases where indemnity may be lawfully given; and with full power and authority to
execute consents and waivers to modify or change or extend any bond or document executed for this Company, and to compromise

and settle any and all claims or demands made or existing against said Company

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of

Directors of RLI Insurance Company, and now in force to-wit:

"All bonds, policies, undertakings, Powers of Aftorney, or other obligations of the corporation shall be executed in the corporate
name of the Company by the President, Secretary, any Assistanl Secrelary, Treasurer, or any Vice President, or by such other officers
as the Board of Directors may authorize, The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may
appoint Attorneys-in-Fact or Agents who shall have aulhority Lo issue bonds, policies, or undertakings in the name of the Company,
The corporate scal is not necessary for the validity of any bonds, policies, undertakings, Powers-of-Attorney, or other obligations of

the corporation. The signature of any such officer and the corporate sezl may be printed by facsimile

{Blue shaded areas above indicate authenticity)

PRESIDENT with its

IN WITNESS WHEREQF, the RLI Insurance Company has caused these presents to be executed by its

corporate seal affixed this
‘\nllIIIHrr,-,
pNCE ¢
\\‘\ 0‘?‘ ey 04? 2
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Stale of Illinois }

”I/ILL“” \6

88
’-'Hmmu\“‘

On lhis16 dayofAugust 2011 before me, a Notary Public, personally appeared Michael J. Stone and Jean M. Stephenson, who being by me
duly sworn, acknowledged that they signed the above Power of Altorney as President and Corporate Secretary, respectively, of the said RLIINSURANCE

County of Peoria )

COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation,

Bt tiae M, Eonee,
@W “"OFFICIAL SEAL”
JACQUELINE M. BOCKLER
““\‘m CCOMMISSION EXPIRES 03/01 /14

SPA0Z8 (03/11)




RLE

RL! insurance Company
Pooria, Ninois 61613

TEXAS POLICYHOLDER NOTICE

TEXAS
IMPORTANT NOTICE

" To obtain information or make a comnplaint;

You may call RLI Insurance Company's
toll-free telephone number for information or to
make a complaint at:

1-800-444-0406

You may also write to RL1 Insurance Company
at:

RLI Insurance Company
9025 N. Lindbergh Drive
Peoria, Ilinois 61615

You may contact the Texas Department of Instrance to
obtain information on companies, coverages, rights or
complaints at:

1-800-252-3439
You may also write the Texas Departiment of

Insurance:

P.0.Box 149104
Austin, Texas 78714-9104
Fax Number: (512} 475-1771

Web: http://www.tdi.state.tx.us
E-mail: ConsumerProtection@tdi.state.tx.us

PREMIUM OR CLAIM DISPUIES:

Should you have a dispute concerning your premium or

about a claim you shouid contact the agent first, If the
“ dispute is not resolved, you may contact the Texas
Department of Insurance.

ATTACH THIS NOTICE TO YOUR POLICY:

This natice is for information only and does not
become a part or condition of the attached document.

TEXAS
AVISO IMPORTANTE

Para oblener informacion o para someter una gueja:

Usted 'puede llamar al nuinero de telefona gratis de
RLI Insurance Company's para informacion o
para soimeter una queja al:

1-800-444-0406

Usted tambien puede escribir a
RLI Insurance Company:

RLI Insurance Company
9025 N. Lindbergh Drive
Peoria, Illinois 61615

Puede comunicarse con el Departamento de Seguros de
Texas para obtener informacion acerca de companias, -
coberturas, derechos o qucjas al:

1-800-252-3439

Puede escribir al Departamento de Seguros de Texas:

- PO, Box 149104
Austin, Texas 78714-9104
Fax Number: (512) 475-1771

Web: htip://www.tdi state.tx.us
E-mail: ConsumerProtection@tdi.state.tx.us

DISPUTAS SOBRE PRIMAS O RECLAMOS:

Si tiene una disputa concerniente a su prima o awn
reclamo, debe comunicarse con el agente primero. St
no se resuelve la disputa, puede entonces comunicarse
con el departamento (TDI). S

UNA ESTE AVISO A SUPOLIZA:
Este aviso es solo para proposito de informacion y no

se convierte en parte o condicion del documento
adjunto.




Clients: 151533 LONGFENE

ACORD.  CERTIFICATE OF LIABILITY INSURANCE PR e

THIS GERTIFIGATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERYIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTENO OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW, THIS CERTIFICATE OF INSURANCE DOES NOT GONSTITUTE A CONTRACT BETWEEM THE {SSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR FRODUGER, AND THE CERTIFICATE HOLDER.

THPGRTANT: If the cerlifigale holder 1s an ADDITIONAL INSURED, ths peiloy(ies) musi be endorsed. if SUBROGATION 18 WAIVED, subject to
tha tarms and conditions of the poliey, cartaln polls/os may roquire an endorsament, A slatamant on this certificate does not confor rights to the
cortificats hotdar in lieu of such endorsamant(s).

FRODUCER TORIReT
US| Southwast San AngefoCL FHONE. s 325 655-5656 TTRE it 325 6504519
{ 0 b C, Hol:
133 W. Concha Ave,, Sie. 301 Eﬁ'{':“é‘é::“ s
San Angelo, TX 76903 ISURER(S) AFFOROING COVERAGE oK
325 6555658 \wsuRerA; Ace Amarlcan Insurance Company  |22667
IHSURED wayger 8: AXIS Surplus [nsurance Company 26620
ll;oggésilo:;s;ergy, L.P, suaer o Texas Mutual lnsurance Gompany 22945
.0.Box Ce
, Certaln Underwritars at Licyds ABS202
Addison, TX 75001-1969 P
INSURER E !
INSURERF ¢
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE FOUCIES OF INSURANCE LISTED BELOW HAVE BEEN [SSUED TO THE INSURED MAMED ABOVE FORTHE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERI OR CONDITION OF ANY CONTRAGT OR OTHER DOCUMENT WiTH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE (NSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 15 SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONODITIONS OF SUCH POUICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

MR TYPE OF INQURANGE e T R 0 s R LIMITS
A | SENERALLUABILTY X | X |G23860399004 02/01/2011 | 02/01/2012 eAcH cocurRENCE $1,000,008
X| COMMERTIAL GERERAL LIABILITY Mﬂ?ﬁ_@q&%ﬁ) $50,000
CLAMS-MADE [_X occun WED EXP (A o gerseny | $5,000
| PERSONAL & DV IMURY _ | $1,000,000
|| GEHERAL AGGRECATE 52,000,000
GENY, AGGREGATE LIWT APPLIEE PER: PRODUCTS -compiop Ace | $2,000,000
roer] 1589 [ Jwe ) 5
A | AUTOHOBILE LIABILTY X | X [HC8303186004 D210112011]02/01/2012 :?é:”;’:g;%‘:.?‘““”’ LT 04,000,000
At AUTO BODILY [HJURY {Pef porsent | §
: AMLONNED ] soHEQLED BODILY IJURY (Pes aceidant | §
| X} rireo auTos v | TOPERTY ARAGE A
3
A | X|umereitatine | | accur X | X |G24917034 2/01)2011{02/04/2012 £rcH occURRENCE $10,000,000
EXCESS LIAD CLAMS MACE AGGREGATE s
8 | [oeo | Xl rerennonst0000 % | X |EAU73891701201 2/01/2011[02/01/2012 | +10,000,000
G |VORKERS CONPENSATION. vin X | TSF0001225904 0770112011 |05/5/2012 X [Hed e | [
Ay pgreEsmece =t aconas___{+1,000,000
{Mandatory In KH) £ DISEASE -eaemrLoves 51,000,000 |
1f yos, deseios undar
OESCRIPTION OF OPERATIDNS bofpw &L DiseAse - poyey Ly [ 1,000,000
I |Control of Well AQT65COC 10/21/2011|10/24/2013 $5,000,000 CSL

DESGRIPTION UF OFERATIONS / LUCATIONS  VEHIGLES (Attach ACORD 10§, Addilfonal Remarks Schudule, | more space i€ sequired)

Well Name: Skagys #2

General Liability and Auto Liabllity provides a Blanket Walver of Subrogation and Blankst Additional

Insured In favor of the City of Sherman where required by wiftten contract, Werkers' Compensation provides
a Blanket Walver of Subrogaticn In favor of the City of Sherman as vaquired by writlen cantract.

Control of Well coverage Includes $200,000 SIR. Evacution Expense is included.

CERYIFICATE HOLDER GANGELLATION
SHOULD ANY OF THE ADOVE DESGRIBED POLIGIES BE GANGELLED REFORE
City of Sherman THE EXPIRATION DATE THEREOF, HOTICE WALL BE DELIVERED IN
P.0. Box 1106 ACCORDANCE WITH THE POLICY PROVISIONS.

Sherman, TX 75081
AUTHORUEO REPRESEHTATIVE

1 ZU’WW Z'W"(

© 1988-2010 ACORD CORPORATION. All rights ragervad.

AGORD 26 {2010/05) 4 of{ Tha ACORD name and lego are registered marks of ACORD
#86562470/M6562448 DGMHC




Clienti: 151533 LONGFENE

ACORD.  CERTIFICATE OF LIABILITY INSURANCE 0202011

THIS CERTIFICATE 1S ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER, THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE PDLIGIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTRORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certlficate holder Is an ADDITIONAL INSURED, the policy(ies} must be endorsed. I SUBROGATION IS WALVED, subject to
the terms and conditions of the polloy, eortaln polictes may require an endorsement. A stalement on this certlficate does not aanfer rights to the
certificate holdor in liou of such endorsement{s).

US! Southwest San Angel PHON
outhwest San AngeleCL PRONE N X FAX .
133 W. Concha Ave., Sle. 301 %ﬂ::’“'szs beosess (A, o: 925 6584519
San Angelo, TX 76903 WE_E'H e
325 655-5656 INSURER({S) AFFORDING COVERAGE HAIG#
INSURED nsurer a: Ace American Insurance Company 22667
Longfellow Energy, LP. insurzh 8: AXIS Surplus Insurance Company 26620
P.0. Box 1989 \neuRen ¢ Texas Mulual Insurance Company 22945
Addison, TX 75001-1989 T
INSURER D :
INSURERE:
[HSURER Fz
COVERAGES CERTIFICATE NUMBER: . REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLIGIES OF INSUHANGE LISTED BELOW HAVE BEEN ISSUED TO THE INSUREDR NAMED ABOVE FOR THE POLIGY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIRERENT, TEAM OR CONDITION CF ANY CONTRACT OR OTHER DOCUMENT VATH RESPEGT TO WHICH THIS
GERTIFICATE MAY BE 1SSUED CH MAY PERTAIN, THE INSUAANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 15 SUBJECT TQ ALL THE TERMS,

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUGED BY PAID CLAIMS.

e TYeE OF IisunANCE oo e pouor noueen R e s
A | SEHERAL LIABILITY (23860399004 2/01/201102/01/201 % GAGH OCCURARENCE 51,000,000
| X| COMMERCIAL GENERAL LIABILITY PREMISES {Ea I $50,000

] cLams.MAbE | X| occur MED EXP (Any ona person} | $5,000
PERSONAL & ADV IMJURY [ $1,000,000
j GENERAL AGGHEGATE 52,000,000
GENL AGGREGATC LIMIT APPLIES PER: PRODYCTS - coMPiCP AGe | 52,000,000
eouov[ |58 [ Juoo s
A | AUTOMOBILE LiABRITY HOB303186004 02/01/201102/01/2012] coMean sivaLe LM | ¢
— {Eaaccident) 1 ‘000,0[]0
e BODILY INJURY (Ferparson) | §
|| AL OWHED AUTOS BODILY INJURY (Por acsident) | §
| ] SCHEDULED AUTOS PAOPERTY DAVAGE
| X| HiRen autos (Per accidert) 8
| X| non-owneD AUTOS $
5
A | fumsneqaLal | Y [occun G24917034 2/01/201102/01/2012] EACH OCCURRENCE $10,000,000
EXCESS LIA CLAIMS-MADE . AGGNEGATE s
B | oenucriee EAU73891701201 02/01/2011]02/01/2012 510,000,000
A | Xl merenmon 3 10000
WORKERS COMPENSATION WO SIATU- oI
[H AND EIPLOYERS LABILETY il TSF0001225904 07/01/2011|65/15/2012 X £
ANY PROPRIETORFARTHEREXEGUTIVE EL. EAGH AGGIDENT 1,000,000
OFFICEAREMBER EXCLUDED? WA
(Mandatary In 1H) EL. DISEASE - EA smpLovee] 51,000,000
Ii yss, dascribe under 1,000,000
DESGRIFTION OF OPERATIONS belww EL migeAst -rousyurit | 51,000,

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES {Attach ACORD 101, AddRtlenaf Ramarks Schedule, If more space Is requirod)
Well Name: Skaggs #2

General Liability and Aute Liability provitles a Blanket Walver of

(See Attached Descriptions)

,EHTEF[CATE HOLDER CANCELLATION

City of Sherman SHOULD ANY OF THE ABOVE DESCRIBED POLICIES PE CANGELLED BEFORE
THE EXPIRATION DATE THEREOF, HOTICE WILL BE DELIVERED TH
P.O. Box 1106 ACCORDANGE WITH THE POLICY PROVISIONS,

Sheriman, TX 75081

AUTHORIZEQ REPRESENTATIVE

; Lo fopd R . JeatR

©1988-2009 ACORD CORPORATION. Alf rights reserved,

ACORE 25 (2005/05) {1 of2 The ACORD name and iogo are registered marks of ACORD
#56461123/M6210645 BJKHC




DESCRIPTIONS (Continued from Page 1)

Subragation and Blanket Addlitional Insured In favor of the City of Sherman where required by wrltten
contract, Workers' Compensation provides a Blanket Waiver of Subrogation in favor of the City of Sherman
as required by written contract,

AMS 25.3 (2009/09) 2 of2
#86461123/M6210645




























From:

SHERMAN CITY COUNCIL

Agenda Communication Form

The Office of the City Manager Date: 12-5-2011

Subject: Agenda Item No. B.2

B.1

ADOPTION OF ORDINANCES
Consider Adoption of Ordinance Number: 5729

INTRODUCTION AND PUBLIC HEARING OF ORDINANCE NO. 5729 AND AN
APPLICATION TO DRILL AN OIL AND GAS WELL

Amending Section 8, Subsection (5)(a), Ordinance No. 2280, so as to Grant a Specific
Use Permit to Allow the Drilling of an Oil/Gas Well (Skaggs #3) in an R-1 (One Family
Residential) District/O-1 (75 & 82) Overlay District at 4329 U.S. Highway 82 East, being
194.896 acres in the William Brogden Survey, Abstract No. 92 (Jack and Patsy Pierce,
Mineral Rights Owners; Greg Spalding, Longfellow Energy, LP, Representative; and
Sartin & Associates, Inc., Surveyors); Providing that this Specific Use Permit Shall be
Granted Subject to Certain Conditions; Providing a Penalty Not to Exceed $2,000.00



SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. B.3

CONSENT AGENDA
Asterisked (*) items are considered to be routine and will be enacted in one motion
without discussion unless a Council Member or a citizen requests a specific item
be discussed and voted on separately

C.3 *RESOLUTION NO. 5640
Awarding a Bid to and Authorizing Execution of a Contract with Morrison Supply
Company, Inc. for an Annual Supply of Water and Sewer Distribution and Collection
Miscellaneous Parts and Materials

D.1 *OTHER BUSINESS
Consider Longfellow Energy, LP’s Application for a Permit to Drill an Oil and Gas Well
(Skaggs #3) in an R-1 (One Family Residential) District/O-1 (75 & 82) Overlay District
at 4329 U.S. Highway 82 East, being 194.896 Acres in the William Brogden Survey,
Abstract No. 92



SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. C.1

RESOLUTION NO. 5638
Authorizing the Acceptance of Fiscal Year 2011 State Homeland Security
Grant Program (SHSP) and State Homeland Security Program Law Enforcement and
Terrorism Prevention Assistance (SHSP LETPA) Federal Grant Award Number
EMW-2011-SS-00019 from the Federal Emergency Management Agency
and the U.S. Department of Homeland Security; Authorizing the Purchase
of Equipment Related to Regional Response

Issue

On November 17, 2011, the Federal Emergency Management Agency (FEMA) and the U.S.
Department of Homeland Security awarded the City of Sherman a grant in the total amount of
$86,226.73. The grant award is in two parts:

(¢D)] State Homeland Security Program Law Enforcement and Terrorism Prevention
Assistance (SHSP LETPA) funds of $37,545.64; and

(2 State Homeland Security Program (SHSP) funds of $48,681.09. Council approval
is required for the receipt and expenditure of these funds.

Background
The City of Sherman has been awarded a grant to carry out homeland security projects that will

significantly improve local and regional terrorism prevention, preparedness, response and
recovery capabilities. This year’s grant will be used to fund equipment costs and training for the
Next Generation 9-1-1 (NG911) System for the Sherman Police Department. Any remaining
grant funds will be used for public safety equipment and training for fire and police. Eligibility
for this and future grants was contingent on compliance with state and federal guidelines,
including compliance with the National Incident Management System (NIMS).

Origination
J. J. Jones, Fire Chief

Financial Consideration

The grant award of $86,226.73 represents 100% of the total project cost. Funding relating to
these grant expenditures was budgeted in the E-911 Fund for fiscal year 2012. Expenditure of
these funds will be in accordance with City purchasing guidelines.

Staff Recommendation
It is recommended that the City Council approve acceptance of the award and the purchase of
related equipment.




Alternatives
Though not recommended, the City Council could decline the award and not provide the
programs as designed.

Attachments
Resolution No. 5638
Grant Award Package (Award notification and Sub-Recipient Agreements)

Prepared by: Approved by:
Jeffrey J. Jones, Fire Chief George Olson, City Manager



RESOLUTION NO. 5638

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, AUTHORIZING THE ACCEPTANCE OF FISCAL
YEAR 2011 STATE HOMELAND SECURITY GRANT PROGRAM
(SHSP) AND STATE HOMELAND SECURITY PROGRAM LAW
ENFORCEMENT AND TERRORISM PREVENTION ASSISTANCE
(SHSP LETPA) FEDERAL GRANT AWARD NUMBER EMW-2011-SS-
00019 FROM THE FEDERAL EMERGENCY MANAGEMENT AGENCY
AND THE U.S. DEPARTMENT OF HOMELAND SECURITY;
AUTHORIZING THE PURCHASE OF EQUIPMENT RELATED TO
REGIONAL RESPONSE; FINDING AND DETERMINING THAT THE
MEETING AT WHICH THIS RESOLUTION IS PASSED WAS NOTICED
AND IS OPEN TO THE PUBLIC AS REQUIRED BY LAW.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHERMAN,

TEXAS:

SECTION 1. That the Mayor be and is hereby authorized and directed, subject to all
documents being properly completed and approved as to form and content by the City Attorney,
to accept the Fiscal Year 2011 State Homeland Security Grant Program and State Homeland
Security Program Law Enforcement and Terrorism Prevention Assistance Federal Grant Award
Number EMW-2011-SS-00019 from the Federal Emergency Management Agency (FEMA) and
the U.S. Department of Homeland Security, in accordance with all award documents attached

hereto and incorporated herein for all purposes.

SECTION 2. That it is hereby officially found and determined that the meeting at which
this resolution is passed is open to the public and that public notice of the time, place, and

purpose of said meeting was given as required by law.

PASSED AND APPROVED on this the day of , 2011,

CITY OF SHERMAN, TEXAS

ATTEST:

BY:

BY:

LINDA ASHBY, CITY CLERK BILL MAGERS, MAYOR

APPROVED AS TO FORM
AND CONTENT:

BY:

BRANDON S. SHELBY,
CITY ATTORNEY


















Suspension
In the event the Sub-recipient fails to comply with any of this Sub-recipient Agreement's terms, DPS/THSSAA may, upon written notification

to the Sub-recipient, suspend this Sub-recipient agreement in whole or in part, withhold payments to the Sub-recipient and prohibit the
Sub-recipient from incurring additional obligations of Sub-recipient agreement funds.

Termination

DPS/THSSAA's Right to Terminate. DPS/THSSAA shall have the right to terminate this Sub-recipient agreement, in whole or in part, at any
time before the end of the Performance Period, whenever DPS/THSSAA determines that the Sub-recipient has failed to comply with any of
this Sub-recipient Agreement's terms. DPS/T HSSAA shall notify the Sub-recipient in writing prior to the thirtieth (30th) day preceding the
termination of such determination and include:

1. the reasons for such termination;
2.  the effective date of such termination; and
3. inthe case of partial termination, the portion of the Sub-recipient agreement to be terminated.

Appeal may be made to the Deputy Director of Homeland Security, Department of Public Safety.

Enforcement

In taking an enforcement action, the awarding agency will provide the sub-recipient an opportunity for such hearing, appeal, or other
administrative proceeding to which the sub-recipient is entitled under any statute or regulation applicable to the action involved.

Conflict of Interest

No employee, officer or agent of the sub-recipient shall participate in selection, or in the award or administration of a contract supported by
Federal funds if a conflict of interest, real or apparent, would be involved.

Monitori

Sub-recipients will be monitored periodically by federal, state or local entities, both programmatically and financially, to ensure that project
goals, objectives, performance requirement, timelines, milestone completion, budget, and other related program criteria are being met.

DPSITHSSAA or its authorized representative reserves the right to perform periodic desk/office-based andfor on-site monitoring of the
Sub-recipient's compliance with this Sub-recipient agreement's terms and conditions and of the adequacy and timeliness of the
Sub-recipient's performance pursuant to this Sub-recipient agreement, After each monitoring visit, DPSITHSSAA shall provide the
Sub-recipient with a written report of the monitor's findings. If the monitering report notes deficiencies in the Sub-recipient's performance
under this Sub-recipient agreement's terms, the monitoring report shall include requirements for the timely correction of such deficiencies by
the Sub-recipient. Failure by the Sub-recipient to take action specified in the monitoring report may be cause for this Sub-recipient
agreement’s suspension or termination pursuant to the Suspensicn and/or Termination Section.

Audit

Audit of Federal and State Funds. The Sub-recipient shall arrange for the performance of an annual financial and compliance audit of
Sub-recipient agreement funds received and performances rendered under this Sub-recipient agreement as required by the Single Audit
Act (OMB Circular A — 133; 44 C.F.R. 13.26). The Sub-recipient will also comply, as applicable, with Texas Government Code, Chapter

783, 1 TAC 5.141.et. seq. and the Uniform Grant Management Standards (UGMS), State Uniform Administrative Requuements for Grants
and Cooperative Agreements.

Right to Audit. The Sub-recipient shall give the United States Department of Homeland Security (DHS), the Comptroller General of the
United States, the Texas State Auditor, DPS/THSSAA, or any of their duly authorized representatives, access to and the right to conduct a
financial or compllance audit of Sub- reclplent agreement funds received and performances rendered under this Sub-recipient agreement.
The Sub-recipient agrees to permit DPS/THSSAA or its authorized representative to audit the Sub-recipient's records. The sub-recipient
shall provide any documents, materials or information necessary to facilitate such audit

Sub-recipient's Liability for Disallowed Costs. The Sub-recipient understands and agrees that it shall be liable to DPS/THSSAA for any
costs disallowed pursuant to financial and compliance audit(s) of Sub-recipient agreement funds. The Sub-recipient further understands
and agrees that reimbursement to DPS/THSSAA of such disallowed costs shall be paid by the Sub-recipient from funds that were not
provided or otherwise made available to the Sub-recipient pursuant to this Sub-recipient agreement or any other federal contract.

ub-recipient's Facilitation of Audit The Sub-recipient shall take such action to facilitate the performance of such audit(s) conducted
pursuant to this Section as DPS/THSSAA may require of the Sub-recipient. The Sub-recipient shall ensure that this clause concerning the
authority to audit funds received indirectly by subcontractors through the Sub-recipient and the requirement to cooperate is included in any
subcontract it awards.

iremen

A. During the performance period of this grant, Sub-recipient government jurisdictions must maintain an Emergency Management Plan
at the Intermediate Level of planning preparedness or higher, as prescribed by the Texas Division of Emergency Management (TDEM).
This may be accomplished by a jurisdiction maintaining its own emergency management plan or participating in an inter-jurisdictional
emergency management program that meets the required standards. If TDEM identifies deficiencies in the Sub-recipient government
jurisdiction's plan, Sub-recipient will correct deficiencies within 60 days of receiving notice of such deficiencies from TDEM.
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Cost Principles
1. 2 C.F.R.Part225, CostPrinciples for State, Local and Indian Tribal Governments (OME Circular A-87)

2 C.F.R. Part 220, Cost Principles for Education Institutions (OMB Circular A-21)

2 C.F.R.Part 230, Cost Principles for Non-Profit Organizations (OMB Circular A-122)

48 CFR 31.2, Federal Acquisition Regulations (FAR), Contracts with Commercial Organizations

Audit Requirements —OMB Circular A-133, Audits of States, Local Governments and Non-Profit Organizations.

o & e

D. Grant Guidance

The sub-recipient agrees that all allocations and use of funds under this grant will be in accordance with the applicable FY2011 Grant
Program Guidance and application kit and supplemental resources, e.g., for Homeland Security Grant Program currently available at
http:/iwww fema.govitxtigovernment/grant/201 1/fy11_hsgp_kit.txt; for Regional Catastrophic Preparedness Grant Program,
http:/iwwnw fema_govitxt/government/grant/2011/fy11_rcpgp_kit.txt; for Emergency Operations Center Grant Frogram
http:/iwww.fema.govitxt/government/grant’2011/fy11_eoc_kit.txt; and Nonprofit Security Grant Program,

http:/iwwrw fema. govitxt/government/grant/2011/fy11_nsgp_kit.txt.

Lobbying Prohibited

Sub-Recipient understands and agrees that it cannot use any federal funds, either directly or indirectly in support of the enactment, repeal,
madification or adaption of any law, regulation, or policy, at any level of government, without the express prior written approval of FEMA.

Envi tal Revi
The Sub-recipient, as soon as possible upon receiving their grant award, must provide information to DPS/THSSAA to assist with the
legally-required environmental planning and historic preservation (EHP) review and to ensure compliance with applicable EHP laws and
Executive Orders (EQ) currently using the FEMA EHP Screening Form OMB Number 1660-0115/FEMA Form 024-0-01 and submitting it,
with all supperting documentation, to DPS/THSSAA for review. These EHP requirements include but are not limited to National
Environmental Policy Act, National Historic Preservation Act, Endangered Species Act, EO 11988 — Floodplain Management, EO 11890 —
Protection of Wetlands, and EQ 12898 — Environmental Justice. The recipient must comply with all Federal, State, and local EHP
requirements and obtain applicable permits and clearances. See FEMA Information Bulletin 329.

Recipient shall not undertake any written activity from the project that would result in ground disturbance, facility modification, or purchase
and use of sonar equipment without the prior approval of FEMA. These include but are not limited to communications towers, physical
security enhancements involving ground disturbance, new construction, and madifications to buildings that are 50 years old or older.
Recipient must comply with all mitigation or treatment measures required for the project as the result of FEMA's EHP review. Any changes
to an approved project description will require re-evaluation for compliance with EHP requirements before the project can proceed, If
ground disturbing activities occur during project implementation, the recipient must ensure monitering of ground disturbance and if any
potential archeological resources are discovered, the recipient will immediately cease construction in that area and notify FEMA and the
appropriate State Historical Preservation Office. Initiation of these activities prior to completion of FEMA's EHP review will resultin a
non-compliance finding and may not be eligible for grant funding.

Retenti /A ibility of R !

ntign of . The Sub-recipient shall maintain fiscal records and supporting documentation for all expenditures of Sub-recipient
agreement funds pursuant to the applicable OMB Circular, 44 CFR Section 13.42, UGMS §__ .42, and this Sub-recipient agreement. The
Sub-recipient shall retain these recards and any supporting documentation for a minimum _of three (3) years from the later of the completion
of this project's public objective, submission of the final expenditure report, any litigation, dispute, or audit. Records shall be retained for 3
years after any real estate or equipment final dispesition. The DHS or DPSITHSSAA may direct the sub-recipient to retain documents or to
transfer certain records to DHS custody when DHS determines that the records possess long term retention value.

Access to Records, The Sub-recipient shall give the United States Department of Homeland Security (DHS), the Comptroller General of the
United States, the Texas State Auditor, DPS/THSSAA, or any of their duly authorized representatives, access to and the right to examine all
books, accounts, records, reports, files, other papers, things or property belonging to or in use by the Sub-recipient pertaining to this
Sub-recipient agreement including records concerning the past use of DHS/FEMA funds. Such rights to access shall continue as long as the
recards are retained by the Sub-recipient. The Sub-recipient agrees to maintain such records in an accessible location and to provide
citizens reasonable access to such records consistent with the Texas Public Information Act, Texas Government Code Chapter 552

Inclusion in Subcontracts. The Sub-recipient shall include the substance of the Retention of Records and Access to Records sections in all
subcontracts.

After Action Reporting. The Sub-recipient shall complete, deliver to the appropriate source, and retain copies of all after-action and
certificates of completion for all training and exercises paid for by this grant.

thority. The Sub-recipient assures and guarantees that the Sub-recipient possesses the legal authority to enter into this

Sub-recipient agreement, receive Sub-recipient agreement funds and to perform the services the Sub-recipient has obligated itself to
perform pursuant to this Sub-recipient agreement.

orj ive, The person or persons signing and executing this Sub-recipient agreement on the Sub-recipient's behalf do

Authorized Representative,
warrant and guarantee that he, she or they have been duly autherized by the Sub-recipient to execute this Sub-recipient agreement on the
Sub-recipient's behalf and to validly and legally bind the Sub-recipient to all contractual terms, perfermances and provisions.
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Conflicts in Requirements. If conflict exists between federal, state, or local requirements, the sub-recipient shall comply with the strictest
requirement.

tio ims

The Sub-recipient shall give DPSITHSSAA immediate notice in writing of any action, including any proceeding before an administrative
agency, filed against the Sub-recipient arising out of the performance under this Sub-recipient agreement.

Except as otherwise directed by DPSITHSSAA, the Sub-recipient shall furnish immediately to DPSITHSSAA copies of all documentation or
pleadings received by the Sub-recipient with respect to such action or claim.

Non-Waiver of Defaults

ANY FAILURE OF DPS/THSSAA, AT ANY TIME, TO ENFORCE OR REQUIRE THE STRICT KEEPING AND PERFORMANCE OF ANY
PROVISION OF THIS AGREEMENT WILL NOT CONSTITUTE A WAIVER OF SUCH PROVISION, AND WILL NOT AFFECT OR IMPAIR
SAME OR THE RIGHT OF DPSITHSSAA AT ANY TIME TO AVAIL ITSELF OF SAME. A WAIVER DOES NOT BECOME EFFECTIVE
UNLESS DPS/THSSAA EXPRESSLY AGREES TO SUCH WAIVER IN WRITING. ANY PAYMENT BY DPS/THSSAA SHALL NOT
CONSTITUTE A WAIVER OR OTHERWISE IMPAIR OR PREJUDICE ANY RIGHT, POWER, PRIVILEGE, OR REMEDY AVAILABLE TO
DPSITHSSAA TO ENFORCE ITS RIGHTS, AS SUCH RIGHTS, POWERS, PRIVILEGES, AND REMEDIES ARE SPECIFICALLY

PRESERVED.

Indemnity

AS PERMITTED BY LAW, SUB-RECIPIENT SHALL INDEMNIFY, DEFEND AND HOLD DPS/THSSAA AND THE STATE OF TEXAS
(INCLUDING ITS DIRECTORS, COMMISSIONERS, EMPLOYEES, AGENTS AND THEIR SUCCESSORS]) ("INDEMNITEES") HARMLESS
FROM AND AGAINST ANY OF THE FOLLOWING THAT ARISE QUT OF OR RESULT FROM SUB-RECIPIENT'S NEGLIGENCE (ANY
AND ALL), FAULT, ACT, FAILURE TO ACT, OMISSION, BREACH OF THIS AGREEMENT OR VIOLATION OF ANY STATE OR
FEDERAL LAW AND/OR REGULATION, AS WELL AS ANY VIOLATION OF ANY MATTER MADE THE BASIS OF A TREATY AND/OR
CONVENTION AND/OR AGREEMENT BETWEEN THE UNITED STATES AND ANOTHER NATION: CLAIMS; LAWSUITS; DAMAGES;
LIABILITIES:; PENALTIES: TAXES; FINES: INTEREST; EXPENSES (INCLUDING, WITHOUT LIMITATION, ATTORNEYS' FEES, COURT
COSTS, INVESTIGATION COSTS AND ALL DIRECT OR INDIRECT COSTS OR EXPENSES INCURRED IN DEFENDING AGAINST ANY
CLAIM, LAWSUIT, OR OTHER PROCEEDING, INCLUDING THOSE EXPENSES INCURRED IN ANY NEGOTIATION, SETTLEMENT, OR
ALTERNAT]VE DISPUTE RESOLUTION); ANY AND ALL DAMAGES, HOWEVER CHARACTERIZED, SUCH AS DIRECT GENERAL,
INCIDENTAL, INDIRECT, CONSEQUENTIAL, PUNITIVE, OR SPECIAL DAMAGES OF ANY KIND {INCLUDING LOST REVENUES OR
PROFITS, LOSS CF EUSINESS LOSS OF USE OR LOSS OF DATA) ARISING QUT OF OR IN CONNECTION WITH OR RELATED TO
THIS AGREEMENT OR THE RlGHTS PRO\.HDED THEREIN,

IN ANY AND ALL CLAIMS AGAINST ANY OF THE INDEMNITEES BY ANY EMPLOYEE OF THE SUB-RECIPIENT OR ANY EMPLOYEE
OF ITS SUBCONTRACTOR(S), THE INDEMNIFICATION OBLIGATION UNDER THIS AGREEMENT WILL NOT BE LIMITED IN ANY WAY
BY THE AMOUNT OR TYPE OF DAMAGES, COMPENSATICON, OR BENEFITS PAYABLE BY OR FOR THE SUB-RECIPIENT OR ANY
OF ITS SUBCONTRACTOR(S) UNDER WORKER'S DISABILITY COMPENSATION ACTS, DISABILITY BENEFITS ACTS, OR OTHER
EMPLOYEE BENEFITS ACTS.

SUB-RECIPIENT SHALL COORDINATE ITS DEFENSE AND ANY SETTLEMENT WITH THE ATTORNEY GENERAL FOR THE STATE
OF TEXAS AS REQUESTED BY THE DPS/THSSAA, IN ANY SETTLEMENT, SUB-RECIPIENT MUST NOT MAKE ANY ADMISSION OF
LIABILITY ON THE PART OF ANY OF THE INDEMNITEES.

THIS SECTION SHALL NOT BE CONSTRUED TO ELIMINATE OR REDUCE ANY OTHER INDEMNIFICATION, CONTRIBUTION OR
RIGHT WHICH ANY OF THE INDEMNITEES HAVE BY LAW OR EQUITY.

THIS SECTION SHALL SURVIVE THE TERMINATION OR EXPIRATION OF THIS AGREEMENT.

Changes and Amendments

i i FEMA or the DPSITHSSAA may change the award document after an award has been made. Once notification has been
made in writing, any subseguent request for funds indicates sub-recipient's acceptance of the changes to the award.

Alterations, additions or deletions to this Sub-recipient agreement's terms, such as changes to period of performance
and award amounts, will be made through Grant Adjustment Notices generated by the DPS/T HSSAA web-based grants management
system and executed by the Parties.

i During the period of this Sub-recipient agreement's performance DPS/THSSAA andfor FEMA may issue policy
directives that serve to establish, interpret or clarify this Sub-recipient agreement's performance requirements. Such policy directives shall
be promulgated by DPS/T HSSAA or FEMA in the form of Information Bulletins and Sub- -recipient Manuals and shall have the effect of
qualifying this Sub-recipient agreement's terms and shall be binding upon the Sub-recipient as if written in the Sub-recipient agreement.

f Chan d Any alterations, additions, or deletions to the Sub-recipient agreement’s terms that are
required by the changes in federal and state laws or regulatlons are automatlcaliy incorporated into this Sub-recipient agreement without
written amendment to this Sub-recipient agreement and shall become effective on the date designated by such law or regulation. In the
event FEMA or DPS/THSSAA determines that changes are necessary to the award document after an award has been made, including
changes to period of performance or terms and conditions, recipients will be notified of the changes in writing. Once notification has been
made, any subsequent request for funds will indicate sub-recipient acceptance of the changes to the award.

Initial Date

Page & OF 18






Security Requirements. Sub-recipients of this award shall use their own security procedures and protections to protect Sensitive Information
received or distributed under this Award, The sub-recipient shall also establish procedures to provide reasonable assurance that no
Sensitive Information will be developed or generated under this award. Such security procedures should include procedures (e.g., security
check forms, type of background checkfinvestigations performed (if necessary) and requirements for successful adjudication of the type of
background checkfinvestigations performed) to determine the suitability of sub-recipients’ personnel requiring recurring access to

overnment facilities or access to Sensitive Information provided under this award. A copy of the security procedures and any proposed
fg'Jon Disclosure Agreement for the sub-recipients’ personnel shall be submitted to the DPS/THSSAA within two (2) weeks after signing this
agreement. The sub-recipient will be notified of any concerns that may be identified once the security procedures are forwarded and
reviewed by DHS

iti . Work under this award may involve access to Sensitive Information from the Federal Government. Therefore, the
sub-remplent shall not disclose, orally or in writing, any Sensitive Information to any person unless authorized in writing by the DHS ‘Grants
Officer. Further, the sub- rECIpiEnt shall ensure that Sensitive Information is protected in such a manner that it is safeguarded from public
disclosure in cumpliance with local, state or Federal laws and with sub-recipient's security procedures. For those sub-recipient personnel
authorized access to Sensitive Information, the sub-recipient must ensure that these persons receive training concerning the protection and
disclosure of Sensitive Information both during and after the period of performance.

PBublic Dissemination of Sensitive Information, The sub-recipient will notify the DPS/THSSAA of any workshops, conferences, seminars or
other public venues at least 100 days before presenting any potentially sensitive information regarding this project. No Sensitive
Information may be presented by the sub-recipients’ personnel without DPS/THSSAA and DHS Grants Officer's review and prior written
approval.

Security Concerns/Violations. The sub-recipient shall inform the THSSAA's Deputy Assistant Director in writing within two (2) days of the
sub-recipient being made aware of any security concerns with individuals having access to government facilities er Sensitive Information. In
the event that Sensitive Information is divulged in violation of sub-recipient's security procedures, the sub-recipient will immediately notify
the DPS/THSSAA Deputy Assistant Director and take appropriate law enforcement and legal action.

Site Visits, The DHS andlor DPS/THSSAA, through authorized representatives, has the right, at all reasonable times to make site visits to
review project accomplishments and management control systems and to provide such technical assistance as may be required. If any site
visit is made by the DHS con the premises of the sub-recipient, or a contractor under this Award, the sub-recipient shall provide and shall
raqmre its contractors to provide all reasonable facilities and assistance for the safety and convenience of the Government representatives
in the performance of their duties. All site visits and evaluations shall be performed in such a manner that will not unduly delay the work.

PS, and /TH d Non- nt. The sub-recipient shall obtain the respective agency's prior written
approval before using either agencies' seal. Funding of this Award does not equate to endorsement of use of funding agencies' seals,
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1)  Irafficking In Person and Commercial Sex Act Prohibition
a) Provisions applicable to a sub-recipient that is a private entity.
1) A sub-recipient and/or the sub-recipient's employees, may not:
(1) Engage in severe forms of trafficking in persons during the period of time that the award is in effect,
(2) Procure a commercial sex act during the period of time that the award is in effect; or
(3) Use forced labor in the performance of the award or sub-award under this award.
) DPS/THSSAA or FEMA may unilaterally terminate this award, without penalty, if the sub-recipient that is a private entity:
(1) Is determined to have violated a prohibition in paragraph 1a of this award term; or
{2) Has an employee who is determined by an agency official authorized to terminate the award to have violated a prohibition of this
award term through conduct that is either:
(a) Associated with performance under this award, or
(b} Imputed to the sub-recipient using the standards and due process for imputing the conduct of an individual to an organization that
are provided in 2 CFR Part 180, "OMB Guidelines to Agencies on Government Debarment and Suspension (Nan-procurement),” as
implemented at 2 CFR Part 3000.
b) Provisions applicable to a sub-recipient that is not a private entity.

i) THSSAA may unilaterally terminate this award, without penalty, if the sub-recipient:

ii) Is determined to have violated a prohibition in paragraph 1a of this award term; or

iil) Has an employee whao is determined by the agency official autharized to terminate the award to have viclated an applicable
prohibition in paragraph a1 of this award term through conduct that is either:

(1) Associated with performance under this award, or
(2) Imputed to the sub-recipient using the standards and due process for imputing the conduct of an individual to an organization that
are provided in 2 CFR Part 180, "OMB Guidelines to Agencies on Government Debarment and Suspension (Non-procurement),” as
implemented at 2 CFR Part 3000.
c) Provisions applicable to any recipient:

1) A Sub-recipient must inform the DPS/THSSAA immediately of any information it received from any source alleging a violation of a
prohibition in Eiaragraph a1 of this award term.

iy DPSITHSSAA's right to terminate unilaterally is described in 1b or 2 of this section:

(1) Implements section 106(g) of the Trafficking Victims Protection Act of 2000 (TVPA), as amended (22 U.S.C. 7104 (g)), and
(2) Is in addition to all other remedies for noncompliance that are available to DPS/THSAA under this award.
i) Sub-recipient mustinclude the requirements of 1a of this award term in any sub-award the sub-recipient makes to a private entity.
d) Definitions. For purposes of this award term:
) “Employee" means either:
§1} An individual employed by a sub-recipient who is engaged in the performance of the project or program under this award: or
2) Another person engaged in the performance of the project or program under this award and not compensated by Sub-recipient
including, but not limited to, a velunteer or individual whose services are contributed by a third party as an in-kind contribution toward cost
sharing or matching requirements.

i) “Forced labar" means labor obtained by any of the following methods: the recruitment, harboring, transportation, provision, or
obtaining of a person for labor or services, through the use of force, fraud, or coercion for the purpose of subjection to involuntary servitude,
peonage, debt, bondage, or slavery.

iii} "Private entity” means:

(1) Any ?jntity ather than a State, local government, Indian Tribe, or foreign public entities, as those terms are defined in 2 CFR 175.25.
(2) Includes:
(a) A non-profit organization, including any nonprofit institution of higher education, hospital, or tribal organization other than one
included in the definition of Indian Tribe at 2 CFR 175.25(b).
(b) A for-profit organization
iv) “Severe forms of trafficking in persons,” “commercial sex act," and "coercion” have the meaning given at section 103 of the TVPA, as
amended (22 U.5.C. 7102).

2) Classi urity Conditi

a) " "Classified national security information” as defined in Executive Order (EO) 12958, as amended, means information that has been
determined pursuant to EO 12958 or any predecessor order to require protection against unauthorized disclosure and is marked to indicate
its classified status when in documentary form.

b) No funding under this award shall be used to support a contract, sub-award, or other agreement for goods or services that will include
access to classified national security information if the award recipient has not been approved for that access to such information

c) Where an award recipient has been approved for and has access to classified national security information, no funding under this
award shall be used to support a contract, sub-award, or other agreement for goods or services that will include access to classified national
security information by the contractor, sub-awardee, or other entity without prior written approval from the DHS Office of Security, Industrial
Serriurily Branch Program (ISBP), or an appropriate official within the Federal department or agency with whom the classified effort will be
performed.

d) Such contracts, sub-awards, or other agreements shall be processed and administered in accordance with the DHS " Standard
Operation Procedures, Classified Confracting by States and Local Entities,” dated July 7, 2008: EQ's 12829, 12959, 12968, as amended;
the National Industrial Security Program Operating Manual (NISPOM}; and /or other applicable implementing directives or instruction. All
security requirement documents are currently located at: http;/fwww.dhs/govixopnbiz/grantsfindex. shtm.

e} Immediately upon determination by the award recipient that funding under this award will be used to support such a contract,
sub-award, or other agreement, and prior to execution of any action to facilitate the acquisition of such a contract sub-award, or other
agreement, the award recipient shall contact ISPE, or the appropriate Federal department or agency, for approval and processing
instructions. DHS Office of Security ISPB contact information: Telephone: 202-447-5346, Email: D254AdministrativeSecujjidhs.gov, Mail:
Department of Homeland Security, Office of the Chief Security Officer, ATTN: ASDfIndustrial Security Program Branch, Washington, DC. 20528
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EXHIBIT A
ASSURANCES - NON-CONSTRUCTION PROGRAMS See Standard Form 424B
As the duly autharized representative of the sub-recipient, | certify that the sub-recipient:

1. Has the legal authority to apply for Federal assistance and the institutional, managerial and financial capability (including funds sufficient
to pay the non-Federal share of project cost) to ensure proper planning, management and completion of the project described in this

agreement.

2. Wil give the Department of Homeland Security, the Department of Public Safety, the Comptroller General of the United States and, if
appropriate, the State, through any authorized representative, access to and the right to examine all records, boaks, papers, or documents
related to the award; and will establish a proper accounting system in accordance with generally accepted accounting standards or agency
directives.

3. Wil establish safeguards to prohibit employees from using their positions for a purpose that constitutes or presents the appearance of
personal or organizational conflict of interest, or personal gain.

4, Wil initiate and complete the work within the applicable time frame after receipt of approval of the awarding agency.

5. Will comply with the Intergovernmental Personnel Act of 1970 (42 U.5.C. §§4728-4763) relating to prescribed standards for merit
systems for programs funded under one of the 19 statutes or regulations specified in Appendix A of OPM's Standards for a Merit System of
Personnel Administration (5 G.F.R. 900, Subpart F).

6. Will comply with all Federal statutes relating to nondiscrimination. These include but are not limited to: (a) Title VI of the Civil Rights Act
of 1964 (P.L. 88-352) which prohibits discrimination on the basis of race, color or national origin; (b) Title IX of the Education Amendments
of 1972, as amended (20 U.S.C. §§1681-1683, and 1685-1686), which prohibits discrimination on the basis of sex; (c) Section 504 of the
Rehabilitation Act of 1973, as amended (29 U.S.C. §794), which prohibits discrimination on the basis of handicaps; (d) the Age
Discrimination Act of 1975, as amended (42 U.5.C. §§6101-6107), which prohibits discrimination on the basis of age; (e) the Drug Abuse
Office and Treatment Act of 1972 (P.L. 92-255), as amended, relating to nondiscrimination on the basis of drug abuse; (f) the
Comprehensive Alcohol Abuse and Alcoholism Prevention, Treatment and Rehabilitation Act of 1970 (P.L. 91-816), as amended, relating to
nondiscrimination on the basis of aleohol abuse or alcoholism; (g) §§523 and 527 of the Public Health Service Act of 1812 (42 U.S.C.
§§290dd-3 and 290ee- 3), as amended, relating to confidentiality of alcohol and drug abuse patient records; (h) Title VIII of the Civil Rights
Act of 1968 (42 U.S.C. §§3601 et seq.), as amended, relating to nondiscrimination in the sale, rental or financing of housing; (i) any other
nondiscrimination provisions in the specific statute(s) under which agreement for Federal assistance is being made; and, (j) the
requirements of any other nondiscrimination statute(s) which may apply to the application.

7. Will comply, or has already complied, with the requirements of Titles Il and lll of the Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970 (P.L. 91-646) which provide for fair and equitable treatment of persons displaced or whose property is
acquired as a result of Federal or federally-assisted programs. These requirements apply to all interests in real property acquired for project
purposes regardless of Federal participation in purchases.

8. Will comply, as applicable, with provisions of the Hatch Act (5 U.S.C. §§1501-1508 and 7324-7328) which limit the political activities of
employees whose principal employment activities are funded in whale or in part with Federal funds.

9. Will comply, as applicable, with the provisions of the Davis-Bacon Act (40 U.S.C. 5 276a to 276a-7), the Copeland Act (40 U.S.C,
§276c and 18 U.S.C. §874), and the Contract Work Hours and Safety Standards Act (40 U.5.C. §§327-333), regarding labor standards for
federally-assisted construction sub-agreements.

10. Will comply, if applicable, with flood insurance purchase requirements of Section 102(a) of the Flood Disaster Protection Act of 1973
(P.L. 93-234) which requires recipients in a special flood hazard area to participate in the program and to purchase flood insurance if the
total cost of insurable construction and acquisition is $10,000 or more.

11. Will comply with environmental standards which may be prescribed pursuant to the following: (a) institution of environmental quality
control measures under the National Environmental Policy Act of 1969 (P.L. 91-190) and Executive Order (EQ) 11514; (b) nofification of
violating facilities pursuant to EO 11738; (c) protection of wetlands pursuant to EO 11990; (d) evaluation of flood hazards in floedplains in
accordance with EO 11988; (e) assurance of project consistency with the approved State management program developed under the
Coastal Zone Management Act of 1972 (16 U.S.C. §§1451 et seq.); (f) conformity of Federal actions to State (Clean Air) Implementation
Plans under Section 176(c) of the Clean Air Act of 1955, as amended (42 U.S.C. §§7401 et seq.); (g) protection of underground sources of
drinking water under the Safe Drinking Water Act of 1974, as amended (P.L. 93-523); and, (h) protection of endangered species under the
Endangered Species Act of 1973, as amended (P.L. 93- 205).

12. Will camply with the Wild and Scenic Rivers Act of 1968 (16 U.S.C. §§1271 et seq.) related to protecting components or potential
components of the national wild and scenic rivers system.

13, Will assist the swardin%agency in assuring compliance with Section 106 of the Nalional Historic Preservation Act of 1966, as amended
(16 U.5.C. §470), EQ 11593 (identification and protection of historic properties), and the Archaeological and Historic Preservation Act of
1974 (16 U.S.C. §§469a-1 et seq.).

14, Will comply with P.L. 93-348 regarding the protection of human subjects involved in research, development, and related activities
supported by this award of assistance.

15. Will comply with the Laboratory Animal Welfare Act of 1966 (P.L. 89-544, as amended, 7 U.S.C. §§2131 et seq.) pertaining to the care,
handling, and treatment of warm blooded animals held for research, teaching, or other activities supported by this award of assistance.

16. Will comply with the Lead-Based Paint Poisoning Prevention Act (42 U.S.C. §§4801 et seq.) which prohibits the use of lead-based paint
in construction or rehabilitation of residence structures.

17. Will cause to be performed the required financial and compliance audits in accordance with the Single Audit Act Amendments of 1996
and OME Circular No, A-133, "Audits of States, Local Governments, and Non-Profit Organizations.”
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18. Will comply with all applicable requirements of all cther Federal laws, executive orders, regulations, grant guidance, and policies

governing this program.

Please fill in the appropriate information and sign.

Print Name of Authorized Official

Title

Sub-recipient Organization

Signature of Authorized Official Date

Initial

Date
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EXHIBIT B
ASSURANCES - CONSTRUCTION PROGRAMS

As the duly authorized representative of the sub-recipient, | certify that the sub-recipient:

1. Has the legal authority to apply for Federal assistance, and the institutional, managerial and financial capability (including funds
sufficient to pay the non-Federal share of project costs) to ensure proper planning, management and completion of project described in this
agreement.

2. Wil give the Department of Homeland Security, the Department of Public Safety, the Comptroller General of the United States and, if
appropriate, the State, the right to examine all records, books, papers, or documents related to the assistance; and will establish a proper
accounting system in accordance with generally accepted accounting standards or agency directives.

3. Wil not dispose of, modify the use of, or change the terms of the real property title or other interest in the site and facilities without
permission and instructions from the awarding agency. Will record the Federal awarding agency directives and will include a covenant in the
title of real property acquired in whole or in part with Federal assistance funds to assure nondiscrimination during the useful life of the project.

4. Will comply with the requirements of the assistance awarding agency with regard to the drafting, review and approval of conslruction
plans and specifications.

5. Will provide and maintain competent and adequate engineering supervision at the canstruction site to ensure that the complete work
conforms with the approved plans and specifications and will furnish progressive reports and such other information as may be required by
the assistance awarding agency or State.

6. Will initiate and complete the work within the applicable time frame after receipt of approval of the awarding agency.

7. Will establish safeguards to prohibit employees from using their positions for a purpose that constitutes or presents the appearance of
personal or organizational conflict of interest, or personal gain.

8. Will comply with the Intergovernmental Personnel Act of 1970 (42 U.S.C. §§4728-4763) relating to prescribed standards of merit
systems for programs funded under one of the 19 statutes or regulations specified in Appendix A of OPM's Standards for a Merit System of
Personnel Administration (5 C.F.R. 900, Subpart F).

9. Will comply with the Lead-Based Paint Poisoning Prevention Act (42 U.S.C. §§4801 et seq.) which prohibits the use of lead-based pain
in construction or rehabilitation of residence structures.

10. Will comply with all Federal statutes relating to nondiscrimination. These include but are not limited to: (a) Title VI of the Civil Rights Act
of 1864 (P.L. 88-352) which prohibits discrimination on the basis of race, color or national origin; (b) Title IX of the Education Amendments
of 1972, as amended (20 U.S.C. §§1681 1683, and 1685-1686), which prohibits discrimination on the basis of sex; (c) Section 504 of the
Rehabilitation Act of 1973, as amended (29) U.S.C. §794), which prohibits discrimination on the basis of handicaps; (d) the Age
Discrimination Act of 1975, as amended (42 U.S.C. §§6101-6107), which prehibits discrimination on the basis of age; (e) the Drug Abuse
Office and Treatment Act of 1972 (P.L. 92-255), as amended relating to nondiscrimination on the basis of drug abuse; (f) the
Comprehensive Alcohol Abuse and Alcoholism Prevention, Treatment and rehabilitation Act of 1970 (P.L. 91-616), as amended, relating to
nondiscrimination on the basis of alcohol abuse or alcoholism; (g) §§523 and 527 of the Public Health Service Act of 1912 (42 U.S.C.
§5290dd-3 and 290ee 3), as amended, relating to confidentiality of alcohol and drug abuse patient records; (h) Title VIII of the Civil Rights
Act of 1968 (42 U.S.C. §53601 et seq.}, as amended, relating to nondiscrimination in the sale, rental or financing of housing; (i) any other
nondiscrimination provisions in the specific statue(s) under which agreement for Federal assistance is being made; and (j) the requirements
of any other nondiscrimination statue(s) which may apply to the agreement.

11. Will comply, or has already complied, with the requirements of Titles Il and Il of the Uniform Relacation Assistance and Real Property
Acquisition Policies Act of 1970 (P.L. 91-646) which provide for fair and equitable treatment of persons displaced or whose property is
acquired as a result of Federal and federally-assisted programs. These requirements apply to all interests in real property acquired for
praject purposes regardless of Federal participation in purchases.

12. Will comply with the provisions of the Hatch Act (5 U.S.C. §§1501-1508 and 7324-7328) which limit the political activities of employees
whose principal employment activities are funded in whole or in part with Federal funds.

13. Will comply, as applicable, with the provisions of the Davis-Bacon Act (40 U.S.C. §§276a to 276a-7), the Copeland Act (40 U.S.C.
§276¢c and 18 U.S.C, §874), and the Contract Work Hours and Safety Standards Act (40 U.S.C. §§327- 333) regarding labor standards for
federally-assisted construction sub-agreements.

14. Will comply with flood insurance purchase requirements of Section 102(a) of the Flood Disaster Protection Act of 1973 (P L. 93-234)
which requires recipients in a special flood hazard area to participate in the program and to purchase flood insurance if the total cost of
insurable construction and acquisition is $10,000 or more.

15, Will comply with environmental standards which may be prescribed pursuant to the following: (a) institution of envirenmental quality
control measures under the National Environmental Palicy Act of 1969 (P.L. 91- 190) and Executive Order (EQ) 11514; (b) nofification of
violating faciliies pursuant to EC 11738; (c) protection of wetlands pursuant to EC 11990; (d) evaluation of floed hazards in floodplains in
accordance with EQ 11988, (e) assurance of project consistency with the approved State management program developed under the
Coastal Zone Management Act of 1972 (16 U.S.C. §§1451 et seq.); (f) conformity of Federal actions to State (Clean Air) Implermentation
Plans under Section 176(c) of the Clean Air Act of 1955, as amended (42 U.5.C. §§7401 et seq.); (g) protection of underground sources of
drinking water under the Safe Drinking Water Act of 1974, as amended (P.L. 93-523); and, (h) protection of endangered species under the
Endangered Species Act of 1973, as amended (P.L. 83-205).

16. Will comply with the Wild and Scenic Rivers Act of 1968 (16 U.S.C. §§1271 et seq.) related to protecting components or potential
components of the national wild and scenic rivers system.

17. Will assist the awarding agency in assuring compliance with Section 106 of the National Historic Preservation Act of 1966, as amended
(16 U.5.C. §470), EO 11593 (identification and protection of historic properties), and the Archaeological and Historic Preservation Act of
1974 (16 U.S.C. §§460a-1 et seq).

Initial Date
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18. Will cause to be performed the required financial and compliance audits in accordance with the Single Audit Act Amendments of 1996
and OMB Circular No. A-133, "Audits of States, Local Governments, and Non-Profit Organizations."

19. Will comply with all applicable requirements of all cther Federal laws, executive orders, regulations, grant guidance and policies
governing this program.

Please fill in the appropriate information and sign.

Print Name of Autharized Official

Title

Sub-recipient Organization

Signature of Authorized Official Date

Initial Date
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J.  Sub-recipient understands that failure to comply with any of the above assurances may result in suspension, termination or reduction of
grant funds.

Please fill in the appropriate information and sign.

Print Mame of Authorized Official

Title

Sub-recipient Crganization

Signature of Authorized Official Date

Initial Date

Page 16 OF 18



EXHIBIT D

State of Texas Assurances
As the duly authorized representative of the sub-recipient, | certify that the sub-recipient

1. Will comply with Texas Government Code, Chapter 573, by ensuring that no officer, employee, or member of the applicant's governing
body or of the applicant's contractor shall vote or confirm the employment of any person related within the second degree of affinity or the
third degree of consanguinily to any member of the governing body or to any other officer or employee authorized to employ or supervise
such person. This prohibition shall not prohibit the employment of a person who shall have been continuously employed for a period of two
years, or such other period stipulated by local law, prior to the election or appointment of the officer, employee, or governing body member
related to such person in the prohibited degree.

2. Must insure that all information collected, assembled, or maintained by the applicant relative to a project will be available to the public
during normal business hours in compliance with Texas Government Code, Chapter 552, unless otherwise expressly prohibited by law.

3. Must comply with Texas Government Code, Chapter 551, which requires all regular, special, or called meetings of governmental bodies to
be open to the public, except as otherwise provided by law or specifically permitted in the Texas Constitution.

4. Must comply with Section 231.008, Texas Family Code, which prohibits payments to a person who is in arrears on child support payments.

5. Will not contract with or issue a license, certificate, or permit to the owner, operator, or administrator of a facility if the subgrantee is a
health, human services, public safety, or law enforcement agency and the license, permit, or certificate has been revoked by another health
and human services agency or public safety or law enforcement agency.

6. Must comply with all rules adopted by the Texas Commission on Law Enforcement Officer Standards and Education pursuant to Chapter
1701, Texas Occupations Code or must provide the grantor agency with a certification from the Texas Commission on Law Enforcement
Officer Standards and Education that the agency is in the process of achieving compliance with such rules if the subgrantee is a law
enforcement agency regulated by Texas Occupations Code, Chapter 1701.

7. Will follow all assurances. When incor;)orated into a grant award or contract, standard assurances contained in the application package
become terms or conditions for receipt of grant funds. Administering state agencies and local subrecipients shall maintain an appropriate
contract administration system to insure that all terms, conditions, and specifications are met. (See UGMS Section __.36 for additional
guidance on contract provisions).

8. Must comply with the Texas Family Code, Section 261.101, which requires reporting of all suspected cases of child abuse to local law
enforcement authorities and to the Texas Department of Child Protective and Regulatory Services. Subgrantees shall also ensure that all
program personnel are properly trained and aware of this requirement.

9. Will comply with all federal statutes relating to nondiscrimination. These include but are not limited to: (a) Title VI of the Civil Rights Act of
1964 (P.L. 88-352), which prohibits discrimination on the basis of race, color, or national origin; (b) Title IX of the Education Amendments of
16872, as amended (20 U.S.C. §§1681-16883, and 1685-1686), which prohibits discrimination on the basis of sex; (c) Seclion 504 of the
Rehabilitation Act of 1973, as amended (29 U.S.C. §794), which prohibits discrimination on the basis of handicaps and the Americans with
Disabilities Act of 1990; (d) the Age Discrimination Act of 1974, as amended (42 U.S.C. §§6101-6107), which prohibits discrimination on the
basis of age; (e) the Drug Abuse Office and Treatment Act of 1972 (P.L. 92-255), as amended, relating to nondiscrimination en the basis of
drug abuse; (f) the Comprehensive Alcohol Abuse and Alcoholism Prevention, Treatment, and Rehabilitation Act of 1970 (P.L. 91-616), as
amended, relating to the nondiscrimination on the basis of alcohol abuse or alcoholism; (g) §§523 and 527 of the Public Health Service Act
of 1912 (42 U.5.C. §5290dd-3 and 290ee-3), as amended, relating to confidentiality of alcohol and drug abuse patient records; (h) Title VIII
of the Civil Rights Act of 1968 {42 U.S.C. §§3601 et seq.), as amended, relating to nondiscrimination in the sale, rental, or financing of
housing; (i) any other nondiscrimination provisions in the specific statute(s) under which application for Federal assistance is being made;
and (j) the requirements of any other nondiscrimination statute(s) which may apply to the application.

10. Will comply, as applicable, with the provisions of the Davis-Bacon Act (40 U.5.C. §§276a to 276a-7), the Copeland Act (40 U.5.C. §276c
and 18 U.5.C. §874), and the Contract Work Hours and Safety Standards Act (40 U.5.C. §§327-333), regarding labor standards for
federally assisted construction subagreements.

11. Will comply with requirements of the provisions of the Uniform Relocation Assistance and Real Property Acquisitions Act of 1870 (P.L.
91-648), which provide for fair and equitable treatment of persons displaced or whose property is acquired as a result of Federal or federally
assisted programs. These requirements apply to all interests in real property acquired for project purposes regardless of Federal
participation in purchases.

12. Will comply with the provisions of the Hatch Political Activity Act (5 U.S.C. §§7321-29), which limit the political activity of employees
whose principal employment activities are funded in whole or in part with Federal funds.

13. Will comply with the minimum wage and maximum hours provisions of the Federal Fair Labor Standards Act and the Intergovernmental
Personnel Act of 1970, as applicable.

14, Will insure that the facilities under its ownership, lease, or supervision which shall be utilized in the accomplishment of the project are
not listed on the Environmental Protections Agency's (EPA) list of Violating Facilities and that it will notify the Federal grantor agency of the
receipt of any communication from the Director of the EPA Office of Federal Activities indicating that a facility to be used in the projectis
under consideration for listing by the EPA (EC 11738).
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15. Will comply with the flood insurance purchase requirements of Section 102(a) of the Flood Disaster Protection Act of 1873, Public Law
93-234. Section 102(a) requires the purchase of flood insurance in communities where such insurance is available as a condition for the
receipt of any Federal financial assistance for construction or acquisition proposed for use in any area that has been identified by the
Secretary of the Department of Housing and Urban Development as an area having special flood hazards.

16. Will comply with environmental standards which may be prescribed pursuant to the following: (a) institution of environmental quality
control measures under the National Environmental Policy Act of 1969 (P.L. 81-190) and Executive Order (EO) 11514; ég) notification of
violating facilities pursuant to EQ 11738; (c) protection of wetlands pursuant to EQ 11990; (d) evaluation of flood hazards in floodplains in
accordance with EQ 11988; (e) assurance of project consistency with the afppruved state management program developed under the
Coastal Zone Management Act of 1972 (16 U.S.C. §§1451 et seq.); (f) conformity of federal actions to State (Clear Air) Implementation
Plans under Section 176(c) of the Clear Air Act of 1855, as amended (42 U.S.C. §§7401 et seq.); (g) protection of underground sources of
drinking water under the Safe Drinking Water Act of 1974, as amended (P.L. 83-523); and (h) protection of endangered species under the
Endangered Species Act of 1973, as amended (P.L. 93-203).

17. Will comply with the Wild and Scenic Rivers Act of 1968 (16 U.S.C, §§1271 et seq.) related to protecting components or potential
components of the national wild and scenic rivers system.

18. Will assist the awarding agency in assuring compliance with Section 106 of the National Historic Preservation Act of 1966, as amended
(16 U.S.C. §470), EO 11593 (identification and protection of historic properties), and the Archaeclagical and Historic Preservation Act of
1974 (16 U.5.C. §§469a-1 et seq.).

19. Will comply with the Laboratory Animal Welfare Act of 1966 (P.L. 89-544, as amended, 7 U.5.C. §§2131 et seq.) pertaining to the care,
handling, and treatment of warm blooded animals held for research, teaching, or other activities supported by this award of assistance.

20, Will comply with the Lead-Based Paint Poisoning Prevention Act (42 U.S.C. §§4801 et seq.) which prohibits the use of lead-based paint
in construction or rehabilitation of residential structures.

21. Will comply with Public Law 103-277, also known as the Pro-Children Act of 1994 (Act), which prohibits smoking within any portion of
any indoor facility used for the provision of services for children as defined by the Act.

22, Will comply with all federal tax laws and are solely responsible for filing all required state and federal tax forms.

23. Will comply with all applicable requirements of all other federal and state laws, executive orders, regulations, and policies governing this
program.

24 Certifies that is and its principals are eligible to participate and have not been subjected to suspension, debarment, or similar ineligibility
determined by any federal, state, or local governmental entity and it is not listed on a state or federal government’s terrorism watch list as
described in Executive Order 13224. Entities ineligible for federal procurement are listed at hitp /veww epls gov

25. Must adopt and implement applicable provisions of the model HIV/AIDS work place guidelines of the Texas Department of Health as
required by the Texas Health and Safety Code, Ann., Sec. 85.001, et seq.

Please fill in the appropriate information and sign.

Print Name of Authorized Official

Title

Sub-recipient Organization

Signature of Authorized Official Date

Initial Date
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SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. C.2

RESOLUTION NO. 5639
Authorizing the Purchase of 4RE HD In-Car Video Systems
for the Sherman Police Department from WatchGuard Video LLC
through the Houston-Galveston Area Council of Governments (H-GAC)

Issue
Approve the purchase of seventeen (17) WatchGuard in-car video system packages to replace the
current outdated and unserviceable Digital Patroller 1 (DP1) systems for $118,530.00

Background
The State of Texas has adopted a law prohibiting racial profiling, which is wholly supported by

the Sherman Police Department. As part of the Sherman PD’s approach to comply with the
reporting requirements of this law, an in-car video recording system has been incorporated into
all patrol vehicles to capture traffic stops. In addition, the in-car video systems are used to
capture audio and video evidence and to defend the City and its employees from false reports or
accusations.

The current video recording system, DP1, which was purchased from Integrian over six (6) years
ago, has far exceeded its expected life cycle. In addition, Integrian subsequently changed hands
to another company called Digital Systems Technology. Since that change, DP1 is no longer
supported by the new owners and must be replaced.

In analyzing available products that meet the needs and budget of the City of Sherman,
WatchGuard’s 4RE High Definition in-car video systems has been selected to replace the
outdated DP1’s. WatchGuard is one of the largest producers of police in-car video systems in
the United States, is universally recommended by all users contacted, and is based and produced
in Allen, Texas.

The WatchGuard video recording packages are available for purchase through the Houston-
Galveston Area Council of Governments (H-GAC) purchasing cooperative. Purchasing from the
H-GAC conforms to the requirements of Texas statutes that are applicable to competitive bids
and competitive proposals. No product or service is offered by H-GAC that has not been
subjected to either competitive bid or competitive proposal process.

Origination
Sherman Police Department



Financial Consideration

The replacement in-car digital video recorder system, priced at $118,530.00, will be purchased
from WatchGuard Video LLC, based in Allen, Texas, through the H-GAC at a total purchase
price of $118,530.00. Funding for this purchase is available through the Police Department
budget and Court Technology Fund.

Staff Recommendation
It is recommended that staff be authorized to purchase the WatchGuard 4RE HD system
packages, as quoted through the H-GAC.

Alternatives
None recommended

Attachments

Resolution No. 5639

H-GACBuy Contract Pricing Worksheet for WatchGuard’s 4RE HD system
H-GAC Agreement

Prepared by: Approved by:
Tom Watt, Police Chief George Olson, City Manager



RESOLUTION NO. 5639

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, AUTHORIZING THE PURCHASE OF 4RE HD IN-
CAR VIDEO SYSTEMS FOR THE SHERMAN POLICE DEPARTMENT
FROM WATCHGUARD VIDEO LLC THROUGH THE HOUSTON-
GALVESTON AREA COUNCIL OF GOVERNMENTS (H-GAC);
FINDING AND DETERMINING THAT THE MEETING AT WHICH
THIS RESOLUTION IS PASSED WAS NOTICED AND IS OPEN TO THE
PUBLIC AS REQUIRED BY LAW.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHERMAN,
TEXAS:

SECTION 1. That the City Manager be and is hereby authorized and directed to
purchase from WatchGuard Video LLC of Allen, Texas, through the Houston-Galveston Area
Council of Governments (H-GAC), seventeen (17) 4RE HD In-Car Video Systems at a total
purchase price of One Hundred Eighteen Thousand Five Hundred Thirty Dollars and No Cents
($118,530.00), in accordance with the provisions of the H-GAC proposal and the terms and
conditions of the Interlocal Agreement, both attached hereto and made a part hereof for all
purposes. Any agreements related to the purchase must be approved by the City Attorney.

SECTION 2. That it is hereby officially found and determined that the meeting at which
this resolution is passed is open to the public and that public notice of the time, place, and
purpose of said meeting was given as required by law.

PASSED AND APPROVED on this the day of , 2011,

CITY OF SHERMAN, TEXAS

ATTEST: BY:

BILL MAGERS, MAYOR

BY:

LINDA ASHBY, CITY CLERK

APPROVED AS TO FORM
AND CONTENT:

BY:

BRANDON S. SHELBY,
CITY ATTORNEY
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INTERLOCAL AGREEMENT NUMBER:
—_—

THIS INTERLOCAL AGREEMENT (*Agreement®), made and entered fnto pursuant to the Iaterioca]
Cooperation Act (Article 4413(32c) Y.T.C.5.) by and between the Houston-Galveston Area Council,
herefnafter referred to as H-GAC, having {ts principal place of business at 3555 Tizmons Lane,
Sulte 500, Houston, Texas 77027 and  CITY QF SHERMAN .
hereinafter refarred to as the Tocal government naving its principal place  or business
it 400 N. PUSK, SHEEMAN, TX 75090 .

WITNESSETH:

YHEREAS, H-GAC 1s a regfonal planning comaissfon created .under Acts of the 53tk Legislature,
Reqular Session, 1965, recod{fied as Chapter 391 Texas Local Government Code; and

VHEREAS, H-GAC has entered 1{nta an agreement with the local govermment on the 18TH day
of MARCH . 1991 and
dadn 2L

WHCZZAS, the Tocal government desirss tg purchase certain governmental acainistrative functions,
goods or services; and

VHEREAS, K-GAC hereoy agrees ts perform the scope of services outlined n Article § as
herefnafter specified {n accordance with the Agreement, and

0%, THEREFORE, H-GAC and the local government do hereby agrae as fallows:

ARTICLE 1 LEGAL AUTHCRITY

Te local gevernzent warrants and assures H-GAC that {t possesses adequata legal autscri:-
enter {ntd this Agreement. The local goverrment's governing body has authorized the sfgnatsry
sfficlal(s) tz enter {nta this Agreezent and bind the local government to the terms of tiis
Agreezent and any subsequent amendzents hereto.

ARTICE 2 APPLICABLE LAWS

H-3AT and the lccal goverazant agree Lo conduct all activities ynder th{s Aqreezent {n accardanca
»ith a1l acplicable rules, resulaticns, ordinances and laws fn effact or proqulgated durfag the
tarz of this Agreemant.

ATICLE 3 NHCLE AGREIMENT

Tha Iaterlscal Agreement and Attachzents, as provided herefn, caonsiftute the comsletz Agreemen<
tazwean the parzies heretd, and sucersades any and all oral and wri tten agreements between the
parties relating to matters herein. Exceot as otherwise provided herefin, this Agreezant carns:
S¢ medified without writzen consent of the parties.

ARTICLE 4 PERFORMANCE PERIQOD

The perfod of tifs Interlocal Agreezent shall be for the (balanca of) fiscal year of the local
GSvernment which beqins 10/31/90 v 19 and ends 1p/31/01 ., 19 . This centract shall
thereafter automatically e renewed annualTy for each succeeding riscal year, providad that suca
renewal shall not have the effect of extending the perfod {n which the Jocal goverrment aay meke
a0y payment due H-GAC beyond the fiscal yedr {n which such oblfgation was fncurred uncer this
Agreement.

H-3AC or the local goverrment may cancel this Acreement at any time upon 10 days written ncf.‘.c‘f
L3 e other party to this Agreemeat. The oblfgatfcns of the local government, {ncluding “:
odllgatien ts pay H-GAC for all costs {ncurred under this Agreement priar to such notice shall‘
survive such cancallation, as well ag any other aoblfgatfon {ncurred under this Agreement, unti
cericrzed or dfscharged by the local governoent.

ARTICLE §  SCOPE OF SERYICES

The local government appoints H-GAC fts true and lawful purchasing agent for the purchase Gf
certdin materfals and services through the Council's Cooperitive Purchasing Program, as
énumerated through the submission of a duly executed purchase order, order form or resclutigg.
All material purcnased hereunder shall be fn accorcdance with spectfications establfshed by H-GAC.

(aver)
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The materfals and services shall be procured {n accordance with procedures governing competiti{y
bfdding by H-GAC; and at the unit prices and adminf{strative fee as {ndicated {n the Current H-GAE
Order Fora and Price Lists.

Ownership (title) of materfal purchased shall transfer directly from the vendor to the local
gsverament. The local government agrees to provide H-GAC with documentation of receipt and
acceptance of material within five (5) days of acceptance of saze. ——

ARTICLE 6  PAYMENTS

The lacal goverrment agrees that, upon the presentatfon by H-GAC of a propcerly documented,
verified proof of performance and a statement of costs H-GAC has facurred fn accordance with the
teras of this Agreement, {t shall pay H-GAC, from current revenues avaflable ts the local
government during the current fiscal year, on or before the date of the delivery of materfals
ind services to be praovided under this agreement.

ARTICLE 7 CHANGES AND AMENDMENTS ;

~y alteratfons, additfons, or deletfons to the teras of this Aqreement which are required by
changes {n Federal and State law or regulations are automatically f{ncorporated f{ntz this
Agreement withcut written amenduent hersto, and shall become effective on the date designated by
such law or regulaticn.

H-3AC may, from time to time, require changes fn the scape of the services offered through the
H-GAC Cscperative Purchasing Program to be performed hereunder.

ATIGE E  TEIMINATICN PROCIDURES

fither H-GAC or the local governzent may cancel or terminate this Agresment upcca thirty (3C)
days writsen naotfce by certified mail to the other party. In the eveat of such termination
pricr tz camgletion of any purchase provided for herefn, the local government agrees to pay feor
se~vicas on a proratad basis for materfals and services actually provided and {nvsiced fn
dccsrdance with the tarms of this Agreement, {ncluding penalties, less payment cf any
cxmpensazion previously paid.

ARTICLE ¢ SEVERABILITY

ALl partiss agree that should any gravisfcn of this igreement be determined t3 be {nvaifd cor

unenforcezhle, such determination shail not effess any ather ter= of this Agreement, which sha
cintinue in full force and effect.

<
|

IR

ARTICLZ 10 FCRCI MAJEURE

7o the extent that efther party to this Agreement shall be wholly cr partially creyented from
the serfsrmance within the term specified of any cbligaticn or duty placed on such pariy by
reasan ¢f or through strikes, stoppage of labor, rfot, fire, ficod, acts aof war, {asurraction,
aczident, judgement, act of God, or specffic cause reascnably beyond the parties' contral and_
not attritutanle to {ts neqlect or nonfeasance, {n such event, the time for the performance cf
such obifgation or duty shall be suspended untfl such dfsadbflity ts perform fs remcyed.
Ceterzinatian of force majeure shall rest solely with H-GAC.

ARTICLE 11 YENUE

fenue and jurisdiction of any suft, or cause of action arfsing under or fn cocnnecticn with the
Agreement shall lie exclusively fn Harris County, Texas.

This fnstrument, {n duplicate originals, has been executed by the parti{es hereto as follows:

CITZ CE GIRMAN~ - HOUS TON-GALYESTON AREA COUNCIL
. / Lacal Governmen? -

A vy . 74 . /’ /(; /

80T ot D T eecs 8Yy. A £ A e Date TLEM/
1%:“3—.’3(?5 bC[ e . \HAN/d;er"u-/f Couerat/fve Purchasing jq/j-/(//
chrs ymrem oate 3/18/91 gy 3 > Cate X/ 5/ 7
ame & Title of Sfgnatory _Jicx Steele™ =~ /‘7:&‘4«4-’:371 a

(PLIASE TYPE) Executive Ofrector




SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. C.3

* RESOLUTION NO. 5640
Awarding a Bid to and Authorizing Execution of a Contract with
Morrison Supply Company, Inc. for an Annual Supply of Water and Sewer
Distribution and Collection Miscellaneous Parts and Materials

Issue
To consider an award of bid for the City’s annual contract for water and sewer parts/supplies to
Morrison Supply Company.

Background
Water and sewer piping supplies and parts are used in the maintenance of the City’s water and

sewer systems. The new annual supply contract was publicly advertised and three bids were
received on November 7, 2011, as noted in the attached bid tabulation. The low bidder was
Morrison Supply Company of Sherman, Texas.

Origination
Department of Utilities Administration

Financial Consideration

Funds are budgeted in Distribution Services and Inflow/Infiltration Cost Centers for the needed
parts and supplies, the total budget of which is about $551,000. Although the low bid totals
about $1.2 million, only the budgeted amount will be spent on these items. The bid totals are
higher than budget because maximum anticipated unit quantities were used to total the bids.

Staff Recommendation

It is recommended that the City Council award the contract to the low bidder, Morrison Supply
Company, based on their bid of $1,206,129.55, and authorize the City Manager to execute the
contract documents.

Alternatives
As may be directed by the City Council

Attachments
Resolution No. 5640
Contract

Bid Tabulation

Prepared by: Approved by:
Mark Gibson, Director of Engineering & Utilities George Olson, City Manager



RESOLUTION NO. 5640

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SHERMAN, TEXAS, AWARDING A BID TO AND AUTHORIZING
EXECUTION OF A CONTRACT WITH MORRISON SUPPLY
COMPANY, INC. FOR AN ANNUAL SUPPLY OF WATER AND SEWER
DISTRIBUTION AND COLLECTION MISCELLANEOUS PARTS AND
MATERIALS; FINDING AND DETERMINING THAT THE MEETING
AT WHICH THIS RESOLUTION IS PASSED WAS NOTICED AND IS
OPEN TO THE PUBLIC AS REQUIRED BY LAW.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHERMAN,
TEXAS:

SECTION 1. That Morrison Supply Company, Inc. of Sherman, Texas, is hereby
awarded the bid in the total amount of One Million Two Hundred Six Thousand One-Hundred
Twenty-Nine Dollars and Fifty-Five Cents ($1,206,129.55) for an annual supply of water and
sewer distribution and collection miscellaneous parts and materials; and that the City Manager be
and is hereby authorized and directed, subject to all contract documents being properly
completed and approved as to form by the City Attorney, to execute a contract for said purchase,
in accordance with the terms and provisions of all contract documents attached hereto and made
a part hereof for all purposes.

SECTION 2. That it is hereby officially found and determined that the meeting at which
this resolution is passed is open to the public and that public notice of the time, place, and
purpose of said meeting was given as required by law.

PASSED AND APPROVED on this the day of , 2011,

CITY OF SHERMAN, TEXAS

ATTEST:

BY: BY:
LINDA ASHBY, CITY CLERK BILL MAGERS, MAYOR

APPROVED AS TO FORM
AND CONTENT:

BY:

BRANDON S. SHELBY,
CITY ATTORNEY



CITY OF SHERMAN
STANDARD CONTRACT

This Agreement is made by and between the City of Sherman, Texas, a home-
rule municipality, hereinafter referred to as “Buyer”, and the hereinafter named SELLER,
referred to as the “Seller,” for the sale of goods, materials and items specified
hereinafter, and the Buyer and Seller hereby agree as follows:

Seller: MORRISON SUPPLY COMPANY, INC.
1119 FRISCO RD
SHERMAN, TX 75090

DESCRIPTION OF GOODS

This Contract is for the purchase by the City of Sherman, Texas, of the goods,
materials and items described hereinafter as the “goods” or the subject of this Contract,
and such parts, attachments, accessories, devices, and apparatus as may be
considered an integral part of the Goods or necessary for the proper use or application
of the Goods, whether or not specified herein. The Goods are more specifically
described as follows:

WATER AND SEWER MAINTENANCE SUPPLIES AND PARTS
[CHECK ONE]

This contract is a “fixed price — fixed quantity” Contract for the
purchase of the specified quantity at the specified price. The full quantity of the
Goods shall be delivered to and received at the designated point or points of
delivery no later than the date specified hereinbelow. This date is a material term
and condition of the Contract and, in connection with the delivery date, time is
and shall be of the essence.

Date of Delivery
OR

X This Contract is for a specific duration wherein the Seller will
supply, furnish and deliver at the designated point or points of delivery the
specified Goods in the quantities requested by Buyer at the time of Buyer’s order.
The delivery date(s) shall be set forth in Buyer’'s order. This Contract is not
intended to be and shall not be construed as an exclusive requirements contract.
This Contract is non-exclusive and Buyer may acquire any or all of its
requirements for the specified Goods from Seller or any other source deemed
appropriate by Buyer. Upon the conclusion of the duration of this Contract,
Buyer may renew this agreement for four additional one (1) year periods upon



sending written notice of intent thereof within forty-five (45) days prior to the
expiration of the last day of the term of this Contract.

DURATION: From NOVEMBER 21, 2011 THROUGH NOVEMBER 21, 2012

PAYMENT TERMS

The purchase price of the Goods shall be that contained in the Seller’'s bid and
specifically accepted in writing by Buyer. Seller shall submit separate invoices on each
purchase order after each delivery. Invoices shall indicate the purchase order number,
and shall be itemized. A copy of the packing slip should be attached to the invoice.
Mail to the City of Sherman, Finance Department, PO Box 1106, Sherman, TX 75091-
1106. Payment shall not be due until the above instruments are submitted, until the
Goods have been received by Buyer, and until Buyer has had sufficient opportunity to
inspect and exercise its right to accept or reject. Seller shall keep the Finance
Department advised of any changes in their remittance addressees. In no event shall
Buyer be responsible for interest of any kind on any funds due to Seller, and no term or
provision contained in any Seller’s invoice shall in any way modify, vary or alter the
provisions hereof.

Buyer's obligation is payable solely from funds available for the purpose of the
purchase. Lack of funds shall render this contract null and void and to the extent funds
are not available, any delivered but unpaid for goods will be returned to Seller by Buyer.

CONTRACT TERMS AND CONDITIONS

This Contract is made and entered into between the parties hereto in accordance with
and subject to the following additional terms and conditions:

1. SELLER TO PACKAGE GOODS: Seller will package Goods in accordance with good
commercial practice. Each shipping container shall be clearly marked and permanently
packed as follows: (a) Seller's name and address; (b) Consignee’s name, address, and
purchase order number; (c) Container number and total number of containers, e.g. box
1 of 4 boxes; and (d) the number of the container bearing the packing slip. Seller shall
bear cost of packing unless otherwise provided. Goods shall be suitably packed to
secure lowest transportation costs and to conform with requirement of common carriers
and any applicable specifications. Buyer’'s count or weight shall be final and conclusive
on shipment not accompanied by packing lists.

2. SHIPMENT UNDER RESERVATION PROHIBITED: Seller is not authorized to ship the
Goods under reservation and no tender of a bill of lading will operate as a tender of
goods.

3. TITLE AND RISK OF LOSS: The title and risk of loss of the Goods shall not pass to the
Buyer until the Buyer actually receives and takes possession of the Goods at the point or
points of delivery.



10.

11.

DELIVERY TERMS AND TRANSPORTATION CHARGES: F.O.B. Destination Freight
Prepaid unless delivery terms are specified otherwise in the bid; Seller shall pay for the
transportation costs.

NO PLACEMENT OF DEFECTIVE TENDER: Every tender or delivery of Goods must
fully comply with all provisions of this contract as to time of delivery, quality and the like.
If a tender is made which does not fully conform, this shall constitute a breach and Seller
shall not have the right to substitute a conforming tender, provided, where the time for
performance has not yet expired, the Seller may reasonably notify Buyer of his intention
to cure and may then make a conforming tender within the contract time but not
afterward.

PLACE OF DELIVERY: The place of delivery shall be that set forth on the purchase
order or in any other written designation by Buyer. The terms of this agreement are “no
arrival, no sale.”

RIGHT OF INSPECTION: Buyer shall have the right to inspect the goods at delivery
before accepting them.

REJECTION OF GOODS: It is agreed that if Buyer rejects any of the goods sold
pursuant to this agreement, Buyer’s only duty shall be to reasonably notify Seller of the
rejection and hold the goods for the disposition of Seller, and it is agreed that under no
circumstances shall Buyer be required to resell the rejected goods or incur the cost to
deliver same to Seller.

GRATUITIES: The Buyer may, by written notice to the Seller, cancel this contract
without liability to the Seller if it be determined by the Buyer that gratuities, in the form of
entertainment, gifts, or otherwise were offered or given by the Seller, or any agent or
representative of the Seller, to any officer or employee of City of Sherman with view
toward securing the contract or securing favorable treatment with respect to awarding or
amending, or the making of any determination with respect to the performing of such a
Contract. In the event this Contract is canceled by Buyer pursuant to this provision,
Buyer shall be entitled in addition to any other rights and remedies, to recover and
withhold the amount of the cost incurred by the Seller in providing such gratuities.

SPECIAL TOOLS AND TEST EQUIPMENT: If the price stated on the face hereof
includes the cost of any special tooling or any special test equipment fabricated or
required by Seller for the purpose of filling this order, such special tooling equipment and
any process sheets related thereto shall become the property of the Buyer and to the
extent feasible shall be identified by the Seller as such.

WARRANTY — PRICE:

a. The price to be paid by the Buyer shall be that contained in the Seller’s bid which
Seller warrants to be no higher than Seller's current prices on orders for products of
the kind and specification covered by the agreement for similar quantities under
similar or like conditions and methods of purchase. In the event Seller breaches this
warranty, the prices of the items shall be reduced to the Seller’s current prices on
orders by others, or in the alternative, Buyer may cancel this contract without liability
for breach or Seller’'s actual expense.
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b. The Seller warrants that no person or selling agency has been employed or retained
to solicit or secure this contract upon an agreement or understanding for
commission, percentage, brokerage, or contingent fee excepting bona fide
established commercial or selling agencies maintained by the Seller for the purpose
of securing business. For breach of violation of this warranty, the Buyer shall have
the right in addition to any other right or rights to cancel this contract without liability
and to deduct from the contract price, or otherwise recover the full amount of such
commission, percentage, brokerage or contingent fee.

WARRANTY-PRODUCTS: Seller shall not limit or exclude any implied warranties and
any attempt to do so shall render this contract voidable at the option of the Buyer. No
such attempts to limit, disclaim or exclude any warranties, whether of fitness,
merchantability or otherwise, by Seller shall be binding or effective. Seller warranties
that the Goods furnished will conform to the specifications, drawings, and descriptions
listed in the bid invitation and to the sample(s) furnished by Seller, if any. In the event of
a conflict between the specifications, drawings, and descriptions, the specifications shall
govern.

SAFETY WARRANTY: Seller warrants the product sold to the Buyer shall conform to
the standards promulgated by the U.S. Department of Labor under the Occupational
Safety and Health Act of 1970. In the event that the products do not conform to OSHA
standards, Buyer may return the product for correction or replacement at the Seller’s
expense. In the event that Seller fails to make the appropriate correction within a
reasonable time, any correction made by Buyer will be at Seller's expense.

NO WARRANTY BY BUYER AGAINST INFRINGEMENTS: As part of this contract for
sale, Seller agrees to ascertain whether goods manufactured in accordance with the
specifications attached to this agreement will give rise to the rightful claim of any third
person by way of infringement or the like. Buyer makes no warranty that the production
of goods according to the specifications will not give rise to such claim, and in no event
shall Buyer be liable to Seller in the event that Seller is sued on the grounds of
infringement or the like. If Seller is of the opinion that an infringement or the like will
result, he will notify Buyer to this effect in writing or the like, within two weeks after the
signing of this agreement. If Buyer does not receive notice and a claim is asserted or
Buyer is subsequently held liable for the infringement or the like, Seller will indemnify,
defend and save Buyer harmless. If Seller in good faith ascertains that production of the
goods in accordance with the specifications will result in infringement or the like, this
contract shall be null and void except that Buyer will pay Seller the reasonable cost of
his search as to infringements.

CANCELLATION: Buyer shall have the right to cancel for default on all or any part of
the undelivered portion of this order if Seller breaches any of the terms hereof including
warranties of Seller or the Seller becomes insolvent or commits acts of bankruptcy.
Such right of cancellation is in addition to and not in lieu of any remedies which Buyer
may have at law or equity. The Buyer may for any reason whatsoever terminate
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performance under this Contract by the Seller for convenience at any time. The Buyer
shall give notice of such termination to the Seller specifying when termination becomes
effective. Goods received but unopened or unused shall be made available to Seller for
delivery. Buyer will, in the event of termination, remit such sums to Seller as may be due
only for those Goods retained by Buyer.

FORCE MAJEURE: If by reason of Force Majeure, either party hereto shall be
rendered unable wholly or in part to carry out its obligation under the Agreement, then
such party shall give notice and full particulars of Force Majeure in writing to the other
party within a reasonable time after the occurrence of the event or cause relied upon,
and the obligation of the party giving such notice, so far as is effected by such Force
Majeure, shall be suspended during the continuance of the inability then claimed, except
as hereafter provided, but for no longer periods and such party shall endeavor to remove
or overcome such inability with all reasonable dispatch.

The term “Force Majeure” as employed herein, shall mean acts of God, strikes, lockouts,
or other industrial disturbance, act of public enemy, orders of any kind of government of
the United States or State of Texas or any civil or military authority, insurrections, riots,
epidemics, landslides, lightning, earthquakes, fires, hurricanes, storms, floods,
washouts, droughts, arrests, restraints of government and people, civil disturbances,
explosions, breakage or accidents to machinery, pipelines, or canals, or other causes
not reasonably within control of the party claiming such inability. It is understood and
agreed that the settlement of strikes and lockouts shall be entirely within the discretion of
the party having the difficulty, and that the above requirements that any Force majeure
shall be remedied with all reasonable dispatch shall not require the settlements of strikes
and lockouts by exceeding to the demands of the opposing party or parties when such
settlement is unfavorable in the judgment of the party having the difficulty.

ASSIGNMENT — DELEGATION: No right or interest in this contract shall be assigned
or delegation of any obligation made by Seller without the written permission of the
Buyer. An attempted assignment or delegation of Seller shall be wholly void and totally
ineffective for all purposes unless made in conformity with this paragraph.

MODIFICATIONS: This contract can be modified or rescinded only in writing signed by
both parties and their duly authorized agents.

WAIVER: No claim or right arising out of a breach in contract can be discharged in
whole or in part by a waiver or renunciation of the claim or right unless the waiver or
renunciation is supported by consideration and is in writing signed by the aggrieved

party.

INTERPRETATION-PAROL EVIDENCE: This writing is intended by the parties as a
final expression of their agreement and is intended also as a complete and exclusive
statement of the terms of their agreement. No course of prior dealings between the

parties and no usage of the trade shall be relevant to supplement or explain any term
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used in this agreement. Acceptance or acquiescence in a course of performance
rendered under this agreement shall not be relevant to determine the meaning of this
agreement even though the accepting or acquiescing party has knowledge of the
performance and opportunity for objection. Whenever a term defined by the Uniform
Commercial Code is used in this agreement, the definition contained in the Code is to
control.

APPLICABLE LAW: This agreement shall be governed by the Uniform Commercial
Code. Wherever the term “Uniform Commercial Code” is used, it shall be construed as
meaning the Uniform Commercial Code as adopted in the State of Texas as effective
and in force on the date of this agreement.

ADVERTISING: Seller shall not advertise or publish, without Buyer’s prior written
consent, the fact that Buyer has entered into this contract, except to the extent
necessary to comply with prior requests for information from an authorized
representative of federal, state or local government.

RIGHT TO ASSURANCE: Whenever one party to this contract in good faith has reason
to question the other party’s intent to perform he may demand that the other party give
written assurance of his intent to perform. In the event that a demand is made and no
assurance is given within five (5) days, the demanding party may treat this failure as an
anticipatory repudiation of the contract.

PROHIBITION AGAINST PERSONAL INTEREST IN CONTRACTS: No officer or
employee shall have a financial interest, direct or indirect, in any contract with the City,
or be financially interested, directly or indirectly, in the sale to the City of any land,
materials, supplies, or services, except on behalf of the City as an officer or employee.
Any knowing and willful violation of this section shall constitute malfeasance in office,
and any officer or employee guilty thereof shall forfeit his office or position. Any violation
of this section with the knowledge, express or implied, of the person or corporation
contracting with the governing body of the City shall render the contract involved
voidable by the City Manager or the City Council.

ENTIRE AGREEMENT: This Contract, and all Specifications and Addenda attached
thereto, constitute the entire and exclusive agreement between the Buyer and Seller with
reference to the Goods. Specifically, but without limitation, this Contract supersedes any
bid documents and all prior written or oral communications, representations and
negotiations, if any, between the Buyer and Seller not expressly made a part hereof.

INDEMNITY AND DISCLAIMER: BUYER SHALL NOT BE LIABLE OR RESPONSIBLE
FOR, AND SHALL BE INDEMNIFIED, HELD HARMLESS AND RELEASED BY
SELLER FROM AND AGAINST ANY AND ALL SUITS, ACTIONS, LOSSES,
DAMAGES, CLAIMS, OR LIABILITY OF ANY CHARACTER, TYPE, OR
DESCRIPTION, INCLUDING ALL EXPENSES OF LITIGATION, COURT COSTS, AND
ATTORNEY'’S FEES FOR INJURY OR DEATH TO ANY PERSON, OR INJURY OR
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LOSS TO ANY PROPERTY, RECEIVED OR SUSTAINED BY ANY PERSON OR
PERSONS, INCLUDING THE SELLER, OR PROPERTY, ARISING OUT OF, OR
OCCASIONED BY, DIRECTLY OR INDIRECTLY, THE PERFORMANCE OF SELLER
UNDER THIS CONTRACT, INCLUDING CLAIMS AND DAMAGES ARISING IN
WHOLE OR IN PART FROM THE NEGLIGENCE OF BUYER, WITHOUT, HOWEVER,
WAIVING ANY GOVERNMENTAL IMMUNITY AVAILABLE TO THE BUYER UNDER
TEXAS LAW AND WITHOUT WAIVING ANY DEFENSES OF THE PARTIES UNDER
TEXAS LAW. THE PROVISIONS OF THIS INDEMNIFICATION ARE SOLELY FOR
THE BENEFIT OF THE PARTIES HERETO AND NOT INTENDED TO CREATE OR
GRANT ANY RIGHTS, CONTRACTUAL OR OTHERWISE, TO ANY OTHER PERSON
OR ENTITY. IT IS THE EXPRESSED INTENT OF THE PARTIES TO THIS
AGREEMENT THAT THE INDEMNITY PROVIDED FOR IN THIS CONTRACT IS AN
INDEMNITY EXTENDED BY SELLER TO INDEMNIFY AND PROTECT BUYER FROM
THE CONSEQUENCES OF THE SELLER’S AS WELL AS THE BUYER'S
NEGLIGENCE, WHETHER SUCH NEGLIGENCE IS THE SOLE OR PARTIAL CAUSE
OF ANY SUCH INJURY, DEATH, OR DAMAGE. IN ADDITION, CONTRACTOR
SHALL OBTAIN AND FILE WITH OWNER CITY OF SHERMAN A STANDARD
CERTIFICATE OF INSURANCE AND APPLICABLE POLICY ENDORSEMENT
EVIDENCING THE REQUIRED COVERAGE AND NAMING THE OWNER CITY OF
SHERMAN AS AN ADDITIONAL INSURED ON THE REQUIRED COVERAGE.

GOVERNING LAW: The Contract shall be governed by the laws of the State of Texas.
Venue for any causes of action arising under the terms or provisions of this Contract or
the Goods to be delivered hereunder shall be in the courts of Grayson County, Texas.

SUCCESSORS AND ASSIGNS: The Buyer and Seller bind themselves, their
successors, assigns and legal representatives to the other party hereto and to
successors, assigns and legal representatives of such other party in respect to
covenants, agreements and obligations contained in this Contract. The Seller shall not
assign this Contract without written consent of the Buyer.

SEVERABILITY: The provisions of this Contract are herein declared to be severable; in
the event that any term, provision or part hereof is determined to be invalid, void or
unenforceable, such determination shall not affect the validity or enforceability of the
remaining terms, provisions and parts, and this Contract shall be read as if the invalid,
void or unenforceable portion had not been included herein.

NOTICES: All notices required by this Contract shall be presumed received when
deposited in the mail properly addressed to the other party at the address set forth
herein or set forth in a written designation of change of address delivered to all parties.



IN WITNESS WHEREOF, this instrument, in duplicate originals of equal force, has
been executed on behalf of SELLER and on behalf of BUYER, City of Sherman, by its

City Manager and attested by its City Clerk, effective the day of
, 2011.
SELLER: BUYER:
MORRISON SUPPLY COMPANY CITY OF SHERMAN, TEXAS
BY: BY:
(Signature)
NAME: GEORGE OLSON
CITY MANAGER
220 W
TITLE: MULBERRY

ADDRESS: 1119 FRSICO RD
SHERMAN, TX 75090
ATTEST:

BY:

LINDA ASHBY, CITY CLERK

BY:

BRANDON SHELBY, CITY ATTORNEY

SHERMAN, TX 750901



Water and Sewer Supplies & Parts

Bid Opening: 2 pm 11/7/2011

*some items are unavailable

Municipal Waterworks Morrison MSC
Page Description Supply Supply Co Waterworks
2 Flanged x MJ Gate Valve S 33,870.50 S 60,075.58 $62,718.00
2 MJ Gate Valves $91,663.00 $86,088.80 $88,281.00
2 Flange X Flange Gate Valve $71,061.00 $63,666.54 $64,434.00
Flange Bolts & Gaskets Stainless
2 Steel $590.00 $2,494.45 $3,780.25
4 MJ X MJ Butterfly Valve $14,501.00 $10,978.58 $11,148.00
4 flanged X MJ Butterfly Valve $3,112.50 $2,499.90 $11,148.00
4 Flanged X Flanged Butterfly Valve $ 14,501.00 $10,978.58 $11,148.00
6 MJ Caps $1,527.80 $1,524.03 $1,441.20
6 MJ solid Sleeve $8,353.00 $8,325.48 $8,141.50
6 MJ Plugs $1,933.50 $1,887.26 $1,830.60
7 MJ Bends $8,908.60 $8,835.34 $8,566.60
8 MJ Bends $5,250.90 $5,243.76 $5,189.50
9 MJ Reducers $3,595.10 $3,559.60 $3,564.00
10 MJ Tee $10,709.35 $10,699.02 $10,615.70
10 MJ Tee $16,206.15 $16,543.23 $16,173.00
11 MJ Cross $2,898.85 $2,828.61 $2,760.00
12 | Flange to MJ Adapters $1,942.50 $1,878.55 $1,823.50
12 | MJ X Flange 90 Adapters $3,289.05 $3,232.20 $3,569.50
Mega Lug 2000 Series Restraint
13 Glands (for C900 PVC) Sets $18,759.00 $18,716.50 $16,503.00
Mega Lug 1100 Series Mechanical
13 | Joint Accessory Set $15,298.50 $15,464.30 $15,598.00
14 | Restrainer Clamps $21,348.60 $26,223.70 $13,715.00
14 | Mechanical Joint Accessory Set $4,295.20 $6,989.20 $6,526.50
14 Restraint Gland (for CIP) $12,022.60 $12,124.80 $10,810.00
16 Fire Hydrants $173,009.03 $166,823.91 $170,861.00
16 | Fire Hydrant Extension Kit $15,250.00 $5,396.80 $8,140.00
16 | Traffic Flange Repair Kit $5,430.00 $2,104.20 $3,000.00
16 Maint Valve Repair Kit $3,440.00 $5,355.00 $1,180.00
Repair Clamps ROMAC-SS1
Stainless Steel or Equal (for D.I.
18 and C900 PVC) $112,919.20 $113,892.35 $116,550.50
Repair Clamps TOMAC-SS1
19 Stainless Steel $15,098.94 $15,021.48 $15,318.00
21 | Stainless Steel Tapping Sleeve $27,035.58 $29,988.80 $28,175.60
21 | Stainless Steel Tapping Sleeve $7,082.65 $8,414.76 $6,988.00




23 Brass Pipe Fittings $15,250.50 $15,323.50 $15,710.00
24 Brass Pipe Fittings $35,248.00 $33,201.00 $36,217.50
25 Brass Pipe Fittings $18,692.70 $19,595.75 $18,688.25
26 Brass Pipe Fittings $11,287.55 $11,716.20 $12,283.00
27 Meter Couplings $8,387.00 $8,468.00 $8,510.00
27 Curb Stops (Full Port) $69,103.70 $68,367.40 $69,348.00
27 | Corporation Stops (Full Port) $41,230.50 $46,679.50 $41,990.00
28 | Copper Tube Type "K"-60' Roll $36,440.00 $31,338.00 $45,170.00
Double Strap Service Saddles
Nylon Coated Saddles with
Stainless Steel Straps ROMAC
29 Style 202N or Equal $63,803.46 $61,091.13 $86,609.95
Double Strap Service Saddles
Nylon Coated Saddles with
Stainless Steel Straps ROMAC
Style 202N or Equal and ROMAC
30 Style 101N or Equal $16,107.20 $14,870.64 $21,502.00
31 | Adjustable Case Iron Valve Box $17,618.00 $18,206.00 $16,780.00
31 | Valve Box Risers (Cast Iron $2,848.00 $2,388.40 $3,120.00
31 Manhole Gaskets $5,127.80 $5,052.90 $5,054.00
32 Manhole Ring & Lid 24" x 300 Ibs $21,450.00 $20,719.00 $28,705.00
Manhole Extension Rings (Cast
32 Iron $15,186.40 $6,591.80 $9,670.00
32 Meter Boxes $25,140.00 $22,804.50 $27,225.00
32 | Fiberglass Manholes $7,949.98 $6,749.56 $7,352.00
33 PVC Water Pipe $31,438.00 $26,517.00 $27,442.40
33 PVC Sewer Pipe $31,653.00 $28,039.00 $29,538.00
34 4" SCL.40 Drain Fittings $4,195.00 $4,197.00 $4,505.00
34 SCL.40 Pipe $492.40 $482.86 $810.20
4" Sewer Tapping Saddles Predco
35 STS 4-E or Equal $17,775.00 $13,626.00 $13,800.00
Clay Tile X SDR PVC Adapters
35 Frenco or Equal $13,430.00 $12,249.10 $12,212.00

GRAND TOTAL

$1,234,757.29

$1,206,129.55

$1,271,940.25

Present:

From City of Sherman: Daryl Baker, Utility Field Superintendent; Mary Lawrence,

Controller; Diana Diaz, Accountant

Others: Rick Dawson, Morrison Supply; Donna Smith, MSC W aterworks




BIDDERS CERTIFICATION:

1, the undersigned, by signing the following statement agree that | have read and
understand all of the terms and conditions, specifications, and requirements
contained on each page of this Invitation to Bid. | also understand that if this
proposal is accepted by The City of Sherman that all of the terms and conditions,
specifications, and requirements submitted in my proposal and any additions,
changes, or deletions made during negotiations will be made a part of this
proposal under a binding contract between my company and the City of
Sherman, Texas. | also certify that this proposal is made without previous
understanding, agreement, or connection with any person, firm, or corporation
making a proposal for the same materials, and is in all fair and without collusion
or fraud:

OUR company is a (Check One):
Corporation _Al'he bid MUST be signed by an Officer of the company)
Partnership — (The bid MUST be signed by a General Partner)

Joint Venture  ___ (The bid MUST be signed by an Officer of the company)
Sole Proprietor ___ {The bid MUST be signed by the Owner)

COMPANY NAME:

COMPANY NAME (TYPED!PRINTED% R g//d > é
COMPANY ADDRESS:(TYPED:‘PRINTED)///? FZicc 0 IQ A

CITY/STATEZIP(TYPED/PRINTED): f/fm /V/ 7; 7; (/0 ?

AUTHORIZED COMPANY REPRESENTATIVE PLEASE SIGN BELOW:

NAME (TYPEDIPRINTED) ﬂE/"W’ g TBA

w1717

Your signature attests to your offer to provide the goods and/or services in this
proposal according to the published provisions of this Invitation to Bid. When an
award letter is issued, it becomes a part of this contract. Contract is not valid until
a Purchase Order is issued.

Page 6 of 6



SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. D.1

* OTHER BUSINESS
Consider Longfellow Energy, LP’s Application for a Permit
to Drill an Oil and Gas Well (Skaggs #3) in an R-1 (One Family Residential) District/
O-1 (75 & 82) Overlay District at 4329 U.S. Highway 82 East, being 194.896 Acres
in the William Brogden Survey, Abstract No. 92

Issue
Longfellow Energy, LP has filed an application with the City of Sherman to drill an oil/gas well at 4329
U.S Highway 82 East. The public hearing on the application is scheduled for this meeting.

Background
Longfellow Energy, LP has provided the necessary paperwork for the application, including an Oil Well

Performance Bond in the amount of $100,000; Liability Insurance in the amount of $1,000,000; a permit
from the Railroad Commission; certification from the Texas Commission on Environmental Quality; a list
of citizens notified by registered mail of the public hearing; return receipts from the registered mail
notifications; a Publisher’s Affidavit stating that the notice was advertised in the Herald Democrat on
three separate occasions; and copies of the advertisements.

Origination
The application originated with Longfellow Energy, LP.

Financial Consideration
There is no financial consideration to the City of Sherman.

Staff Recommendation
The staff recommends approval of the oil well permit.

Alternatives
The City Council could choose not to approve the application or issue a permit.

Attachments

Copies of the application; the plat; the Liability Insurance; the Railroad Commission Permit; the Oil Well
Performance Bond; certification from the Texas Commission on Environmental Quality; a list of citizens
notified by registered mail of the public hearing ; a Publisher’s Affidavit stating that the notice was
advertised in the Herald Democrat on three separate occasions; and copies of the advertisements.

Prepared by: Approved by:
Linda Ashby, City Clerk George Olson, City Manager



CITY OF SHERMAN
APPLICATION FOR PERMIT TO DRILL OR DEEPEN

Date: October 31, 2011
Name or Company or Operator

1. Name of Applicant: Longfellow Energy. LP,
2, Permanent Address: 16803 North Dallas Parkway
3 City, State, Zip: Addison, Texas 75001
4. Is applicant an individual, partrership, or corporation?
o Individoal o Partnership o Corperation
S. Principal Office: Addison, Texas
Address: 16803 North Dallas Parloway  Stater TX Zip: 75001
6. Names of all partners ot officers: Malone Mitehell-Partuner, ‘Todd Dutton President.
Deseription of Lease
1. Block Number: _NA (See City Drilling Map)
2. Size of Block: _ NA __ square feet
3 Amount of block owned or leased by applicant: _ NA square feet
4. Names of all owners and lessees in block other than applicant, with number of square feet in block owned
by cach:
Iarcld Skaggs Jr. 1/3 of 640 mineral acres more or less sec
13600 FM Rd, Austin, TX 78737 attached OGL
Patsy_Janc Picree 1/3 of 640 mineral acres more or less sce
2001 Skaggs Rd, Sherman, TX 75091 attached OGL
Anna Keller " 1/3 of 640 mineral acres more or less see
1901 Skaggs Rd, Sherman, TX 75091 attached OGL
West Gold Realtors ' 133.2 acves surface only o
4545 Allstate Dr, Riverside, CA 92501
5, Names of stteets, roads, lanes or alleys surrounding block:
Noith: Baker Ridge Road South: Texas Statc HWY 82
East: NA, privafe property West: Slkages Rd
6. Distance from nearest producing well: 1,804 feet. (Skapgs #1)
7. Kievation of proposed tocation: 754 feet from sea level
8. Distance from nearest hospital, school, church, or public building; 1.091 feet. Direction: SSE.
9. Distance from ncavest dwelling: 2,108 feet

10. Type of rig; rolary or cable: rotary.

HACityClrk\Master Forms\Bonds\Application for Permit le Drill or Deepen . Page: 1




1L
12,

13.

14,

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

Source of power; o Diesel o Electric

Amount of well casing on hand with diameters: @S0° of 16* 2,650° of 9 and 5/8’ and @11.500° of 5

Describe proposed arrangement for slush pit if allowed by City Councii and arrangement for handting mud
and waste if slush pit not allowed:

We are using a closed loop system for oil-hased mud 1o pifs necessary.

Describe location and type of proposed praduction tanks, if allowed, and proposed arrangement for

disposition of oil and gas produced:
Tank battery to be construeted with 2-3 steel tanks (210-300 hbls each). Proposed disposition of oil is

Sunco via truck, Proposed disposition of gas is by SEMGAS via pipeline.
Nante of surety compary to carry bond required: RLI CORP.

Name of carrier of tort liability insurance required: ACE American Insurance Company.

Notice of this application was sent by registered mail to all owners and lessees {other than applicant) within

the above-described block on Qetober 19-31, 2011,

Attached 1o this application are:

1. Map or plat, scale: 1 inch = 20 feet, of block coversd in application showing exact location of the
proposed well and all improvements on block,

2. Certilied copies of leases or deeds showing ownership of fec or mineral interests in block (or
abstracts of title if ownership or application is contested).

3. Copies of Registry receipts on notices mailed {o other owners or lessees on same block, and if

notice is had by publication, an affidavit of publisher showing dates of publication.

Applicant recognizes that the permit granted hereunder, if any, does not and will not constitute a vested right, and
applicant will comply with all provisions of Ordinances ol the City of Sherman and any and ell subsequent changes
or amenrdments thereto.

Applicant Longfellow Energy , LP
By: /\/\ 5& k%\
Greg Spalding
Sk #3

HACIHyClrk\Master Forms\Bonds\Application for Permit to Drill or Deepen Page: 2
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SARTIN & ASSOCIATES, INC.
Registered Professionnl Land Surveyors
169, Travis, P, O. Box 1843 Sherman, Texas 75091 - 1843
Pht (903) 892-8003  Faxt (303) 868-2970 Email - psartin@gcecisp.com
WELL LOCATION PLAT ------ SKAGGS NO. 3
WILLIAM BROGDEN SURVEY, ABSTRACT NO. 92
GRAYSON COUNTY, TEXAS
Parpendlcular distances from nearest deslgnated lines
1335 feat FNL of Lease Ground Elevation = 754 feet
2194:feet FEL of Survey Lat. 33 Deg. 39 Min. 40 Sec. N }33.661016)
1947 feet FSL of Survey Lng. -96 Deg. 33 Min. 48 Sec. W -08.563471)
OPERATOR
LONGFELLOW ENERGY, LP

4801 Gaillardla Patkway, Sufte 226, Oklahoma City, OK 73142

WARNING:  Th's piat may nol show o crosstngs of plpefines or cabies,
aossings. No ciaim Is hercby made regardng curren of getual swlace/minesal

1, Karshall Sartin,
my  suparvision

SKAQOS-3 pes

i above captioned tell locatior was survayed and staked o the ground undgs
=4 4

Sartn & Assocalas, Ing. a55LaMes no responsibfity to loca'a pipeing or cabe
fee oamarship of lassor
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BANK OF AMERICA
HOUSTON, TX

LONGFELLOW ENERGY LP
PO BOX 1989

ADDISON, TX 75001 CHECK NO GHECK DATE CHECK AMGUNT

22623 10721111 Groxtrraaniinh0.00
PAY THIS AMOUNT:

**+g50 Dallars and No Cents

TO

THE  CITY OF SHERMAN
ORDER 220 W MULBERRY
OF  SHERMAN TX 75091

‘O0eeGedm e hi000025% "LBBOO LSO 7PLE T

LONGFELLOW ENERGY LP PO BOX 1289, ADDISON, TX 75001 405/286-6324

INVQICE DATE DESCRIPTION NET
101911 10M9/11 APPLICATION FOR DRILL PERMIT 650.00

VENDOR CITSHE CHECK 22623 DATE 10/21/11 650.00




RATLROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
PERMIT TO DRILL, DEEPEN, PLUCG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE BXCEPTION LOCATION
PERMIT NUMBER DATE PERMIT [SSUED OR AMENDED DISTRICT
727481 Nov 08, 2011 * 09
APINUMBER FORM W-1 RECEIVED COUNTY
42-181-31491 Nov 02, 2011 GRAYSON
TYPE QF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Directicnal 640
OFERATOR 508409 This permit and a:: gi‘%\g&e assigned may be
LONGFELLOW ENERGY, LP revoked if payment for fee(s) submitled to the
Commission is not honored.
zg[ﬁgél’l 9_%9( 75001 Distefet Offlce Telephone No:
) (940) 723-2153
LEASE NAME ' WELL NUMBER
SKAGGS 3
LOCATION TOTAL DEPTH
2 miles E direction from SHERMAN 13000

Section, Block andfor Survey

secTion € BLOCK € ABSTRACT < 92
survey of BROGDEN, WH
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
1947 ft. SOUTH 2194 {t. EAST 994 f.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
1385 ft. NORTH 2194 ft. EAST See FIELD({s) Below
FIELD(s) and LIMITATIONS:
* SFF FIELD DISTRICT FOR REPORTING PURPOSES *
FIEI DD NAME ACRES DEPTH WELL# DIST]
LBASE NAME NEAREST LEASE NEARBST WE
DENISON, S. (WOODLAKE) 640.00 13,000 3 09
SKAGGCS 994 1928
WELLBORE PROFILE(s) FOR FIELD: Dlreclional
RESTRICTIONS:  pottom Holar BH)
Lease Lines: 994.0 F NORTH L
1860.0 P BAST L
Suxvey Lings: 241¢.0 F S0UTH L
1860.0 F ERST L
WILDCAT §40.00 13,000 3 03
SKAGGS 994 1928
WBLLBORE PROFILE(s) FOR FIELD: Directional
RESTRICTIONS:  Bottom Hole: BH1
Lease Lines: 994.0 F NORTH L
1860.0 F ERST L
Survey Lines: 2410.0 F BOUTH L
1960.0 F EAST L
- Data YValidation Time Stamp:  Now 8, 2011 2:12 PM( Curcent Version ) Page 3 of 4




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PBRMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
727481 - Nov 08, 2011 * 09
APINUMBER FORM W-1 RECEIVED COUNTY
42-181-31491 Nov 02, 2011 GRAYSON
TYPE OF QPERATION WELLBORE PROFILE(S) ACREBS
NEW DRILL Directional 640
OPERATGR NOTICE
508409
This permit and any aliowable assigned may be
LONGFELLOW ENERGY, LP revoked Il payment forfec(s submited to the
Commission is not honored.
PO BOX 1989 Disirict‘()l']ﬁc;‘l‘:Iephone No:
ADDISON, TX 75001 (940) 723-2153
LEASENAME WELL NUMBER
SKAGGS 3
LOCATION TOTAL DEPTH
3 miles E direction from SHERMAN 13000
Section, Block andfor Survey
SECYION L BLOCK ABSTRACT o 92
survey € BROGDEN, WH
DISTANCE TO SURVEY LINES ” DISTANCE TO NEAREST LEASE LINE
1947 K. SCUTH 2184 ft. EAST 994 ft.
DISTANCE TG LEASE LINES DISTANCE TO NEAREST WELL ON LBASE
1335 ft. NORTH 2194 ft, EAST See FIELD(s) Below
FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

TIELD NAME ACRES DECTH WELL # DIST
LBASBENAME NEARESY LEASE NEAREST WE

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with appficable special finld or statewidae spacing and density rules. I this
well 1§ 1o be used for brine mining, underground storage of liquid hydrocarbans in salt formations, or underground slorage of gas in
safl formations, 8 permit for ihat specific purpose must be obtained fram Environmental Services prior to construction, including
drilling, of the well in accordance wilh Statewide Rules 81, 95, and 97,

Data Validation Time Stamp:  Nov 8, 2011 2:12 PM( Current Version } Pagcdof 4




GROUNDWATER PROTECTION DETERMINATION
Groundwater

Advisory Unit

Date: | November 7, 2011

Wk EXPEDITED APPLICATION ik

Attentlon'l ponsm: LOPEZ i

!:C' 38409 13131491 000000_2959.pdf

GAU FileNo.: s¢-. | 2959 J

APINumber | 18131451 :
[P |
|

RRC Lease No,

et s e e ket et 1 e 2 s mie e e i e --Measured-- Digital Map Locatioh:
21%4 £t FEL Xcoordilong [ 96,56347
LONGFELLOW ENERGY L2 1945 £t FSL Y-coord{Lat 33 65101

ADDISON TX 75001

1
MRL: SURVEY Datuin| 83 ZOhe| :

7
|
P ¢ BOX 1989 i
|
|
I
3

_P-5§ 308409

County Gmrsou Lease & Well No. (smcss #3

i Purposel ND l
i

Locationlsm~anocnm H. A— 2 --[TD=13000] [R.RC 9],

To pretect usable-quality groundwaier at this location, the GroundwaterAdwsory Umt of the Texas Railroad

Commission recommends:

The interval from the land surface to a depth of 100 feet must ba protacted. In
addition the Woodbine, which is eatimated to ocour from a depth of 600 feet
to 975 feet, and the Trinity (including the Hosston), which is estimated to occour

from a depth of 1475 feet to 2250 faat, must be protacted.

Nate: Unfess stated otherwise, this recommendation (s iended 16 an)sly oaly to 1o subject well and not for atea-wide use. This yecommandation Is
intended for normal drilling, productton; sind plugglng opmtlnns only, itdoes hotapply lo saltwater disposal operation irito anpnpraductive

-xone (RRC Farm W-14).
Ifyou have any questions, please contact us at 512-483-2741, gau@irc.slate.tx.us or by mail,

Sincerely; .

| GECLOGIST SFAL
| John D Est:_e_??:_. P.G : ¢
gﬁ%ioggé Eﬁ:?s[ggwate”\dwsow Umt R::El;e.:lltemuu; u;gi;stz:zc(mnfcI:;oc:‘r?\sent:ﬂll inzl:?iya;’: ,t,;gdll;g:::glp s!’;::atz!:!zozl

0061R Transition Formr P.O. Box 12987  Auslin, Texas 78711-2987 512-463.27T41 Imernel acdress; wiww.nc.slals.bius

Rev: BA2011




City of Sherman
P.0. Box 1106
Sherinan, Texas 750917
Phone: {903} 892-7204
Fax: {903) 892-7394

OIL WELL PERFORMANCE BOND

STATE OF TEXAS §
COUNTY OF GRAYSON § BOND NO, ___RLB0013957
CITY OF SHERMAN $

KNOW ALL MEN BY THESE PRESENTS:

Thatwe, ['ongfellow RBnergy, LP  aspincipal,and RLI Insurance Company as
surety, hereby acknéwledge oursclves, bound to the City of Sherman, a municipa! carporalion, for the benefit of the said Gity,
and all persons, finnz and corporations concerned, fn the sum of One Hundred Thousand and No/100doltars for the
payment of which well and truly to be made, the sald principal binds himsalf, his beirs, executors, adminislrators and assigns,
afnd the surely does hereby bind itself and its successors, firmiy by these presents, all being bound jointly and severally by
these presenls.

The condition of the above obligation s such thal, whereas the above bounden principal has applied to the City of
Sherman for a permit te drill an ofl wel within the City Smils 2nd on Driling Block No. N/R_ in compliance with the provisions
of Atticle 4.10 of the 2005 recadified ordinances, as smended, and whereas the sald ordinances require a bond condilioned
that if the parit be granted and i drilling eperations be commenced thereunder the applicant and his esstgns will comply vith
the terms and cenditions of the said erdinances, and al fulure amendmenis and reguialions thereunder in the driling and
operalion of sald well; and that the applicant will restore the streets and sidewalks and other public places of the City which may
be disturbed in Ihe opsralions lo their former conditions, and wilt ¢lear the blocks and iots of !l litter, machinery, demicks and
bulldings erested or used in the driling or oparation of sald wel whenaver the well shali be completed, abardoned or the
operations therefor discontinued and that the applicant or his essigns wilt pay such sums as may be due by them by reason of
praduction of oil, gas or other minerals lo all perscns, fims or corparations awning tols, klocks or tracts of land in said diilling
black or area wha have not executed, at the tme of fiting of such band, or who shall nol execute Juring the term of said bond
and prior 10 Ihe accrual of liabifities thereunder, feases, drilling coniracts, wabvers or other form of contract under which the
applicant or his assignsis or are authoiized to operale the pramices of said owner of tha develcpment and praguction of ail and
gas In accordance with the grovisions of said ordinances.

NOW, THEREFORE, if the above bounden principal, his heirs, executors, adminlsirators, and assigns, shail well and

truly keep, da and perferm each and every, alland singular the obligations, matters and things required by ssid Arlicle 4.10 of
the 2005 recadified ordinances, as amended, then this obligation shall be null and void; olherwlise lo be and remairnin full forca

and effect.

IN TESTIMONY WHEREOF wilness our hands this _16th_ day of August 2011

Longfellow Energy, LP
PRINCIPAL ./,W
2

SURETY__ RLF=In Iiurance o] mp@z/

\_.——’/
?611)1‘. Ki_lzr‘fck, A?ncy—in—l’act

AGENT USI Southwest-San Angelo PRINCIPAL _Longfellow Enerqgy, LP
p. 0. Box 1111 16803 North Dallas Parkway.' .
ADDRESS San Angelo, TX 76902 ADDRESS Dallas, TX 75001 {

PHONE HO _325-486-5130 PHONENC _972-590-9916




RLB0O013957

POWER OF ATTORNEY

© RLI Surety
A diviston of RU insurance Company
RLI Insurance Company

Know All Men by These Presents:

That the RLIINSURANCE COMPANY, a corporation organized and existing under the laws of the State of Tllinofs, and authorized and licensed
JASON T. RILPATRICK

to do busingss in all states and the District of Columbia does hereby make, constitute and appoint:
in the City of _HOUSTON , State of _TEXAS , as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign,
execute, acknowledge and defiver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit

$100,000.00

Indemnily, Surety and Undertakings that may be desired by contract, or may be given in any action or proceeding in any court of law
cr equity; policies indemnifying employers against loss or damage caused by the miscenduct of their employees; official, bail and
surety and (idelity bonds. Indemnity in all cases where indemnity may be lawfully given; and with full power and authority to
execute consents and waivers to inodify or change or extend any bond or document executed for this Company, and to compromise

and settle any and all claims or demands made or existing against said Company

The RLI1 INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of

Directors of RLI Insurance Company, and now in force to-wit:

"All bonds, pelicies, undertakings, Powers of Attarney, or other obligations of the corporation shall be executed in the corporate
name of the Company by the President, Secretary, any Assistanl Secrelary, Treasurer, or any Vice President, or by such other officers
as the Board of Directors may authorize. The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may
appoint Attorneys-in-Fact or Agents who shall haye aulhority Lo issue bonds, policies, or undertakings in the name of the Company.
The corporate seal is not necessary for the validity of any bonds, policies, undertakings, Powers-of-Attorney, or other obligations of

the corporation. The signature of any such officer and the corporate seal may e printed by facsimile

{Blue shaded areas above indicate authenticity)

IN WITNESS WHEREQF, the RLI Insurance Company has caused these presents to be executed by its PRESIDENT with its
corporate seal affixed this
sy, 1y
4,
sSpeE L,
> [he O A

A\

iy

ATTEST:

. Abphonionss I
i , . SEAL .

T,
(s
Ui

CORPORATE SECRETARY R
N .*
State of Ilinois } “, faaesett
%, (Y
58 Yy, {r IN 0\\\‘\\\\

County of Peoria ) ’-'Humu.\\“

Onlhislg day ofAugust 2011 before me, a Notary Public, personally appeared Michael J. Stone and Jean M. Stephenson, who being by me
duly sworn, acknowledged that they signed the above Power of Altorney as President and Corporate Secrelary, respectively, of the said RLIINSURANCE

COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

4 tmv-)% . %&es&,
@y “"OFFICIAL SEAL*
JACQUEUNE M. BOCKLER
‘“-“ COMMISSION EXPIRES 03/01 /14

SPAO2S (03/11)




RLE

RL! Insurance Company
Peoria, Ninois 61615

TEXAS POLICYHOLDER NOTICE

TEXAS
IMPORTANT NOTICE

" To obtain information or make a comnplaint;

You may call RLI Insurance Company's
toll-free telephone number for information or {o
make a complaint at:

1-800-444-0406

You may also write to RLI Insurance Company
at:

RIT Insurance Company
9025 N. Lindbergh Drive
Peoria, Ilinois 61615

You may contact the Texas Department of Insurance to
obtain information on companies, coverages, rights or
complaints at:

1-800-252-3439
You may also write the Texas Departiment of

Insurance:

P.0. Box 149104
Austin, Texas 78714-9104
Tax Number: (512) 475-1771

Web: http://www.tdistate.tz.us
B-mail: ConsumerProtection@tdi.state.tx.us

PREMIUM OR CLAIM DISPUTES:

Should you have a dispute concerning your premium or

about a claim you should contac! the agent first, If the
“ dispute is not resolved, you may contact the Texas
Department of Insurance.

ATTACH THIS NOTICE TO YOUR POLICY:

This natice is for information only and does not
become a part or condition of the attached document.

TEXAS
AVISO IMPORTANTE

Para oblener informacion o para someter una queja;

Usted puede llamar al nuinero de telefone gratis de
RLI Insurance Company's para informacion o
para somefer una queja al:

1-800-444-04006

Usied tambien puede escribir a
RLI Insurance Company:

RLI Insurance Company
9025 N. Lindbergh Drive
Peoria, Illinois 61615

Tuede comunicarse con el Departamento de Segures de
Texas para obtener informacion acerca de cotnpanias,
coberturas, derechos o qucjas al:

1-800-252-3439%

Puede escribir al Departamento de Seguros de Texas:

- P.O. Box 149104
Austin, Texas 78714-9104
Fax Number: (512) 475-1771

Web: hittp://www.tdi.state.tx.us
E-mail: ConsumerProtection@tdi.state.tx.us

DISPUTAS SOBRE PRIMAS O RECLAMOQS:

Si tiene una disputa concerniente a su prima o aun
reclamo, debe comunicarse con el agente primero, St
no se resuelve la disputa, puede cntonces comunicarse
con el departamento (TDI). :

UNA ESTE AVISO A SU POLIZA:
Este aviso es solo para proposito de informacion y no

se convierte en parte o condicion del documento
adjunto.




Client#: 151533 LONGFENE

ACORD.  CERTIFICATE OF LIABILITY INSURANCE R

THIS GERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW, THIS CERTIFICATE OF INSURANCE DOES NOT GONSTITUTE A CONTRAGT BETWEEN THE 1SSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUGER, AND THE CERTIFICATE HOLDER.

THPGRTANT: If the certilicale holder is an ADDITIONAL INSURED, the poilcy(les) must be endorsed. if SUBRCGATION 18 WAIVED, subject to
tha tarms and conditions of the palicy, certain pelle/os may raquira an endorsemant, A slatamant on this certificate dues not confer rghts to the
cortificate holder In lieu of such endorsament{s).

PRODUCER et
US| Southwest San AngefoCL FHRE 325 655-5656 % oy 325 650-4519
133 W. Goncha Ave,, Ste. 301 e e
San Angelo, TX 76903 SURER(S) AFFORDING COVIRAGE o
325 6555658 wsurerA: Ace Amarlcan Insurance Company ___|22e67
IHSURED wayger b: AXIS Surples [nsurance Company 26620
:OSB;BHC‘:"SBE;N’QV- LP. \suner ¢ Texas Mutual Insurance Company 22945
0. Box o
, Gertain Underwritars at Lioyds AB5202
Addison, TX 75001-1989 p—
INSURER E
INSURERE :
COVERAGES CERTIFICAT & NUMBER: REVISION NUMBER:

THIS 1S TO CERTIFY THAT THE POUCIES OF INSURANCE LISTED BELOW HAVE BEEN [SSUED TOTHE INSURED MAMED ABOVE FORTHE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONJRACT QR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE [NSURANCE AFFORDED BY THE POLICIES OESCRIBED HEREIN 15 SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLIGIES, LRAITS SHOWN MAY HAVE SEEN REDUCED BY PAID GLAIMS.

MISRR TYPE OF INQURANCE DOL su%ﬂi __poticymumeea | (50 Dg@‘"e’.fp iﬂ%ﬁmﬁ; ' LIMITS
A | SENERALLUABILITY X | X |G23860399004 02/01/2011|02/01/2012 eacH occurreNnce 51,000,000
X| COMMERCIAL GEHERAL LIABILITY M&?ﬁ%ﬁyﬁ) $50,0C0
cLams-mave | X cooun WED EXP (Aiy ena persony | $5,000
|| PERSONAL & ADV IMuny | $1,000,000
| GEMERAL AGGREGATE 52,000,000
GENL AGGREGATE LILIT APPLIES PER: PRODUGTS - COMPIOB AGG | $2,000,000
rovor] 158 [ {ioe . TETED ST -
A | AUTOMOBILE LIABILTY X | X [Ho8303186004 bzio1/2011]ozivti201d RIS [41,000,000
|| Abv AUTO BODILY INJURY (ot persenl [ §
| A SamNED ] ﬁﬁigg”'ﬂ BODILY INJURY (Pes aceidant) | §
| X§ kireo autos NONVINED [ PROPERT TAWAGE s
5
A | XjumeRetatne | | aceur X | X |Gzdotr0ad 02/04/2012 =acH 0cGURRENSE 510,000,000
EXCESS LIAB CLAMEMACE AGGREGATE 3
8 | loce [ X rerennons10000 X | X |5AU73891701201 02101/2012 ~|10,000,000
© | VIORKERS COUPRNSATION o X | TSF0004226904 07/01i2011 0511512012 X W8T [
J3TY PROPRIETOREARTNE REXECUTIVE NIk E.L. EACH ACCIDENT 51,000,000
{Maadatory In NH} €., DISEASE - EAemMpLoveE| 51,000,000 |
1 yus, dasoibe Lndor
OEEERIHON OF OPERATIONS bakow £ pigease - poyey vy [ 31,000,000
I} |Control of Well AQT65CQC 10/21/2011(10/24/2012 $5,000,000 CSL

BESGRIPTION OF OPERATIONS FLUCATIGNS | VEHICLES [Alach ACORD 101, Addlifonal Remarke Schwdule, 1f more 1yace 14 sequired)
Waell Name: Skaggs #2

General Liability and Auto Liabliity provides a Blanket Walver of Subrogation and Blanket Additional

Insured In favor of the City of Sherman where required by wiltten contract, Werkers' Compansation provides
a Blanket Walver of Subrogation In favor of the Gity of Sherman as raquired by writlen cantract.

Control of Well coveraga Includes $200,000 SIR. Evaculion Expense is included.

CERYIFICATE HOLDER CANGELLATION
SHOULD ANY OF THE ADOVE DESGRIBED POLIGIES BE GANGELLED REFORE
City of Sherman THE EXPIRATION DATE THEREOF, HOTICE WALL BE DELIVERED IN

P.0. Box 1106 ACCORDANCE WITH THE POLIGY PROVISIONS,
Sherman, TX 750

AUTHGRUEGD REPRESEHTATIVE

! Lo foprt R . et

© 1088-2010 ACORD CORPORATION. All rights ragsrved.

ACORD 26 {2010/05) 4 of1 Tha ACORR name and lege are rogistered marks of ACORD
#86562470/MG562448 DGMHC




Clienti: 151533 LONGFENE

ACORD. CERTIFICATE OF LIABILITY INSURANCE 0a/202011

THES CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMENO, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE PDLIGIES
BELOW. THIS CERTIFIGATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder s an ADDITIONAL INSURED, the policy(ies} must be endorsed. IF SUBROGATION IS WALVED, subject to
the terms and condlitions of the polloy, certaln policles may require an endorsement. A statoment on this certlfieate does not canfer rights to the
certificate holdor in licu of such endorsement(s).

PRODUCER CORTACT
US! Southwest San AngeleCL Eﬁ.ﬂ’g,NlFo, £ 325 655-5656 | (F;ffé,uo): 325 658-4518
133 W. Concho Ave,, Ste. 301 EHAL o
San Angelo, TX 76903 Wﬁﬁ e
325 655.5656 INSURER({S} AFFCRDMNG COVEHRAGE HAIG #
INSURED \nsurer a: Ace Amarican Insurance Company 22667
Longfellew Energy, L.P. nsunen 8: AXIS Surplus Insurance Company 26620
P.0. Box 1989 INsURER ¢ : Texas Mutual Insurance Company 22935
Addison, TX 75001-1989 -
INSURER D :
INSURERE:
[HSURER F:
COVERAGES CERTIFICATE NUMBER: i REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLIGIES OF INSURANGE LISTED BELOW HAVE BEEN ISSUED TO THE INSUHED NAMED ABOVE FOR THE POLIGY PERIQD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TEAM OR CONDITION CF ANY CONTRACT OR OTHER DOCUMENT VATH RESPECT TO WHICH THIS
CERTIFICATE MAY BE 1SSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TC ALL THE TERMS,

EXCLUSIONS AND CONDITIONS OF SUGH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUGED BY PAID CLAIMS.

[ﬁﬂ TYEE OF INSURANCE N%DL _&?_JH POLIGY NUMBER %.a.%}ggrﬁf'v) %ﬁ’,ﬁ}ggﬁ)\sh, LINIYS
A | GERERAL LIADILITY (23860399004 02/01/201102/01/201 % EACH OGCURRENCE 51,000,000
| X| commercias GeneraL LABILITY PAEMISES o oo $50,000
CLAIMS:MADE u] OCCUR MED EXP {any one persony | 55,000
PERSCNAL & anvidaury [ $1,000,000
GENERAL AGGHEGATE 52,000,000
GENL AGGREGATE LIMIT APPLIES PER: PRODYCTS - cOMPICP AGe | 52,000,000
poucy] | i M e s
A | AUTOMOBILE LIABILITY HO8303186004 02/01/2011 |02/01/2012) COMBINEO SINGLELIMIT 1 ¢
— {Eaaccident) 1,000,000
| ANY AUTO BODILY HJURY (Perparson) |
|| AL OWHED AUTOS BODILY INJURY (Fer acoldent] | §
| ] SCHEDULED AUTOS PROPERTY DANAGE
| X[ tiREn auTos [Por accident) 8
| X| non-ownep auToS 3
s
A | lumsnenalse | X |ocoun GR4917034 2/01/2011|02/01/2012] eAcH 0CGURRENCE $10,000,000
FXCESS LA CLAINS-MADE . AGGREGATE $
B | i DEDUCTIELE EAU73891701201 02/01/2011{02/01/2012 $10,000,000
A | X rerenmon s 10000
WORKERS COMPENSATION WO SIATU- FICH
G | D BHPLONERE LBty wn TSFO001225904 07/01/2011|05/15/2012 X g
ANY FROPRIETORPARTHEREXECUTIVE EL. EAGH AGGIDENT 1,000,000
OFFICERMEMBER EXCLUDED? WA
{Mandatory In HH) EL. DISEASE . Ea smrLovee| 51,000,000
1t yss, dastiibe under 1,000,000
DESGRIFTION GF OFERATIONS belus EL msease -poucyurat | 51,000,

DESCRIPTHGN OF OPERATIONS / LOCATIONS / VEHICLES {Attach ACORD 1M, Addilenaf Remarks Scheduls, If more space 1s requirod)
Well Name: Skaggs #2

General Liability and Auto Liability provides a Blanket Walver of

(See Attached Descriptions)

,_(E_RTEF[CATE HOLDER CANCELLATION

City of Sherman SHOULD ANY OF THE ABOVE DESCRIBED POLICIES DE CANGELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WLL BE DELIVERED TH
P.O. Box 1106 ACCORDANGE WITH THE POLICY PROVISIONS.

Sherman, TX 75081

AUTHORIZED REPRESENTATIVE

; M"’WZ/W

©1988-2009 ACORD CORPORATION. Alf rights reserved.
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DESCRIPTIONS (Continued from Page 1)

Subragation and Blanket Additional Insured In favor of the City of Sherman where required by wrltten
contract, Workers' Compensation provides a Blanket Waiver of Subrogation In favor of the City of Sherman
as required by written contract,

AMS 25,3 (2009/09) 2 of2
#86461123/M6210645




























g SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. D.2

CITIZEN REQUESTS

The Honorable Bill Magers, Mayor



g SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. D.3

MEDIA QUESTIONS

The Honorable Bill Magers, Mayor



g SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. D.4

COUNCIL COMMENTS

The Honorable Bill Magers, Mayor



g SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. D.5

ADJOURNMENT

The Honorable Bill Magers, Mayor



SHERMAN CITY COUNCIL

Agenda Communication Form

From: The Office of the City Manager Date: 12-5-2011
Subject: Agenda Item No. N/A

COUNCIL CALENDAR

2011
CITY COUNCIL MEETINGS

JANUARY JULY
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
1 1
] S— | 4 5 6 7 8 < ) — 6 7 8
9 10 11 12 13 14 15 10 11 12 13 14 15
16 18 19 20 21 22 17, 19 20 21 22
23 24 25 26 27 28 29 24 25 26 27 28 29
30 31 31
FEBRUARY AUGUST
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
1 2 3 4 5 2 3 4 5
o7 8 9 10 11 12 7 8 9 10 11 12
13 14 15 16 17 18 19 14 16 17 18 19
20 22 23 24 25 26 21 22 23 24 25 26
27 28 28 29 30 31
MARCH SEPTEMBER
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
13 14 15 16 17 18 19 11 12 13 14 15 16
20 22 23 24 25 26 18 20 21 23
27 29 30 31 25 26 27 28 29 30
APRIL OCTOBER
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
1 2
10 11 12 13 14 15 16 9 10 11 12 13 14
17 19 20 22 23 16 18 19 20 21
24 25 26 27 28 29 30 23 25 26 27 28
30 31
MAY NOVEMBER
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
i3 3 4 5 6 7 1 2 3 4
8 9 10 11 12 13 14 GI 7| 8| 9 10 11
15 17 18 19 20 21 13 14 15| 16| 17 18
22 23 24 25 26 27 28 20 21 22 23 24 25
29 30 31 27 28 29 30
JUNE DECEMBER
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
1 2 3 4 1 2
12 13 14 15 16| 18 11 12 13 14 15 16
19 21 22) 24 25 18 20 21 22 23
26 27 28 29 30 25 26 27 28 29 30
01/03/11 - January 3rd Council meeting cancelled 07/04/11 - Independence Day - No Meeting Called for 07/05/11
01/17/11 - M.L.K., Jr. Birthday / Regular Council Meeting 09/05/11 - Labor Day / Called Council Meeting on 09/06/11
02/21/11 - Washington's Birthday / Regular Council Meeting i ' i
03/03/11 - 12 Noon Long-Term Planning Meeting 10/03/11 - 5:15 PM Called Joint meeting with SEDCO Board
03/28//11 - 12 Noon Called Meeting for PH & Adoption of Ord. # 10/24/11 - 12 Noon Called Meeting for Annexation Ordinance
(Annexation of 23.065 acres south of Dripping Springs Road and (U.S. Highway 82 and S.H. 289)
west of Cedar Park Village) 11/08/11 - City Council Election
04/21/11 - 12 Noon Budget Planning Meeting in Council Chambers 11/16/11 - 12 Noon Called Meeting to Canvass Election Results

06/17/11 - 8:00 AM Budget Workshop in Council Chambers
06/23/11 - 12 Noon Joint Meeting with SEDCO Board (Ramp Rev.)

Sat

16
23
30

Sat

13
20
27

Sat

15
22
29

Sat

12
19
26

Sat

10
17
24
31



2012
CITY COUNCIL MEETINGS

JANUARY JULY
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
8 9 10 1 12 13 14 8 9 10 1 12 13
15 17 18 19 20 21 15[ 18] 17 18 19 20
22 23 24 25 26 27 28 22 23 24 25 26 27
29 30 31 29 30 31
FEBRUARY AUGUST
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
1 2 3 4 1 2 3
s ¢ 7 8 9 10 1 s ¢ 7 8 9 10
12 13 14 15 16 17 18 12 13 14 15 16 17
19 20 21 22 23 24 25 19 20 21 22 23 24
26 27 28 29 26 27 28 29 30 31
MARCH SEPTEMBER
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
1 2 3
| I 6 7 8 9 10 o g 4 5 6 7
11 12 13 14 15 16 17 9 10 11 12 13 14
18] 19 20 21 22 23 24 6] 17 18 19 20 21
25 26 27 28 29 30 31 23 24 25 26 27 28
30
APRIL OCTOBER
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
8 9 10 1 12 13 14 7 8 9 10 11 12
15 16 17 18 19 20 21 14 15 16 17 18 19
22 23 24 25 26 27 28 21 22 23 24 25 26
29 30 28 29 30 31
MAY NOVEMBER
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
1 2 3 4 5 1 2
o 1 8 9 10 1 12 Y 6 7 8 9
13 14 15 16 17 18 19 1 12 13 14 15 16
20 21 22 23 24 25 26 18] 19 20 21 22 23
27 28 29 30 31 25 26 27 28 29 30
JUNE DECEMBER
Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri
1 2
10 11 12 13 14 15 16 9 10 11 12 13 14
17 19 20 21 22 23 6] 17 18 19 20 21
24 25 26 27 28 29 30 23 24 25 26 27 28
30 31

01/02/12 - January 2nd Council meeting cancelled

01/16/12 - M.L.K., Jr. Birthday / Regular Council Meeting
02/20/12 - Washington's Birthday / Regular Council Meeting
09/03/12 - Labor Day / Called Council Meeting on 09/04/12



	A.1: Call to Order, Quorum Determined, Meeting Declared Open
	A.2: Pledge of Allegiance led by Councilman Softly
	A.3: Invocation by Councilman Softly
	A.4: Approve Minutes of November 21st Council Meeting
	B.1: Intro & PH of Ord. #5729 and Application to Drill Oil/Gas Well (SUP to Drill Oil/Gas Well at 4329 U.S. Highway 82 East)
	B.2: Adoption of Foregoing Ordinance
	B.3: Consent Agenda
	C.1: Res. #5638 (Authorizing Acceptance of FY 2011 SHSP and SHSP LETPA Federal Grant Award #EMW-2011-SS-00019 and Purchase of Equipment Related to Regional Response)
	C.2: Res. #5639 (Authorizing Purchase of In-Car Video Systems for Police Department)
	C.3: * Res. #5640 (Awarding Bid and Contract for Annual Supply of Water/Sewer Distribution and Collection Miscellaneous Parts/Materials)
	D.1: * Consider Longfellow Energy's Application for Permit to Drill an Oil/Gas Well at 4329 U.S. Highway 82 East
	D.2: Citizen Requests
	D.3: Media Questions
	D.4: Council Comments
	D.5: Adjournment
	Council Calendar

